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T.A.A. Sets Up New Group to Encourage Transport Research 


Board authorizes establishment of research ad- 
visory committee to spur colleges, foundations 


to fill research gaps in transportation field. 
R. C. Waehner heads T.A.A. board’s policy group. 
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‘Multiple Shipment Rule’ Sought by Small Shipment Conference 


National Small Shipments Traffic Conference to 
have committee to frame multiple shipments in- 


centive rule for more-efficient handling of such 
shipments. Hopes to gain carrier acceptance. 
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Eastern Shippers Draft Free Haulage Rule for Loaded Pallets 


Eastern Traffic League discusses proposed rule 
for free motor transport of pallets used for 
truckload shipments, pallet weight to be limit- 


ed to 1,000 pounds or 4 per cent of weight of 
commodities in load. Failure to meet loading, 
detention rules would reduce the free weight. 


Page 33 


Railroad All-Freight Rates, Forwarder Volume Rates Attacked 


National Motor Freight Traffic Association in- 
structs its staff to ‘thwart’ reduced railroad all- 
freight rates and related forwarder volume rates 
as motor carrier organizations ask suspension 
of such rates by I.C.C. One transcontinental 


West Coast Strike Causes August 


American Trucking Associations reports decline 
below August, 1957, but increase of 0.2% over 


rate on shipper-owned flat cars under suspen- 
sion; investigation ordered of similar rate now 
in effect. Meanwhile, I.C.C.’s Board of Sus- 
pension refuses to suspend rail all-freight rate 
on containers, flat cars, shipper owned. 
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Truck Tonnage to Dip 6.8% 


July. Tonnage hauled in first eight months of 
1958 was 4.1% below that of same 1957 period. 
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New Haven Is First to Request Commission-Guaranteed Loan 


Under provisions of transportation act of 1958, 
railroad asks guarantee Of $16,542,460 loan to 


buy 60 diesel-electric locomotives, asserts in- 
ability to obtain loan or commitment otherwise. 
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69 STRATEGICALLY-LOCATED TERMINALS 


From the eastern seaboard to the far west and southwest Trans- 
american moves your shipping under direct local control. 


2,000 COMPANY-OWNED HIGHWAY UNITS 


One of America’s largest and finest fleets of modern, road-ready high- 
way equipment is at the command of the Transamerican shipper 


2,600 DIRECT POINTS SERVED DAILY 


From metropolitan centers to remote hamlets. Transamerican sees your 
shipments through under one responsibility 


SYSTEM-WIDE TELETYPE SERVICE 


Close control and rapid movement of your shipments are assured 
through constant contact with the shipment until delivery on schedule. 


TWENTY-SEVEN YEARS EXPERIENCE 


Long experience and constant development have enabled Transamer- 
ican to keep abreast of the newest advances in freight transportation. 


NATIONWIDE SERVICE 


Whatever the destination of your shipment. Transamerican can take 
over and see it through on schedule anywhere in America. 


Transamerican vital link in AMERICA’S SUPPLY LINE 
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FOR YOUR 
SMALL SHIPMENTS 


You’ll like the big attention Pilot gives your 
small shipments. Here’s real SERVICE ... 
the kind that takes care of your needs in 

a hurry. All because the big thing with Pilot 
people is SERVICE. With them “SERVICE is 
a Frame of Mind.” Call in a Pilot transportation 
expert ... then watch big service in action. 
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GENERAL MILLS: 
“..oVer 3 years of 
Compartmentizer service an 
not a single claim!” 


Whenever possible the new General Mills Grocery 

Products Plant in Toledo, Ohio ships in P-S Com- 

partmentizer-equipped box cars. They began this 

cost-saving procedure when the B&O first made 

Compartmentizer-equipped cars available. Since 

that time—over 3 years ago—every Compartment- 

izer protected load has come through claim-free! 

The General Mills shipment shown in the photo 

report on these pages is a typical one— 

e B&O Compartmentizer car #299504 was loaded 
with 61,238 pounds of Bisquick consigned to a 
General Mills warehouse in Chicago. 

e Routing was D. T. & I., B&O and Belt Railway 
of Chicago. 


e Load condition on delivery ... excellent! 
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Of course, in addition to the dollars and cents pay- 
off in reduced damage, General Mills gains these 
other benefits from Compartmentizer-protected 
shipments: reduced loading costs through the 
elimination of time consuming and costly car 
preparation, reduction or elimination of dunnage, 
more efficient loading, and, by providing claim- 
free shipments and faster unloading, a solid line- 
up of pleased consignees. 

These same benefits can be yours when you ship 
in Pullman-Standard Compartmentizer-equipped 
box cars. Check with your railroad representa- 
tive on availabilities of these cars, or write us if 
you would like to have more detailed “perform- 
ance-proof” information. 
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Loading with Lift Truck—At General Mills Toledo plant lift trucks are used to fullest advantage 

.- move right into the car, position loads where needed. No overhead restrictions in the car or 
loose equipment on the dock interfere with loading. Little wonder they achieve reduced loading 
costs with their P-S Compartmentizer shipments. 
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THESE SHIPPER-CONSCIOUS 
CARRIERS HAVE P-S 
COMPARTMENTIZERS IN 
SERVICE OR ON ORDER 


Baltimore & Ohio 


TO SERVE YOU... 


Minneapolis & 
St. Louis 


Bangor & Aroostook 


New York Central 


Central of Georgia 


Northern Pacific 


Chicago, Burlington & 


Quincy 


Chicago Great 
Western 


Fruit Growers Express 


Great Northern 


Pennsylvania 
Seaboard Air Line 
Southern Pacific 


St. Louis 
Southwestern 


Merchants Despatch 


Transportation 


Milwaukee Road 


Loading Car End—Securing this car end load is a matter of a few 


minutes work by one man. He rolls P-S Compartmentizer gates 
up to the load, swings them closed (as shown here) and locks 
them against the load face. That's all there is to it! And he’s as- 


sured of providing adequate load protection. No guess work in- 
volved; Compartmentizers provide maximum protection, always. 


Loading Doorway Area—After the car 
ends are loaded, the doorway area is used 
as a third compartment. By dividing the 
car interior into three parts, the Compart- 
mentizer produces two plus benefits: it 
provides for complete load segregation 
within the car and reduces the possibility 
of load movement—the major cause of 
lading damage—by two-thirds. 


Doorway on Arrival—Here's a view of 
the doorway area when this Compartment- 
izer-equipped car was opened at the Gen- 
eral Mills warehouse in Chicago. Another 
claim-free, top condition load for General 
Mills. Another shipment ready for immedi- 
ate resale. And you can see that this is a 
tight load, no space wasted on expensive 


_ bracing or blocking. 


PULLMAN-STANDA 


CAR MANUFACTURING COMPANY 
SUBSIDIARY OF PULLMAN INCORPORATED 


200 SOUTH MICHIGAN AVENUE, CHICAGO 4, ILLINOIS 


BIRMINGHAM 


PITTSBURGH + NEW YORK 


J. C. Fennelly Co.,; San Francisco Representative 


Texas & Pacific 


Western Pacific 


Ask for them by name... 
Compartmentizer-equipped box cars 


Bisquick Bisquick/Bisauiol 
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Unloading Car End—P-S Compartment- 
izer gates unlock simply and quickly, then 
swing out of the way of dock crews... 
leave the car interior clear of any obstruc- 
tion. Crews get to work right away, get 
the car unloaded swiftly and economically. 
And Compartmentizer-equipped cars un- 
load cleaner ... are back in profit-produc- 
ing service sooner. 
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Editorial 









N THE INTEREST of safer, faster and more economical 
transportation of freight, integration of the services of 
the different modes of carriage must go forward. Since 
World War II, and especially in the last two or three years, 
we have witnessed considerable progress in that direction. 
The coordination accomplished up to this time through 







modifications thereof, is certainly laudable, but it is dwarfed 
by the vastness of the still-existing area of unexploited or 
neglected possibilities for such coordination. 


What can be done to bring about a truly impressive ad- 
vance of this service-integration concept? An enlightening 
and gratifying answer or combination of answers to that 
question is contained in the special article published in this 
issue under the heading, ‘Transportation Looks at Integrated 
Containerization.” In this article are digested statements 
made by representatives of carriers by rail, motor, air and 
water, at a recent Joint Military-Industry Packaging and 
Handling Symposium in Washington, on the general theme 
of containerization (or unit loading, or unitization) of 
freight as a means of enabling the differing types of car- 
tiers, for the shippers’ benefit, to dovetail their services and, 
at the same time, give the freight better protection and 
speedier and more economical handling. 


R. L. Mangold, manager of cargo sales for United Air 
Lines, says that there are major areas in which the various 
modes of transport can jointly and collectively improve 
their techniques and systems, with resultant economic bene- 
fits, and indicates that an area which holds forth particular 
promise in the making of such improvements in that of 
‘unit handling” or containerization. H. W. Large, assistant 
to vice-president, freight sales, of the Pennsylvania Railroad, 
says that in “piggyback”’ service of the Pennsylvania, freight 
loss and damage amounted to only 33 cents per $100 of 
gross revenue, as against $1.75 per $100 of gross revenue in 
transportation of all other shipments, in 1957. He observes, 
however, that “piggyback” transportation of truck-trailers 
involves such difficulties as a high center of gravity of the 
load, bridge and tunnel clearance problems, and “‘dead- 
weight” of the trailers on wheels. He submits that those 
difficulties can be overcome through the use of van con- 
tainers or demountable truck bodies. Fred Freund, of the 
American Trucking Associations’ traffic department, and 
Troy H. Browning, president of Browning Lines, Inc., like- 
wise commend the containerization idea. 



























UTTING his finger on what must be recognized as an 

obstacle to attainment of the full benefits and maximum 
growth of containerization, Mr. Browning says that “each 
and every carrier has ‘cut his goods to fit his cloth,’” and 
then adds the comment that “this is commendable, but takes 
us further away from standardization and, by the same token, 
greatly reduces flexibility.” 

Just what sort of freight container do existing conditions 
in industry and in transportation require? In a report on 
Packaged Freight and How to Transport It Effectively,” 
discussed at a recent meeting of the National Small Ship- 
ments Trafic Conference (T.W., Oct. 11, p. 17), Frank 
Pingree, a consulting management engineer in the Wolf 

















Unit Loading, Containers, and Transport Progress 


“piggyback,” “‘fishyback”” and ‘“‘birdieback” operations, or . 


Management Engineering Co., Chicago, offers some thoughts 
and suggestions on that subject. 

Railroads in this country and abroad, Mr. Pingree says, 
have tried in several ways to develop a container to replace 
or supplement the universal box car. He asserts that basically 
a package freight container, “like a pipeline or conveyor,” 
is a material handling device “which, to be truly useful, 
must be both properly designed and properly used.” He 
says that data gathered by engineers in their search for 
equipment suited to modern railroad requirements include, 
among other things, the following: 

“Containers should have one end-door and two side- 
doors, protected by interior, quickly removable stanchions. 
Door openings should be as wide as possible. Door assemblies 
should be designed for quick removal and replacement—dur- 
ing transit stops, if necessary. Containers should be fully 
mobile units not requiring any kind of hoisting device. They 
should roll on suitable casters. Containers should be adapt- 
able for transportation on both railroad and highway equip- 
ment. They should be easily transferable from one to the 
other. They also should be designed to permit efficient 
loading and unloading and easy towing on station plat- 
forms and on shippers’ premises from one area to another 
. . . Containers should be wired to provide adequate interior 
illumination and suitable highway safety lights. Provision 
should be made to make it possible quickly and thoroughly 
to flush or steam clean both the exterior and interior sur- 
faces. Containers should be of two lengths—full length and 
half length. Both sizes should be used for transporting either 
a collection of individual shipments or full container load 
shipments to one consignee. Containers should be equipped 
with an attaching device to permit the use of both tractors 
and conveyors to expedite their movement at transfer depots 
and rail-truck depots.” 


OST encouraging among the recent developments in 

the containerization field is the fact, noted by Mr. 
Large, of the Pennsylvania, that work is being done to stand- 
ardize the sizes of cargo vans or “piggyback” containers 
so as to permit free interchange between all forms of trans- 
port. This standardization activity, covering pallet containers, 
cargo containers and van containers, is being carried on by 
a national committee established by the American Society 
of Mechanical Engineers and the American Materials Han- 
dling Society, using the procedures of the American Stand- 
ards Association. Mr. Browning, of Browning Lines, sums 
up the need for concentration of effort on the freight con- 
tainer standardization program when he says: 


“With pilferage, damage claims, insurance premiums, 
stevedore, terminal and port charges reduced, with speedier 
turn-around enabling one ship to do the work of two, with 
the specter of container ownership eliminated, with the 
whole-hearted cooperation of rail, truck and steamship com- 
panies to pool, dispatch, interchange and reduce rates, the 
consumers’ burden of cost of distribution—50 cents of every 
dollar spent at the retail level—can be alleviated promptly. 
It’s about time we got together, cut out the multiplicity of 
selfish aims, set up standards of equipment, write-offs, in- 
terchangeability, and rates,” 


HANSEN’S FABLES 
ARE 
PRACTICAL WISDOM 


‘TIS EASY TO REACH THE 
FAIREST APPLE ON THE 
HIGHEST BOUGH... 


WHEN YOU HAVE THE 


Right Pactlitiess 


To get the choicest “fruits” in 
today’s tight competition for sales 
... you need flexibility in your 
distribution system. 


To get this distribution flexity in 
Wisconsin’s market, use HAN- 
SEN’S warehouse facilities to 
meet the changing volume needs, 
transportation needs and space 
versatility. 


Further, “spot-stocking” at Han- 
sen brings your products within 
2 trucking hours of Wisconsin's 
MAJOR MARKET AREA. 


EU AY | 


TET (3 


2 STRATEGIC WAREHOUSE LOCATIONS: 
MILW AUKEE Downtown—126 N. Jefferson St. 
Outskirts—6201 N. 35th St. 
Affiliate: Hansen Storage of Madison, Inc. 
ison, Wisconsin 


Questions 


TRAFFIC Wor 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D, ¢. 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Routing and Misrouting— 


Stopping-in-Transit for Partial 
Unloading—Conflict Between Rate and 
Route in Bill of Lading 


Question—North Carolina 


A problem regarding the responsibility 
of the origin or destination carrier has 
presented itself to us. 

A shipment of disappearing stairways 
was tendered the agent at Memphis, 
Tenn., destined to Dunn, N.C. The bill 
of lading bore both the route and the 
rate. Also, inserted on the face of the 
bill of lading was an inscription to stop- 
off for partial unloading at an inter- 
mediate point. Normally, the rate would 
apply via the route shown. However, in 
accord with supplement No. 5, item 
1120-B of Agent Spaninger’s freight 
tariff No. S-236-Y, I.C.C. No. 1507, stop- 
off on the commodity in question is pro- 
hibited. 

Is the origin agent guilty of accepting 
a shipment wherein the lowest through 
rate can not be protected in accordance 
with instructions shown on the bill of 
lading, or is this a shipper’s error and 
chargeable to the consignee? 

As information, it has been the posi- 
tion of our office that the origin agent 
is the guilty party, because he accepted 
a bill of lading with instructions shown 
that would not allow protection of the 
through rate. 


Your opinion as to the correctness of 
our interpretation will be appreciated. 


Answer 


In numerous decisions the Commis- 
sion has uniformly found that, where 
there is a conflict between the rate and 
route shown in a bill of lading, it is the 
duty of the carrier’s agent to direct the 
shipper’s attention to the conflict, and 
that failure to do so renders the carrier 
liable for any resulting damage. See, in 
this respect, Metamora Elevator Co. v. 
Cincinnati, H. & D. Ry. Co., 160 I.C.C. 
491; Acme Brick Co. v. Chicago, R. I. 
& G. Ry. Co., 139 I1.C.C. 532; Acme Brick 
Co. v. Houston & T. C. R. R. Co, 139 
I.C.C. 20. These cases upheld the prin- 
ciple set forth by the Commission in 
Conference Ruling 474-c, which reads, 
in part, as follows: 


“The obligation lawfully rests upon 
the carrier’s agent to refrain from ex- 
ecuting a bill of lading which contains 
provisions that can not lawfully be com- 
plied with or provisions which are con- 
tradictory, and therefore impossible of 
execution. When, therefore, the rate 
and the route are both given by the 


shipper in the shipping instructions and 
the rate given does not apply via the 
route designated it is the duty of the 
carrier’s agent to ascertain from the 
shipper whether the rate or the route 
given in the shipping instructions shal] 
be followed. The carrier will be held re- 
sponsible for any damages which may 
result from the failure of its agent to 
follow this course.” 


However, the Commisison has also 
ruled, in cases where instructions were 
given for stop-off when no stop-off was 
permitted, that shipments moving in 
accordance with the shipper’s routing 
instructions and at the lowest rates ap- 
plicable over any route permitting the 
stop-off were not misrouted. See, ir 
this respect, General Fuods Corp. v 
Louisville & N. R. Co., 246 I.C.C. 142. 


Tariff Interpretation— 


Packages Containing Articles 
Classed or Rated Differently 


Question—lowa 


Rule 12, section 3, of National Motor 
Freight Classification and Uniform 
Freight Classification provides for simpli- 
fied billing of articles rated the same 
or lower. 


There seems to be a difference of 
opinion as to the proper interpretation 
of this section. It would appear from 
the literal interpretation that, in order 
to take advantage of this provision of 
Rule 12, the various articles must be 
placed in either one package or several 
packages, fastened to a pallet, platform, 
or skid. Some carriers interpret this 
rule to mean that several packages of 
various articles may be shipped loose 
and all described as provided under sec- 
tion 3 of Rule 12. 


We would appreciate your views. 


Answer 


Section 3 of Rule 12 of the Classifica- 
tions provides that: 

“The charge for a package, pallet, plat- 
form or skid containing or bearing ar- 
ticles classed or rated differently shall be 
at the rate or rating provided for the 
highest classed or rated article in or oD 
the package, pallet, platform or skid 
and on shipments subject to TL oO 
Volume rate or rating, the highest TL 
or Volume minimum weight provided for 
any article in or on the package, pallet, 
platform or skid will apply. All the 
articles need not be specified on the 


In this column will be published answers to questions relating to traffic, of general reader 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 


application of tariff schedules and practical traffic problems. 


We do not desire to take the 


place of the traffic man, but to help him in his_work, nor do we undertake to render legal 


opinions. 


The right is reserved to refuse to answer any question that does not seem to be 


“of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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You have a Special Reason for 
Routing via Coast Line——— 


Leading shippers specify ACL because it supplies them with the finest and 
fastest freight service in its territory—service so quick and reliable it saves 
them time and money. 


Rock ballasted roadbed—special freight cars and handling equipment— 
smooth Diesel (100%) power — courteous, experienced personnel — the 
most dependable freight train schedules in the Southeast! 


ATLANTIC Join Coast Line’s 1958 TRAFFIC ROUND-UP— 


F 0 A 4] T y ! You can Ship and Travel Coast Line with Confidence. 


RAILROAD OFFICES, IN PRINCIPAL CITIES 


















Home Study in— 










Transportation 
and 






Traffic Management 


a) positive stea toward 


a rewarding career! 








Whether you are employed by 
a carrier or shipper organization, 
you know of the opportunities in 
your field that exist for profes- 
sionally trained men and women. 
And the home study courses in 
transportation and traffic man- 
agement offered by the College of 
Advanced Traffic represent a 
sound and positive step toward a 
secure and rewarding future for 
you. 















Practical and economical, these 
home study courses are suited 
both for beginners wishing basic 
background and advanced train- 
ing as well as for those already 
employed in the field and plan- 
ning to advance their careers. 
Included in the courses are prac- 
tical problem projects worked 
from actual tariffs and tariff 
workbooks, written examinations 
and theory questions which are 
analyzed for you, corrected and 
graded by a faculty of competent 
and experienced traffic men. 


COLLEGE OF ADVANCED TRAFFIC 


22 West Madison St., 
Chicago 2, Ill. 





























College of Advanced Traffic, Dept. TW 
22 West Madison St. 

Chicago 2, Ill. 

Please send me, by return mail, full details 
of home study courses in transportation 
and traffic management. | understand that 
this request places me under no obliga- 
tion, and that no salesmen will call. 


Settee eee eee eee eee eee eee) 


... State 


( Check here if you are a veteran en- 
titled to educational benefits under 
P.L. 550, 82nd Congress. 


—-----—--—---------F 
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shipping order or bill of lading, but on 
LTL shipments only one of the articles 
taking the highest rate or rating, and 
on TL or Volume shipments one of the 
articles taking the highest rate or rating 
and one of the articles taking the high- 
est TL or Volume minimum weight; in 
such instances the following notation 
must also appear on shipping order and 
bill of lading: ‘and other articles classi- 
fied or rated the same or lower,’ which 
may be abbreviated to ‘RS or L.’” 


We know of no interpretation of this 


rule. However, the first sentence does 
not, in our opinion, leave this rule open 
for interpretation. The only meaning 
we can get out of this rule is that all the 
various articles must be in a single pack- 
-. or on a single pallet, platform or 


Of course, it is possible that some 


carriers have published exceptions to 
this rule, under which they permit several 
packages to be shipped loose. 


Liability of Carrier— 


For Damage Occurring During 
Unloading of Truck 


Question—Ohio 


We would appreciate your advice as to 
when responsibility for damage, occur- 
ring during unloading operation, passes 
from the motor carrier to the warehouse- 
man. 

We made a shipment of alcoholic liq- 
uors, in glass, packed in cardboard car- 
tons, 12 fifth size bottles per carton or 
case. The shipment moved over the road 
from plant to warehouse lot without ap- 
parent damage. 

The usual procedure in unloading at 
the warehouse is as follows: 


1. The truck operator (dispatcher) con- 
tacts the warehouse for spotting time. 


2. The trailer is spotted at the desig- 
nated dock. 


3. The warehouseman owns and sup- 
plies four-wheel trucks for convenience 
in unloading the truck and movement 
into the warehouse for stocking and 
storage. 2 

4. The motor carrier’s employe places 
the cartons or cases on the four-wheel 
truck as they are unloaded. As progress 
is made, the four-wheel truck is moved 
into the trailer, in order to save time and 
avoid extra walking and carrying. After 
the four-wheel truck is loaded it is moved 
from the trailer to the warehouse dock 
platform. 

In the course of removing the loaded 
four-wheel truck from the trailer body 
to the warehouse dock, two cartons or 
cases fell from the loaded four-wheel 
truck to the dock floor, and were dam- 
aged. The freight bill was noted and in- 
dicated how the damage occurred, and 
was signed by both the carrier and the 
warehouse representatives. 

In filing our claim for damage, with 
whom would we file—the motor carrier 
or the warehouseman? 

Can the carrier claim the damage oc- 
curred after loading on the warehouse 
truck, which was so loaded to avoid 
having the merchandise rehandled by 
the warehouseman, after having been 
transferred from the motor carrier 
trailer to the warehouse dock? 

Can the warehouseman claim the 
four-wheel truck was moved into the 
trailer body solely for the convenience 
of the personnel assigned by the carrier 
to unload the cargo? 

Specifically when, 


in your opinion, 
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does responsibility for damage pass from in Ri 
the carrier to the warehouseman? = yd 9) 
Answer held a = 

or, te e ra 
As a general rule, it is the carrier's Oe to hav 
duty to unload shipments and to assume} rate from 01 


liability for any damage occurring dur- 
ing unloading. Lewis v. New York, etc. 
R. Co., 104 N.E. 944; St. Louis, etc, R. 
Co. v. Hudgin Produce Co., 177 S.w. 
400; Greenwald v. New York Cent. & 


over the rot 
whether it \ 
nation rate. 
be considere 


H. RR. Co., 159 N.YS. 15; and Stand-| or in pa 
ard Oil Co. v. Soderling, 42 N.E.2d 373.) °° 

However, if the consignee performs the The oblig 
unloading, the responsibility for any} “e's 286 
damage is shifted from the carrier to} % Pll! of ~= 
the consignee. Pedelty Thresher Co, y,| “&¢ can n° 
Chicago, M. & St. P. Ry. Co., 176 Nw} Movisions v 


therefore ir 


615; Blytheville Cotton Oil Co. v. Kurn, therefore, t 


155 F.2d 467; and Hines v. Buchanan, 

































109 SE. 219. both given 
The only equitable conclusion we can _ eer 
draw from these general principles is does aes ” 
that if the consignee assumes supervi- =e ee = 
sion of the unloading, the responsibility atcertain : 
for any damage should be on the con- rate 7 Se 
signee, even though the driver is assist- — ‘> 
ing with the unloading, as he would be = = 
working in the capacity of a loanec ge 
servant. failure of it 
The princ 
remains un 
Routing and Misrouting— = — c 
Conflicting Instructions v. Chicago, 
In Bill of Lading 532; Colum 
Question—Pennsylvania oo & S 
In September, 1956, we shipped from} cago, M. & 
Bristol, Pa. a carload of merchandise § 134, 136. 
consigned to our customer at Ocala, Fla. Since the 
On our bill of lading we showed the nota-§ contained c 
tion that this car was to stop-off at} the throug! 
Tampa for partial unloading. This was} stop-off to 
an error on our part in typing the bill | mediate, w 
of lading, since the car should have § point of o1 
been consigned to Tampa, Fla., with the § since he dic 
stop-off for partial unloading at Ocala, § advise him 
Fla. sions. 
Previous to this shipment, and alsof We woul 
on this shipment, we had a firm policy 
to show the notation “through rate to Answer 
apply” on all bills of lading coveringg Although 
stop-off cars. This was done because; in Pers to pre 
years past, the same error was made§ “aTier’s d 
without any recourse by us against the § (Exposition 
railroad. Ry. Co., 23 
On this shipment the railroad took the} 8" 46 3 
car to Tampa, Fla., which was the more} “Struction: 
distant point. Our customer at Tampag Wheneve: 
unloaded his material and the car was} “ubtful o 
then taken from Tampa to Ocala on af ‘sued, it i: 
back-haul movement for that customer's} "er to cla 
unloading. Subsequently, the railroad§ by the ship 
sent us a balance due bill, due to the} 4 if this 
fact that the bill of lading read stop-of § § liable f 
at Tampa and final destination Ocala § "sult of © 
This balance due bill covered the move: § 4merican | 
ment on a back-haul from Tampa te§ ®Y.Co., 47 
Ocala. v. Missouri 
It is our contention that the notation ao. a 
“through rate to apply” protects the Standard 3 
through rate from Brisol to Tampa, With} yania Ro 
the stop-off included. The fact that the cone 
agent at origin did not check to make§ 2 it is th 
sure the stop-off point was intermediate . lading 
makes the railroad liable for the back-§ “00ses to 
haul charges. —. _ 
In Vernon Lbr. Corp. v. Atchison, T. &§ , bill 7 lac 
S. F. Ry. Co., 281 L.C.C. 789, the Com-f tp heig 
mission held that a carrier’s agent should} py pi, fail 
not execute a bill of lading containing} pj) of jgqi 
contradictory provisons (in this Case} In other w, 
the through rate and stop-off point), and] 4 pin) of Ia 
that when a rate is shown in the bill Off se ig it, is 
lading by the shipper he expects to get} hag he pr, 
the benefit of it and is entitled to a0} gence shox 


opportunity to correct the routing. the carrier 
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Also, in Ryon Grain Co. v. Lehigh Val- 
ley R. Co., 215 1.C.C. 216, the Commission 
held that the word “through” inserted in 
the rate column of a bill of lading is 
held to have reference to the through 
rate from origin to destination in effect 
over the route specified by the shipper, 
whether it was a joint rate or a combi- 
nation rate. We believe the stop-off could 
be considered part of the routing. 


Conference Ruling 474 (c), (rescinded), 
reads, in part: 

“The obligation lawfully rests upon the 
carrier’s agent to refrain from executing 
a bill of lading which contains provisions 
that can not lawfully be complied with or 
provisions which are contradictory, and 
therefore impossible of execution. When, 
therefore, the rate and the route are 
both given by the shipper in the ship- 
ping instructions and the rate given 
does not apply via the route designated 
it is the duty of the carrier’s agent to 
ascertain from the shipper whether the 
rate or the route given in the shipping 
instructions shall be followed. The car- 
rier will be held responsible for any 
damages which may result from the 
failure of its agent to follow this course.” 

The principle stated in paragraph (c) 
remains unchanged. See, Leake & Good- 
lett Lumber Co. v. Alabama, G.S.R.R. 
Co., 146 I.C.C. 231, 234; Acme Brick Co. 
v, Chicago, R. I. & G. Ry. Co., 139 I.C.C. 
532; Columbia Mills, Inc. v. Spokane, 
P. & S. Ry. Co., 136 I.C.C. 571; and 
Selden-Breck Construction Co. v. Chi- 
cago, M. & St. P. Ry. Co., 120 I.C.C. 
134, 136. 


Since the error in our bill of lading 
contained contradictory provisions as to 
the through rate to apply and also a 
stop-off to apply, which was not inter- 
mediate, we believe that the agent at 
point of origin is liable for this error, 
since he did not contact the shipper and 
advise him of these contradictory provi- 
sions. 

We would appreciate your opinion. 
Answer 


Although it is not uncommon for ship- 
pers to prepare bills of lading, it is the 
carrier’s duty to issue bills of lading 
(Exposition Cotton Mills v. Southern 
Ry. Co., 234 I.C.C. 441; Morris v. Clay- 
man, 46 M.C.C. 371) containing clear 
instructions. 


Whenever a bill of lading, containing 
doubtful or conflicting instructions, is 
issued, it is the duty of the initial car- 
rier to clarify any doubtful instructions 
by the shipper before the shipment moves 
and if this is not done the initial carrier 
is liable for any damage caused as a 
result of such inaction on his part. 
American Bridge Co. v. Norfolk & W. 
Ry. Co., 47 I.C.C. 235; Republic of France 
v. Missouri K. & T. Ry. Co. of Texas, 
1 1.C.C. 383; Crerar Clinch Coal Co. v. 
Ann Arbor R. Co., 152 I.C¢.C. 544; and 
Standard Hardwood Lbr. Co. v. Pennsyl- 
vania R. Co., 157 I.C.C. 100. 


If it is the carrier’s duty to issue a bill 
of lading that is unambiguous, yet he 
chooses to accept a bill of lading pre- 
pared by the shipper, which is not clear, 
and sends the shipment out under such 
& bill of lading, he should, in our opinion, 
be held liable for any damage caused 
by his failure to carefully look over the 
bill of lading before the shipment moves. 
In other words, a carrier should look over 
a bill of lading prepared by a shipper to 
see if it is as clear as it would have been 

he prepared it himself. Such negli- 
gence should be no excuse in relieving 
the carrier of his duty. 


... the port where Western America’s 

| greatest concentration of deepwater 
piers and modern shipside facilities 
moves your cargo faster! 


Write today for a free copy of the Port’s unique 1958 OCEAN SHIPPING HANDBOOK — 44. pages, 
over 80 photos! Address: SAN FRANCISCO PORT AUTHORITY, Ferry Building, San Francisco 6 
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Terminals at major ports. 
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Fastest export - import deliveries | ——— 
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‘ MOTOR EXPRESS COMPANY 


EXECUTIVE OFFICES--300 Maspeth Ave., Brooklyn 11, N.Y.—EVergreen 7-6300 
IN NEW ENGLAND—MANAGING MURDOCH & HATCH MOTOR TRANSPORT, INC. 






TRAFFIC Wortp 


One Call handles it All 


= WHEN YOU SH 


/ 


: 


% 
, 
f i* an 
f * 


DAILY HEATER SERVICE 


TO MAJOR CITIES 


IN 9 SOUTHERN STATES 
OCTOBER THROUGH MAY 


yi } 
ay 
\. 


ST LOUIS ,@ 


( 


MEMPHIS 
RES Y 
: 
} DECATUR 
! 
- ‘ ! CRMINGHAM \ re 
ees ! e amnefO* 
oy JACKSON TUSCALOOSA Yecouumeus 


i 


$ HATTIESBURG | 


. 
MONTGOMERY 


? 
BATON ROUGE ¢ 
a 


previa GORDONS 


- 
4p <a. 


FROM CHICAGO AND ST. LOUIS TO 


ALABAMA 
ARKANSAS 
FLORIDA | 
GEORGIA 


LOUISIANA 
MISSISSIPPI 
SO. CAROLINA 

- TENNESSEE 
TEXAS 


REliance 5-1600 
JEfferson 5-2200 
Whitehall 8-7611 


185 West McLemore, MEMPHIS, TENN. 


Seeusootla, She. 


MANAGING DECATUR TRANSIT TRUCK LINE, INC. 


October 1 


Carloa 
in Wer 


Loadin: 
week en 
cars, the 
roads has 
of 55,382 
correspor 
a decrea 
cent, bel 

Loadin 
were 9,1: 
the prece 
tive carl 
tober 11, 
cent less 
sponding 

Coal lc 
a decrea: 
respondil 
crease of 
week thi 

Miscella 
343 cars, | 


correspon 
crease of 

Loading 
freight t 
7,615 cars 
1957, and 
week ago 

Grain a 
67,716 car 
the corre: 
crease of 
week thi: 
grain an 
week of 
increase ¢ 
ing 1957 » 
above the 

Livestoc 
an increa 
ing week 
cars abov 


decrease 

Coke | 
decrease 
an incres 

All dis 
with the 
the Cent: 
comparec 
1956. 


4 weeks o 
4 weeks o 
5 weeks c 
4 weeks o 
5 weeks o 
4 weeks ¢ 
4 weeks « 
5 weeks ¢ 
4 weeks c 
Week of | 
Week of | 


Total 








AFFIC Wor f October 18, 1958 















































































































































































































e 5-1600 
1 5-2200 
il 8-7611 
N. 


CS, 





Carloadings Totaled 686,138 
In Week Ended October 11 


Loadings of revenue freight for the 
week ended October 11 totaled 686,138 
cars, the Association of American Rail- 
roads has announced. This was a decrease 
of 55,382 cars, or 7.5 per cent, below the 
corresponding week in 1957, it said, and 
a decrease of 137,069 cars, or 16.7 per 
cent, below the same week in 1956. 


Loadings in the week of October 11 
were 9,122 cars, or 1.3 per cent, above 
the preceding week. The total of cumula- 
tive carloadings for 1958 through Oc- 
tober 11, the A.A.R. noted, was 17.9 per 
cent less than the total for the corre- 
sponding period of 1957. 


Coal loading amounted to 121,688 cars, 
a decrease of 13,482 cars below the cor- 
responding week a year ago, but an in- 
crease Of 2,645 cars above the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 335,- 
343 cars, a decrease of 23,049 cars below the 
corresponding week last year, but an in- 
crease of 778 cars above the preceding week. 


Loading of merchandise less than carload 
freight totaled 47,723 cars, a decrease of 
7,615 cars below the corresponding week in 
1957, and @ decrease of 1,625 cars below a 
week ago. 

Grain and grain products loadings totaled 
67,716 cars, an increase of 11,554 cars above 
the corresponding week in 1957, and an in- 
crease of 6,961 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loadings for the 
week of October 11 totaled 41,225 cars, an 
increase of 8,442 cars above the correspond- 
ing 1957 week, and an increase of 3,139 cars 
above the preceding week. 


Livestock loading amounted to 12,816 cars, 
an increase of 175 cars above the correspond- 
ing week in 1957, and an increase of 1,387 
cars above the preceding week this year. In 
the Western Districts, loading of livestock 
for the week of October 11 totaled 11,136 cars, 
an increase of 95 cars above the corresponding 
week a year ago, and an increase of 1,095 
cars above the preceding week. 

Forest products loadings totaled 39,297 
cars, an increase of 1,480 cars above a year 
ago, but a decrease of 84 cars below a week 
ago. 

Ore loading amounted to 53,615 cars, a de- 
crease of 22,462 cars below last year, and a 
decrease of 1,593 cars below last week. 

Coke loading amounted to 7,940 cars, a 
decrease of 1,983 cars below a year ago, but 
an increase of 653 cars above a week ago. 

All districts reported decreases compared 
with the corresponding week in 1957, except 
the Central Western. All reported decreases 
aanred with the corresponding week in 


Cumulative Loadings 


1958 1957 1956 
4 weeks of Jan. 2,164,213 2,564,981 2,712,773 
4 weeks of Feb. 2,108,341 2,615,819 2,750,654 


5S weeks of Mar. 
4 weeks of Apr. 
5 weeks of May 
4 weeks of June 
4 weeks of July 
5 weeks of Aug. 


2,702,066 3,446,330 3,516,776 
2,105,459 2,695,775 2,970,845 
2,729,190 3,558,395 3,834,624 
2,489,186 2,959,096 3,143,374 
2,138,321 2,707,699 2,396,583 
3,145,894 3,736,679 3,699,917 











4 weeks of Sept. .. 2,569,551 2,851,464 3,154,584 
Week of Oct. 4 677,016 747,647 815,193 
Week of Oct. 11 686,138 741,520 823,207 

Total 23,515,375 28,625,405 29,818,530 


- 
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Eastern Roads Ask I.C.C. to Vacate 
Suspension of Incentive Paint Rates 


Railroads Cite Legislative History of Transportation Act of 1958, 
Commission Statements, in Support of Contention That Rates, Said 
To Be 65 Per Cent Above Out-of-Pocket Costs, Are Not ‘Destructive’. 


Eastern railroads have asked di- 
vision 2 of the Commission to vacate 
an order by it which suspended the 
first incentive rates published as a 
result of studies of a research group 
working under direction of the Traf- 
fic Executive Association — Eastern 
Railroads. The railroads assert that 
the suspended rates, applying on 
paint and related articles, are 65 per 
cent above out-of-pocket costs and 
will add $1 million a year or more 
to the railroads’ net income. The 
railroads said they would furnish de- 
tailed information in any investi- 
gation the I.C.C. desired. 


Division 2 of the Commission sus- 
pended the rates by an order in I, and S. 
No. 7027, Paint and Related Articles— 
Official Territory, on appeal of motor 
carriers from a vote not to suspend the 
schedules by the Board of Suspension. 
The T.E.A. tariff, I.C.C. No. C-32, pro- 
posed three columns of rates, one subject 
to a minimum weight of 30,000 pounds, 
a second applying on the weight in excess 
of 30,000 pounds, and the third applying 
on that part of the shipment in excess 
of 60,000 pounds, effective October 1. 
The schedules were suspended from 
October 1 to April 2, 1959 (T.W., Oct. 4, 
p. 84). 


Action Requested 


The petition of the railroads took the 
form of a plea for reconsideration by 
division 2 of its order of suspension, and 
the railroads’ prayer was in the follow- 
ing language: 

“The petitioners pray that division 2 
reconsider its suspension order of Sep- 
tember 30, 1958, and allow the proposed 
rates in question to be effective—subject 
to investigation by the Commission if it 
so desires. 

“The subject of this petition is re- 
garded as having the greatest impor- 
tance by your petitioners—as a precedent 
and as a guide line to what can be done 
under the present law in the making of 
railroad rates ‘according to the facts and 
circumstances attending the movement 
of the traffic by that agency.’ 

“In granting this petition and vacat- 
ing the Commission’s order of suspen- 
sion of September 30, 1958, it is respect- 
fully requested that the Commission 


make findings in accordance with the 
following: 


“(1) That there is no reason to be- 
lieve that the rates contained in the 
schedules under suspension are noncom- 
pensatory; on the contrary, there is 
every indication that the said rates are 
reasonably compensatory and will make 
an important contribution to the net 
revenues of the respondent carriers. 

“(2) That there is every reason to be- 
lieve that the rates contained in the 
suspended schedules do properly reflect 
the facts and circumstances surrounding 
the transportation of paint and related 
commodities by railroad. 

“(3) That the proposed rates, if al- 
lowed to become effective, give no in- 
dication of constituting unfair or de- 
structive competitive practices; on the 
contrary, they would appear to represent 
no more than a normal competitive 
move by one form of tranportation and, 
as such, are within the proper bounds 
of managerial discretion.” 


Traffic Studies Described 


The railroads opened their petition 
with a description of the work of the re- 
search unit, with particular reference to 
its first study, which was “of the eco- 
nomics. of transport of the paint indus- 
try.” Said the railroads: 

“During the past three years the east- 
ern railroads have had a group of an- 
alysts working to determine how railroad 
rates may be made more effective in en- 
couraging the use of rail service for all 
movements of haul which can be served 
profitably. This effort has grown until it 
now includes rate experts, economists, 
statisticians, mathematicians, market re- 
searchers, cost accountants and com- 
puter programmers. 

“These proposed rates on shipments 
of paint and related articles are the 
result of the first study completed under 
the analytical methods developed from 
this very extensive research effort. The 
reasons that paint and related articles 
were selected for the initial study in- 
cluded these: 

“(1) Paint shipments within Eastern 
Territory had practically disappeared 
from the rails; the great bulk was mov- 
ing on the highway. 

“(2) The transportation characteristics 
of most (but not all) paint shipments 
appeared to be highly favorable from a 
railroad standpoint. 

“(3) The rail rate structure on paint 
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October 18, 1958 
appeared to fall far short of exploiting 
the competitive advantages of rail trans- 
portation and even to obscure them. 
“Over a period of time the research 
group made two comprehensive examina- 
tions of the economics of transport of 
the paint industry. In addition to analyz- 
ing published government economic data 
on the industry, there were many inter- 
views with key shippers, small as well as 
large, representing the major part of 
production in Official Territory. 


Distribution Data Gathered 


“working with the various manufac- 
turers of paint, the research group col- 
lected data as to the distribution of paint 
shipments by weight and distance, choice 
of transportation mode, reasons for the 
precipitous decline in the rail participa- 
tion in this traffic, and possible steps to 
be taken to improve the competitive 
position of the railroads in serving the 
transport needs of the paint industry. 
In addition, the research group made a 
careful survey of the transportation 
characteristics of the several types of 
paint movements and investigated both 
rail and highway costs, including the 
private shippers of finished paint. The 
survey disclosed as much finished paint 
moving by private truck as by rail. 


An ‘Intelligent Ratemaking Job’ 


“The transportation division of the 
US. Bureau of the Census was specially 
employed to make detailed analysis and 
special tabulations of the rail movements 
of paint and related articles recorded in 
the Commission’s one per cent waybill 
sample in accordance with analytical 
methods developed by the research group. 

“All of these various data were fed 
into a Univac computer which measured 
the extreme vulnerability of the small 
remaining amount of rail traffic; esti- 
mated the effect of the proposed rates 
on our revenue position; forecasted the 
cost savings which would occur from the 
incentives for heavier loading by ship- 
pers; and estimated the profits to be 
gained from traffic expected to be re- 
turned to the rails. 

“In brief, the research group, in carry- 
ing out its assignment, made every effort 
to do the kind of intelligent rate-making 
job which many shippers and public 
officials have been calling upon the rail- 
roads to do—if they are to survive in the 
highly competitive transportation world 
of today. 

“This is in keeping too with the ad- 
vice to the railroads from the chairman 
of the Interstate Commerce Commission 
when he appeared before the Senate 
committee on interstate and foreign 
commerce in connection with S. 3778 
(the transportation act of 1958): 

“In proceedings involving competitive 
trate-making where the railroads claim 
inherent advantages, they should present 
more persuasive evidence, particularly in 
respect of costs, than they have done in 
many cases in the past. They should 
also move with greater speed to revise 
their rate structures so that they will 
be based to a greater degree on cost 
studies.’ 

“When the proposed rates were filed 
with the Commission, they were protested 
by several motor carrier associations, 
and the petitioners filed a detailed reply 
to such protests. Thereupon, the Sus- 
pension Board voted not to suspend the 
rates. On September 29, 1958, however, 
immediately prior to the effective date of 
the rates, the Middle Atlantic Confer- 
ence of motor carriers filed an appeal 
with division 2 and made two allegations: 
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First, that the proposed rates did not in 
all cases cover the fully distributed costs 
of the petitioners; and second, that they 
were not competitivelf necessary. There- 
upon, division 2 overruled the Suspen- 
sion Board and ordered the rates to be 
suspended. 

It is to this appellate action of division 
2 that the present petition is directed. 


Increased Net Earnings 


“A most careful and painstaking in- 
vestigation shows that the proposed rates, 
if allowed to become effective, will in- 
crease our annual net revenues substan- 
tially and probably in excess of $1 mil- 
lion, This increase in net revenues would 
come after long-term variable costs, in- 
cluding return on investment after in- 
come taxes. 

“Are the petitioners to be denied an 
opportunity to increase their net reve- 
nues by $1 million or more because, in 
a few instances, the proposed rates in 
Column A, where the minimum weight is 
30,000 pounds, may not cover fully dis- 
tributed costs under the Form A formula 
of the Commission’s cost section? 

“The dispositive answer is found in 
the published views of the Commission’s 
cost section itself as well as in the de- 
cisions of that body. In statement No. 
4-54, November, 1954, at pp. 20-21, the 
cost section said: i 

“‘*Prices are never based on an arbi- 
trary apportionment of the constant or 
fixed expenses, Indirect expenses never 
burden all traffic proportionately, ton for 
ton, irrespective of the ability of the 
trafic to pay. Such an approach, in- 
deed, would be contrary to the principle 
that low unit contributions to the con- 
stant costs may yield increased aggre- 
gate contributions as a result of added 
volume.’ 

“Moreover, in its later statement No. 
5-57, November, 1957, the same section 
emphasized at p. 2: 

“*The “fully distributed costs” in this 
study underlying table 9 refer to the sum 
of the out-of-pocket costs and the statis- 
tical ton and ton-mile apportionment of 
constant costs computed as described be- 
low. In respect to these fully distributed 
costs a word of caution is necessary 
concerning their use in rate-making. 
Rates based solely on fully distributed 
costs shown herein would ignore one of 
the greatest principles of rate-making, 
ie. that of differential charging. If 
rates were made without recognizing 
differential charging the result would be 
reductions on high-grade traffic and 
concomitant increases on low-grade vol- 
ume traffic. Historically, rates reflect 
continuous interplay of economic forces 
so as to permit all commodities to move 
with the most reasonable freedom and 
at the same time contribute as much as 
possible to the transportation burden. 
Therefore, the ratios of revenue to out- 
of-pocket costs (shown in table 8, here- 
to) have a rate-making significance 
which is not possessed by the ratios of 
revenue to fully distributed costs shown 
in table 9. Revision of rates to the 
basis of fully distributed costs, a com- 
pletely undesirable approach to rate- 
making, would tend to cause volume 
traffic to move in smaller amounts with 
a@ consequent reduction in the contribu- 
tion to burden which it now furnishes. 
Thereby an increase in rates rather than 
@ reduction would be placed against 
the higher-rated traffic,’ 

“This sound principle has been up- 
held in the decisions of the Commis- 
sion. In New Automobiles in Interstate 
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Commerce, 259, I.C.C. 475—a decision 
wherein the Commission ‘set forth our 
views respecting the policy of the law 
subsequent to the transportation act of 
1940’—the definition of a reasonably 
compensatory rate was set forth as fol- 
lows at p. 538: 

“‘*A reasonably compensatory rate is 
one which is remunerative, i.e., covers 
the out-of-pocket costs, as hereinbefore 
defined, of handling the particular traf- 
fic under consideration, including a 
proper return on investment.’ 

“Again, more recently, the Commis- 
sion in Paper from International Falls, 
Minn., to Kansas City, Mo., 302 I.C.C. 13,. 
at p. 18, said: . . . ‘to be reasonably 
compensatory a rate does not necessarily 
have to yield fully distributed cost.’ 

“There can be no question as to the 
reasonably compensatory character of 
the proposed rates. 

“Table A, attached hereto, [not here 
reproduced] is a comparison of the out- 
of-pocket costs (computed from Rail 
Carload Cost Scales by Territories as of 
January 1, 1958, statement 2-58, Inter- 
state Commerce Commission, table 3, 
line 9), for representative distances with 
the proposed rates. As will be noted the 
rates are never below out-of-pocket costs. 

“Table B [not here reproduced] is 
based on the actual traffic covered by 
this tariff which moved in 1956 as shown 
by the Commission’s one per cent way- 
bill study. We have compared the reve- 
nue per car which would accrue by appli- 
cation of the protested schedules for the 
average car in each 100-mile block with 
the rail out-of-pocket cost. The average 
revenue exceeds out-of-pocket cost by 
65 per cent or $178 per car. 


Grounds of Suspension 

“In the Commission’s order of suspen- 
sion, two grounds are given: First, that 
the proposed rates appear to be ‘unjust 
and unreasonable in violation of the 
interstate commerce act’, and second, 
that they threaten to ‘constitute unfair 
and destructive competitive practices in 
contravention of the national transpor- 
tation policy’. 

“Obviously, there is no substance to 
the first ground. As we have seen, the 
proposed rates are reasonably compen- 
satory because they will increase the net 
revenues of the petitioners by $1 million 
per year. The fact that the rates in 
certain instances do not equal fully- 
distributed costs has no bearing upon 
reasonableness. For, as the Commis- 
sion’s cost section recognizes, ‘rates 
based solely on fully distributed costs 

. . ignore one of the greatest principles 
of rate-making, i.e., that of differential 
pricing’ and represent a ‘completely un- 
desirable approach to rate making’. 

“Important though fully distributed 
costs undoubtedly are in determining 
whether constitutional or statutory 
rights will be invaded by the exercise 
of governmental authority, it has no 
place in determining what a carrier 
may do in the exercise of its business 
judgment as to what rate it should pub- 
lish to increase its net income. 

“It must therefore be upon the second 
ground that division 2 principally relied 
in ordering the suspension, viz., that the 
proposed rates threaten to ‘constitute 
unfair and destructive competitive prac- 
tices in contravention of the national 
transportation policy’.” 

The eastern railroads then reviewed 
the legislative history of the transporta- 
tion act of 1958, recalling that the Com- 
mission had opposed the railroads’ re- 
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quest that Congress “clarify by statute 
the right of each mode of transportation 
to make competitive rates on its own 
operating conditions.” The railroads said 
the Commission “pointed out that its 
interference in competitive rate-making 
was ‘minimal’ and that it had suspended 
only one-quarter of 1 per cent of all of 
the rail tariffs filed during a representa- 
tive period.” 

The railroads further quoted Chair- 
man Freas, of the I.C.C., as saying that 
most of the I.C.C. cases criticized were 
not current ones, that the Commission 
did not intend to undertake to justify 
old decisions for application to present- 
day situations and that the Commission 
had “no quarrel” with the principle of 
the Automobile case. 

In spite of this opposition, the rail- 
roads said, Congress had enacted the 
new subparagraph (3) to section 15a of 
the act. They said they interpreted the 
history of the 1958 act as having the 
purpose of insuring that the principle 
of the Automobile case would be adhered 
to by the Commission. 

There remained, therefore, said the 
railroads, “the single question, can rates 
which are fully justified by ‘the facts and 
circumstances attending the movement 
of the traffic by that (railroad) agency’ 
constitute unfair and destructive com- 
petitive practices in contravention of the 
national transportation policy?” 

They said they made no secret of the 
fact that through the proposed reduced 
rates they expected to gain traffic “in 
the form of tonnage diverted from the 
highways” and that this would produce 
$1 million or more of additional net reve- 
nues for the railroads. The railroads 
added: 

“This of course is competition, but in 
what respect is it ‘unfair or destructive’? 
Certainly, the protesting motor carriers 
cannot expect protection from rail com- 
petition. Nor can they, with their usually 
faster and more flexible service, expect 
immunity from an exploitation of what 
is often the railroad’s competitive ad- 
vantage of lower costs.” 

The railroads asserted that there was, 
therefore, “no possible justification for 
the suspension of the reduced rates,” 
particularly in the light “of the recent 
and unqualified endorsement by the Con- 
gress of the principle of the Automobile 
case—an endorsement which, as peti- 
tioners understand, is now shared by 
the Commission.” They asked that the 
rates be allowed to become effective sub- 
ject to investigation, and offered to show 
the Commission the detailed “facts and 
circumstances attending the movement 
of the traffic” by railroad, which, they 
asserted, “completely and dispositively 
justify the proposed rates from a rail- 
road standpoint.” 


Rail Rates on Shipper-Owned 


Containers Not Suspended 


The Commission, Board of Suspen- 
sion, voted October 15 not to suspend 
the Baltimore & Ohio Railroad’s freight 
tariff No. 517, I.C.C. No. 24393, published 
to become effective October 20, in which 
the B. & O. proposed to publish rates to 
apply on freight loaded in trailers or 
containers owned by shippers and trans- 
ported on flat cars also owned by ship- 
pers. Suspension of the B. & O. pro- 
posal had been asked by Eastern Cen- 
tral Motor Carriers Association, Inc., and 
by Eastern Express, Inc., of Terre Haute, 
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Ind. The B. & O., in its tariff, proposed 
rates on freight, all kinds, in contain- 
ers, also empty containers, transported 
on flat cars, between Chicago and East 
St. Louis, Ill., on the one hand, and, on 
the other, Baltimore, Jersey City, N.J., 
Philadelphia, and Washington, D.C. 
(See earlier story on page 84) 


3% Forwarder Rate Boost 
East of Rocky Mountains 


Made Effective Oct. 16 


Freight forwarders have published 
a 3 per cent increase in rates east 
of the Rocky Mountains effective 
October 16. 


The forwarders had planned to make 
the increase effective October 25 but as 
no protests were filed they asked for 
and obtained special permission to ad- 
vance the effective date to October 16, 
on one day’s notice. Special permission 
(No. 79346) was given by the Commis- 
sion pursuant to special permission ap- 
plication No. 1228 filed by Agent Fox. 

The filing of the tariffs finalized rate 
increase action undertaken by the for- 
warders since the Commission’s decision 
in Ex Parte No. 212, Increased Freight 
Rates, 1958. 

The forwarders first asked for au- 
thority to publish a general increase 
east of the Rocky Mountains of 3 per 
cent on one day’s notice, as an “emer- 
gency measure.” However, the Commis- 


. Sion granted the forwarders special per- 


mission to publish on five days’ notice, a 
20-cents-a-100-pounds increase in freight 
rates on traffic to and from New York 
City without restriction as to destination 
or origin. At the same time, the Com- 
mission authorized the forwarders to de- 
part from the Commission’s tariff pub- 
lishing rules for the purpose of publish- 
ing a general 3 per cent increase on 
statutory notice, which would give ship- 
pers an opportunity to protest the pro- 
posed hike. 

The forwarders decided against pub- 
lishing the increase on New York traffic 
and proceeded with publication of the 
general increase (T.W., Sept. 27, pp. 18 
— 81; Sept. 20, p. 81, and Sept. 13, p. 

). 

As explained in the application, the 
increase will apply except on rates and 
charges on traffic moving in Transcon- 
tinental and Intermountain territories. 
The latter was identified as traffic mov- 
ing to, from or within points in Cali- 
fornia, Oregon, Washington, Idaho, Ne- 
vada, Utah, Arizona and that part of 
Montana in Transcontinental Territory. 


End of Airline Disputes 
Hinges on Mediation Efforts 


Negotiators representing Capital Air- 
lines and Eastern Air Lines continued 
late October 16 to meet with labor union 
representatives and with mediators from 
the National Mediation Board in the 
hope of finding a “formula” that would 
lead to settlement of the labor disputes 
and permit the two airlines to continue 
operations. 

Capital, however, announced it would 
suspend operations serving 77 cities east 
of the Mississippi River at midnight 
October 16 unless agreement on wages 
could be reached with the International 


Association of Machinists, District Lodg 
144, which had called a strike againg 
the company 24 hours earlier. The dig 
pute is over an increase in the averag 
basis wage rate of $2.41 an hour which 
Capital’s mechanics are currently paid 
Late reports said the company hag 
offered an increase of 23 cents an hour 
spread over a two-year period, and that 
the union had agreed to reduce its de. 
mand from 49 cents to 42 cents an hour: 
An emergency board had recommended 
an increase of 20 cents. 

An N.M.B. spokesman said that nego- 
tiators for Eastern and the Air Line 
Pilots Association, representing Eastern’s 
pilots were continuing to discuss the 
issue of qualifications for flight engineers 
in jet aircraft. The E.A.L. pilots, who 
insist that the flight engineer have pilot 
qualifications as well, voted to strike 


were temporarily restrained by the fed. 
eral court at Miami, Fla. The ALPA 
withdrew the strike call and agreed 
mediation, which was still in progress 
late October 16. 

The British Overseas Airways Corp 
which was forced to suspend all opera- 
tions October 13, said, October 15, tha 
the walkout of 4,000 of its employes wa; 
still in effect. 


(See earlier story on page 48) 


Consolidated Freightways’ 
‘Piggyback’ Rate Proposal 
Opposed by Two Truck Lines 


Garrett Freight Lines, Inc., and In- 
terstate Motor Lines, Inc., have 
jointly asked the Commission to sus- 
pend item 200 on page 7 of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, substituted freight service 
tariff No. 64-G, providing rates for 
“piggyback” service proposed by Con- 
solidated Freightways, Inc., in con- 
nection with the Denver & Rio 
Grande Western and the Rock Island 
railroads, between Salt Lake City, on 
the one hand, and, on the other, Chi- 
cago or Minneapolis. The provisions 
were published to become effective 
November 1. 


The protesting motor carriers asserted 
that the proposed service would be in ex- 
cess of the lawful operating authority of 
Consolidated because “the route of the 
proposed piggyback service will shorten 
the authorized service route of Consoli- 
dated to the extent that it will constitute 
an entirely new and different service 
which may only be authorized under the 
provisions of sections 207 and 208 of the 
{interstate commerce] act, based upon 4 
finding of the Commission that the 
present or future public convenience re- 
quire the proposed service, and will de- 
part from the authorized service route 
of Consolidated to such an extent that 
it amounts to a new route under sec- 
tions 207 and 208 of the act that Con- 
solidated is not authorized to serve.” 

The proposed service would be operated 
over a rail line deviating as much as 500 
miles from Consolidated’s authorized 
routes and would shorten its routes by 435 
miles, the protestant carriers said. They 
contested the proposal as a proposed 
alternate route to an alternate route, al- 
ready denied by the Commission. 
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PORT OF LAKE CHARLES 


A N A 


L 


O 


U 


S 


BULK LIQUID 
STORAGE 


Here at the Port of Lake 
Charles, one of the newest fa- 
cilities is the bulk-liquid stor- 
age terminal. 


It comprises three 400-ton stor- 
age tanks with boilers, pumps 
and loading racks. This is just 
one of the outstanding services 
offered by the Port of Lake 
Charles. This modern, fast- 
growing port has become the 
choice of progressive shippers 
everywhere. 


We invite your inquiries. 

J. H. Groh, Port Director, 
P. O. Box 1362, 

Lake Charles, Louisiana. 
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Now— automation starts 
in an ore cranes cabin on Western Maryland 


As giant buckets swing ore from a ship’s hold, the 
weight in each hopper car is electronically transmitted 
to the Western Maryland yard office. 

This starts a chain of Integrated Data Processing 
which mechanically passes on waybill information to 
the steel company’s mill and offices. 

Even before the last loaded car is coupled into 0 place, 
waybills are waiting for the train. As a result, the ore 
gets out of the yard quicker, reaches the consignee 
sooner. This process is simple, systematic, foolproof. 

This same IDP system mechanically repeats waybill 
information to a clearly printed shipping statement— 
eliminating weight certificate, shipping notice and 
blanket waybill. Now—Western Maryland customers 
can complete paper work in minutes instead of hours. 


Actually, it’s the first installation of its kind where 
the weighman’s recording of information is transmitted 
electronically. 

Call it progressiveness. Call it forward-looking. The 
important thing is that the IDP system saves the 
shipper time and money. And WM people value it as 
one more way they can provide improved service. 


300 St. Paul Place, Baltimore 2, Md.—Short Cut for Fast Freight 
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The Week in Transportation 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Kaufman Made President 
Of Packaging Institute 


Charles W. Kaufman, director of re- 
search and development of the National 
Dairy Products Corp. and formerly vice- 
president of the Packaging Institute, 
Inc., was elected president at the insti- 
tute’s twentieth annual National Pack- 
aging Forum October 14 in Chicago. He 
immediately announced preliminary 
plans for the twenty-first forum. 

George Weissman, vice-president and 
director of marketing of Philip Morris, 
Inc., was elected a vice-president. Re- 
elected vice-presidents were Harold 
Mosedale, Jr., vice-president—sales of 
the Package Machinery Co., and L. H. 
Zahn, manager of methods and package 
development for Ciba Pharmaceutical 
Products, Inc. 

New directors are John C. Clay, of 
National Starch Products, Inc., New 
York City; C. Paul Bolton, of Carnation 
Research Laboratories, Van Nuys, Calif.; 
Norman L. Esthus, of Morton Salt Co., 
Chicago, and Fred W. Langner, of the 
Socony Mobil Oil Co., New York. Direc- 
tors reelected for three-year terms were 
Frank W. Cray, of the Interchemical 
Corp., and C. F. Schokmiller, of the 
Grove Laboratories. 

Mr. Kaufman appointed Roy W. Ab- 
ling as chairman of the 1959 forum, to 
be held November 16 through 18. Mr. 
Abling, of the Merck, Sharp & Dohme 
division of Merck & Co., will be assisted 
by I. G. Nichol, of Morningstar-Paisley, 
Inc., as vice-chairman. 


D.N.A. Plans Are Complete 


For Minneapolis Convention 


A number of companies and organiza- 
tions will provide social sidelights for 
those attending the annual national con- 
vention of the Delta Nu Alpha Transpor- 
tation Fraternity, Inc., October 24, 25 and 
26 in the Leamington hotel, Minneapolis, 
the fraternity says. 

Business sessions will be held the morn- 
ings of October 25 and 26 and at the busi- 
hessmen’s luncheon October 25 the dele- 
gates will hear a talk by Dr. George P. 
Baker, president of the Transportation 
Association of America (T.W., Oct. 11, p. 
%). Registration and a meeting of the 
executive committee are the sole official 
events scheduled for the opening day. 

Host to the convention will be the Twin 


City Chapter No. 78 of the fraternity, ° 


assisted by the Traffic Club of Minne- 
apolis. . 
The national fraternity listed the fol- 
lowing railroads as sponsors of “hospi- 
tality rooms” for the convention: Chicago 
& Eastern Illinois, Green Bay & Western, 
Kansas City Southern, Kansas, Okla- 
homa & Gulf, Monon, Pittsburgh & West 
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T.A.A. Board Establishes Advisory Group 


To Encourage Transport Research Projects 


Directors Set Up Committee to Urge Universities, Foundations 
To Close ‘Gap’ in Research Activity. R. C. Waehner Is Named 


Chairman of T.A.A. Policy Group. 


The establishment of a research 
committtee advisory group to en- 
courage universities and foundations 
to fill “research gaps” in the trans- 
portation field was authorized by the 
board of the Transportation Associ- 
ation of America, which met October 
9 and 10 at Ponte Vedra Beach, Fla. 


The more than 50 board members and 
alternates participating also heard dis- 
cussions by representatives of the dif- 
ferent modes of transportation and a 
talk by Commissioner Tuggle, of the In- 
terstate Commerce Commission, who 
urged that the railroads avail themselves 
of the $500 million in guaranteed loans 
provided by the transportation act of 
1958 (T.W., Oct. 11, p. 23). 

R. C. Waehner, general manager—dis- 
tribution of the Lever Brothers Co., 
was designated as the new chairman 
of the policy committee of the board. 
Succeeding him as chairman of the user 
panel is A. G. Anderson, general traffic 
manager of the Socony Mobil Oil Co. 
The board elected these three new 
directors: 

Hunter Holding, vice-president of the 


A. G. Anderson Heads User Panel. 


Equitable Life Assurance Society; Jervis 
Langdon, Jr., vice-president and gen- 
eral counsel of the Baltimore & Ohio 
Railroad, succeeding Howard Simpson, 
president of the B. & O., and Owen 
Clarke, vice-president of the Chesapeake 
& Ohio Railway and former chairman 
of the I.C.C., succeeding Walter J. Tuohy, 
president of the C. & O. 


Leading discussions on events and in- 
vestigations in the past year were John 
E. Stephen, general counsel of the Air 
Transport Association of America; C. J. 
Williams, vice-president at largé of the 
executive committee of the American 
Trucking Associations, Inc.; Gordon C. 
Locke, general counsel of the Committee 
for Oil Pipe Lines; Daniel P. Loomis, 
president of the Association of Ameri- 
can Railroads, and A. C. Ingersoll, Jr., 
president of Federal Barge Lines: After 
they had presented views from the stand- 
point of their own forms of transport, 
general observations were made by 
Henry E. Seyfarth, of Chicago, a lawyer. 

Subjects due to come under study by 
a Senate committee under terms of S. 
Res. 303 were reviewed. The question of 
more or less regulation was presented 
by James F. Pinkney, general counsel 


Commissioner Tuggle (right), of the Interstate Commerce Commission, talks with two of those 

present at the two-day meeting of the board of the Transportation Association of America, 

which the commissioner addressed (T.W., Oct. 11, p. 23). At left is James F. Pinkney, general 

counsel of the American Trucking Associations, Inc. With them is J. W. Hershey, president of 
the American Commercial Barge Line Co. 


Virginia, Rutland and St. Louis-San 
cisco. 
Also planned is a special program for 


et} 
r Fast Freigh Wives attending. 
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for the A.T.A., and Gregory S. Prince, 
vice-president and general counsel of 
the A.A.R. The fourth-section issue was 
discussed by Charles H. Beard, general 
traffic manager of the Union Carbide 
Corp. The topic of rail commutation 
was the subject of David Mackie, chair- 
man of the Eastern Railroad Presidents 
Conference. Chauncey H. Hand, of New 
York, a lawyer, talked about rail con- 
solidations. Donald G. Ward, vice- 
president of the Republic Interocean 
( discussed promotion and user 
charges. ; 

Legislation proposed to permit motor 
carriers to haul mail was discussed by 
William W. Ward, president of the Ward 
Trucking Corp. C. E. Woolman, president 
of Delta Air Lines, went over problems 
facing the air lines. 

A “score card” presented showed that 
the Ejighty-fifth Congress enacted 10 
important T.A.A. policies. It also was 
reported that a number of individuals 
had been nominated for the Seley Trans- 
portation Award, being presented for 
the first time. ‘The winner will be 
honored at the annual meeting Janu- 


ary 14. : 

“Broadened research and intensive 
work in the eight working committees 
within the national cooperative project 
are slated for next year, along with a 
continuing schedule of transportation 
institutes and area conferences,” the 
board reported. 


Gov't Owning Rights of Way 
Would Aid Rails—R. M. Boyd 


Government ownership of railroad 
rights of way as a means of helping the 
railroads financially, of according them 
treatment more equal to that accorded 
other modes of transportation and of 
insuring against complete nationaliza- 
tion of the nation’s transportation sys- 
tem was suggested October 6 by Richard 
M. Boyd, general traffic manager of the 
Pittsburgh Plate Glass Co. 


He proposed this in a talk at a dinner 
meeting of the Pittsburgh chapter of the 
Delta Nu Alpha Transportation Frater- 
nity. 

In his address, “Is Semi-Nationaliza- 
tion the Answer to Our National Trans- 
portation Problem?,” Mr. Boyd said that 
although he was not a thoroughgoing 
advocate of his own proposal, “possibly a 
semi-nationalization, as represented by 
having the government take over rail- 
road right-of-way facilities, is a good 
alternative to complete nationalization.” 
He stressed that all possible means of 
avoiding nationalization should be ex- 
plored. 

Mr. Boyd asserted that motor, water 
and air carriers used publicly provided 
facilities, whereas the railroads operated 
exclusively over privately owned and 
maintained rights of way. 

“The big difference,” he said, “lies in 
the fact that the three modes of trans- 
portation utilizing public rights of way 
pay taxes only when such facilities are 
used. If business is poor, they don’t pay, 
whereas, with rail the private right of 
way must be maintained regardless of 
business level. 

“Under semi-nationalization it would 
be possible to work out a fair system of 
user charges, rather than combination 


of charges based on fuel taxes, excise 
taxes, income taxes, and so forth. A flat 
charge based strictly on use of facilities 
—whether they be rail, water, motor or 
air—could be developed. All forms of 
transportation could be placed on an 
equal basis. Individually they would 
maintain their equipment and motive 
power.” 

One advantage of government owner- 
ship of rail rights of way, Mr. Boyd said, 
would be the easy elimination of the pres- 
ent surplus of rail rights of way and 
facilities. 

At present, he said, “nobody wants to 
give up his private enterprise and all 
keep hoping for some panacea which will 
solve the problem; if the federal govern- 
ment took over rights of way, this would 
be quickly eliminated.” 


Ship Cargoes of Citrus Fruit 
Require Cooling as Well as 
Ventilation, U.S.D.A. Says 


Cool temperature en route are es- 
sential to successful shipment abroad 
of Florida citrus fruits in ventilated 
holds, according to a research report 
issued by the U.S. Department of 
Agriculture. 


Test shipments of Florida oranges to 
the Netherlands in ventilated, unrefrig- 
erated holds in March and April, 1957, 
arrived in unacceptable condition for 
market and decay and rind breakdown 
ruined much of the fruit, even though 
it had been treated with chemicals to 
inhibit decay, marketing researchers 
found. 

Similar shipments of grapefruit arrived 
in better condition than the oranges, 
although there was considerable decay 
and rind breakdown in them, also. 

Temperature of the fruit was found 
to be the most important factor in its 
deterioration. One semi- refrigerated 
shipment of oranges (stowed between 
two refrigerated holds) arrived in ac- 
ceptable condition. 

Detailed studies of numerous ship- 
ments indicated to scientists of the 
marketing research division of the Agri- 
cultural Marketing Service that pre- 
cooling of oranges and grapefruit to 
provide lower temperatures during the 
early part of the trip, when fruit tem- 
peratures ordinarily are high, would be 
worth considering. Also, it was concluded 
that reduction of the time between har- 
vesting and loading aboard ship would 
extend the shelf life of citrus fruits for 
foreign markets. 

A copy of the report, “Overseas Venti- 
lated Shipping Tests with Florida 
Oranges and Grapefruit,” Marketing 
Research Report 274, may be obtained 
from the Office of Information, Depart- 
ment of Agriculture, Washingtorr 25, D.C. 


Motor Order Bill Charge 


A proposal, No. 57217, to provide in all 
Middlewest Motor Freight Bureau tariffs 
a charge of 300 cents on all order bill of 
lading shipments, having failed of adop- 
tion by the bureau’s standing rate com- 
mittee, has been appealed and will be 
considered by the general rate commit- 
tee at a meeting to be held October 22 
and 23. 

The standing rate committee, in ex- 
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planation of its recommendation of Sep- 
tember 23 against adoption of the pro- 
posal, said that objections had been re- 
ceived from both carriers and shippers 
on various grounds. The committee said 
that, while it believed a charge should 
be made for the service, it did not have 
sufficient information on which to de- 
fend the charge proposed or to deter- 
mine an appropriate one. 


Bright Future Predicted 
For Household Movers at 
Annual Meeting of M.C.A. 


“The household goods moving in- 
dustry has a growth potential that 
may well be the envy of many other 
segments of the national economy,” 
said Brig. Gen. I. Sewell Morris, ex- 
ecutive director of the Military Traf- 
fic Management Agency, in a speech 
in Washington, D.C., October 16. 


Speaking at the Tenth Annual Assem- 
bly of the Movers Conference of Amer- 
ica, in the Statler hotel, Gen. Morris 
said that household movers could ex- 
pect an increase in business from about 
35,000,000 moves annually to over 45,- 
000,000 within the next 15 to 20 years. 

General Morris estimated that 20 per 
cent of the U.S. population moved an- 
nually. 

“By 1975,” he said, “this nation will 
number approximately 228,000,000 souls. 
With the population virtually exploding 
in the rapidity of its growth, consider 
for a moment what 20 per cent of the 
future figure will be: 45,000,000 Ameri- 
cans on the move annually. And for all 
we know, should the migratory instinct 
become stronger, the percentage may 
well increase.” 

In 1958, Gen. Morris said, the armed 
services alone spent over $100 million 
in shipping some 400,000 tons of freight 
by household goods movers. The largest 
number of household goods shipments 
for the military, he said, moved under 
500 miles, weighed between 2,000 and 
4,000 pounds, and averaged $417 per 
shipment. 


Claim Prevention Reward 

“Our loss and damage claim experience 
is something of which you can well be 
proud,” said the general. “Claims were 
filed on 3.2 per cent of the shipments, 
not a large figure by any means, but 
still large enough to bear a little more 
effort to reduce. ... 


“We in the military will not yield to 
the temptation of hauling our own 
freight as a private carrier that seems 
to be so attractive elsewhere in trans- 
portation; but in relying so completely 
on you for service, we are thus expect- 
ing you to be able to perform that 
service better than we could ourselves.” 

Gen. Morris told the group that the 
M.T.M.A. was in the process of issuing 
a@ procedural regulation. 

“When this regulation does finally ap- 
pear,” he said, “we will have for the first 
time a single standardized procedure ap- 
plicable to all shipments of military 
household goods.” 


Tax Study Committee Report 


In a report submitted in the course 
of the three-day assembly, the tax study 
committee of the M.C.A., predicted that 
the forthcoming year would be a difficult 
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one for household goods movers from the 
standpoint of state regulation and taxa- 
jon. 

“Budgetary deficits resulting from re- 
cession-caused diminished tax receipts, 
on the one hand, and mounting expendi- 
tures reflective of the expanding high- 
way construction program and the ever- 
present inflation, on the other hand, will 
drive the states everywhere to seek new 
sources for funds and additional returns 
from those already tapped,” said the 
committee. 

“The legislatures of almost all of the 
states will be in session the early part 
of 1959, and each will be under tremend- 
ous pressure to come up with additional 
highway-user revenues. The trend is 
toward higher gasoline and diesel fuel 
taxes, with a differential for the larger 
trucks and a fuel-use reporting require- 
ment for all trucks being distinct possi- 
bilities. 

“A few states will be examining the 
possibility of raising the registration 
fees, but many will be eyeing a third- 
structure tax, such as the Colorado ton- 
mile tax or the Ohio axle-mile tax. One 
or two states will wish to emulate Mon- 
tana, which is seeking to have interstate 
motor carriers withhold personal income 
taxes from the wages paid drivers.” 

The committee recommended that the 
Movers Conference (1) establish close 
working relationships with state legis- 
latures and administrators and continue 
to attempt to correct and minimize prob- 
lems arising from state taxes and regula- 
tions on interstate movers; and (2) seek 
passage of the Huddleston bill to re- 
lieve interstate motor carriers of state 
regulations duplicative of those of the 
Interstate Commerce Commission. 

In addition to Gen. Morris, principal 
speakers at the meeting included Com- 
missioner Kenneth H. Tuggle, of the 
Interstate Commerce Commission, Com- 
missioner Walter R. McDonald, of the 
Georgia Public Utilities Commission, and 
Delmer Ison, assistant commissioner of 
the Kentucky Department of Motor 
Transportation. 


Merchandise Warehouse 


Group Names Committees 


The merchandise division of the Amer- 
ican Warehousemen’s Association has 
announced the membership of commit- 
tees, other than the traffic committee, 
for the 1958-1960 period. 


It said that the growth and complex- 
ity of traffic matters and carrier prac- 
tices affecting the public merchandise 
warehousing industry in recent years 
had made it desirable that a study be 
made of such matters and that policies 
be developed to guide the association. 

Recommendations for policies and pro- 
cedures in traffic matters were now be- 
ing considered, the association said, by 
& special committee on traffic and trans- 
portation policy. D. E. Taylor, of Tay- 
lor-Edwards Warehouse & Transfer Co., 
Spokane, Wash., is chairman of the 
committee. The other members are 
John K. Dozier, Houston Terminal 
Warehouse & Cold Storage Co.; T. H. 
Guke, Jr., Laney & Duke Storage Ware- 
house Co., Jacksonville; R. J. Lauben- 
stein, Leicht Transfer & Storage Co., 
Green Bay, Wis., and Homer Strauser, 
Crooks Terminal Warehouses, Inc., Chi- 
cago. 

The association said it was expected 
that appointment of the regular traffic 


committee members would be made after 
the special committee had made its re- 
port. 

The chairmen of the other commit- 
tees were announced as follows: 

Banking relations committee, R. C. 
Schall, St. Paul Terminal Warehouse 
Co., St. Paul; business promotion com- 
mittee, Banfield Capron, Equipment 
Storage Corp., Chicago; employee rela- 
tions committee, John K. Dozier, Hous- 
ton Terminal Warehouse & Cold Stor- 
age Co., Houston; financial management 
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committee, John Doggett, American 
Warehouses, Inc., Houston; office proce- 
dures committee, James G. Murray, 
North Denver Transfer & Storage Co., 
Inc., Denver; plant and operations com- 
mittee, A. M. Lownsbury, Edgar’s Ware- 
houses, Inc., Detroit, and port terminals 
committee, Bruce S. Howard, Howard 
Terminal, Oakland. 


A.A.P.T.O. Members Show Determination 
To Rebuild Railroad Passenger Business 


Participants in Convention Program of American Association of 
Passenger Traffic Officers, at Santa Fe, N.M., Aver ‘Travel by 
Rail’ Campaigns Can Succeed. Earl R. Comer Elected President. 


At the annual meeting of the 
American Association of Passenger 
Traffic Officers, October 6 to 9, in- 
clusive, in the LaFonda hotel, Santa 
Fe, N.M., repeated emphasis was 
placed on the propositions that the 
railroads had no intention of giving 
up their passenger transportation 
business without exhausting every 
possibility for making it profitable 
and that, in the light of experiences 
and experiments reported by mem- 
bers of the association, a self-sup- 
porting status for rail passenger 
service, other than commutation, was 
attainable. 


There appeared to be agreement that, 
since aboyt 90 per cent of the intercity 
travel in the United States was done by 
private automobile (the railroads ac- 
counting for one-third of the 10 per cent 
of travel handled by for-hire carriers), 
the railroads would have to draw pat- 
ronage from motorists in order to get 
their passenger train operations “out 
of the red.” 


Encouragement for the making of fresh, 
vigorous and effective attacks on the 
rail passengers deficit problem was given 
to the A.A.P.T.O. members by men in 
their own organization who reported pro- 
gress as a result of promotional activi- 
ties their own passenger traffic depart- 
ments had conducted, and by guest 
speakers, including Brig. Gen. I. Sewell 
Morris, of Washington, D.C., executive 
director of the Military Traffic Manage- 
ment Agency; J. Handley Wright, of 
Washington, vice-president, public rela- 
tions, of the Association of American 
Railroads; Clair M. Roddewig, of Chi- 
cago, president of the Association of 
Western Railways, and Starr Thomas, 
of Chicago, general attorney and com- 
merce counsel of the Santa Fe Lines. 

R. A. Anderson, of Chicago, general 
passenger, traffic manager of the Santa 
Fe Lines, presided during the associa- 
tion’s business sessions, which began 
the morning of October 6. The program 
for the meeting had been arranged by a 
docket committee headed by John L. 
Bickley, of Chicago, passenger traffic 
manager of the Canadian National Rail- 
ways—Grand Trunk Railway System. 


In its concluding business session, Oc- 


tober 8, the association elected the fol- 
lowing officers: 

President, Earl R. Comer, of Philadel- 
phia, general manager of passenger ser- 
vice, Pennsylvania Railroad, elevated 
from the vice-presidency of the associa- 
tion; vice-president, John A. Barrett, of 
St. Louis, Mo., passenger traffic manager 
of the Wabash Railroad; chairman of 
executive committee, Robert E. King, of 
Chicago, general passenger traffic mana- 
ger of the Rock Island Lines; secretary- 
treasurer, B. D. Branch, of New York 
City (reelected). Mr. King succeeds Mr. 
Barrett as executive committee chairman. 

The program included an “on-stage 
press conference,” in which representa- 
tives of three transportation publications 
directed questions at members of an 11- 
man panel of A.A.P.T.O. members. Con- 
stituting that panel were: 

J. V. Fagan, passenger traffic manager 
of the Norfolk & Western: Railway, 
Roanoke, Va.; P. G. Holmes, passenger 
traffic manager of the Great Northern 
Railway, St. Paul, Minn.; A. G. Hilker, 
passenger traffic manager of the Union 
Pacific Railroad, Omaha; J. J. Hickey, 


‘ passenger traffic manager of the Western 


Pacific Railroad, San Francisco; C. E. 
Peterson, vice-president, Southern Pac- 
ific Co., San Francisco; J. J. Nolan, 
vice-president and assistant to president, 
Pullman Co., Chicago; H. T, Moorhead, 
assistant general passenger traffic man- 
ager, the New Haven Railroad, Boston; 
A. G. Oldenquist, passenger traffic man- 
ager of the Erie Railroad, Cleveland: 
W. W. Snow, passenger traffic manager 
of the West Point Route, Atlanta, Ga.;: 
Mr. Comer, of the Pennsylvania, and S. 
W. Bone, passenger service manager of 
the New York Central System, Chicago. 

The “trade press” representatives who 
interrogated the panel members were: 
Miss Nancy Ford, special features editor 
or Modern Railroads, Chicago; Wallace 
W. Abbey, western editor of Railway Age, 
Chicago, and Joseph C. Scheleen, editor 
of TraFFIc WorLp, Washington, D.C. 


‘Think About This’ 


Displayed on the platform in the hotel 
assembly room where the association met 
were two placards on which appeared 
these “messages”: 

“Think About This—Are the 411,179,000 
passengers who traveled by train last 
year ready to say they will not use rail 
service in seven years? In 12 years?” 

“Think About This—Are the railroads 
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ready to scrap 33,600 serviceable pas- 
senger cars without trying many ideas 
to stay in the passenger business?” 

The recommended report of Hearing 
Examiner Howard Hosmer, of the I.C.C., 
in No. 31954, Rail Passenger Train Defi- 
cit (T.W., Sept. 20, p. 15, and Sept. 27, 
p. 88), to which the first of those “mes- 
sages” referred (Examiner Hosmer hav- 
ing concluded that “if railroad pas- 
senger-miles (other than commutation) 
continue to decline at the average rate 
of reduction between 1947 and 1957, the 
parlor and sleeping car service will have 
disappeared by 1965 and the coach serv- 
ice by 1970”), was a frequent subject of 
discussion in the course of the meeting. 
Several of the members stated views to 
the effect that the recommended report 
had been hurtful to the railroads’ efforts 
to revive rail passenger traffic. One ex- 
pressed resentment over the use, as the 
heading on an I.C.C. “press release” 
concerning the Hosmer report, of the 
words “I.C.C. Examiner Foresees End of 
Rail Passenger Service by 1970.” This 
rail passenger traffic officer contended 
that the heading on the press release 
was misleading in that it did not mention 
the “if” on which Examiner Hosmer’s 
prediction was predicated, and that many 
newspapers and periodicals erroneously 
had accepted that heading as the sub- 
stance of the Hosmer report. 


Special Train Provided 


More than 150 of the 189 delegates 
and guests who were on the convention 
registration list had traveled to the 
Santa Fe meeting aboard a special train 
of the Atchison, Topeka & Santa Fe 
Railway from Chicago. They were guests 
of the Santa Fe System at a steak 
dinner aboard the train the night of 
October 4. The visitors to Santa Fe 
were taken on a bus tour to Los Alamos, 
N.M., the “atomic city,” and to an 
Indian pueblo, that of the Tewah tribe, 
near Santa Fe, the afternoon of October 
5. 


Governor Edwin L. Mechem, of New 


Mexico, welcomed the A.A.P.T.O. mem- . 


bers at the opening of the morning 
session on October 6. Mr. Comer re- 
sponded on behalf of the association, 

Mr. Anderson announced that Dr. E. 
J. Hamilton, professor of economics at 
the University of Chicago, who had been 
scheduled to speak on “The Prospect for 
Inflation,” was unable, because of illness, 
to attend the meeting. The remarks Dr. 
Hamilton had intended to make, Mr. 
Anderson said, included a prediction 
that inflation to the extent of about 
2% per cent could be expected in the 
next six to eight years; that the United 
States would never see another depres- 
sion such as that which followed the 
stock market crash of 1929, and that 
investment in real estate and in good 
common stocks would be good “insur- 
ance” against inflation. Dr. Hamilton 
also had planned to urge action by the 
railroad industry to eliminate “feather- 
bedding” practices, and had expressed 
surprise that nothing had been done in 
this field, Mr. Anderson said. 


‘Balancing Factors’ 


In a short talk, Vincent P. Conroy, of 
Boston, vice-president of the Avis Rent- 
a-Car System, said he could not accept 
Examiner Hosmer’s conclusion that an- 
other decade would “spell the end of 
railroad trains.” He said that some 


“balancing factors” which were begin- 
ning to make themselves felt included 
a beginning of realization by Congress 
of rail needs, attainment by the airlines 
and highway carriers of a mature status 
in which higher costs would affect rate 
making, and evidence that constructive 
steps could be taken to reestablish rail 
transportation on a satisfactory basis. 
Reporting as chairman of the 
A.A.P.T.O. committee on standard forms 
of tickets, C. E. Quackenbush, of Chicago, 
general passenger agent of the Chicago 
& North Western, said that there were 
now 31 railroads (including associations) 
that were using the book type of ticket. 


B. J. Greenrood, of Chicago, passenger 
traffic manager of the Illinois Central, 
stimulated much discussion with his re- 
port as chairman of the committee on 
ways and means of increasing passenger 
traffic. Comment on his reference to suc- 
cessful operation of “Slumber Coaches” 
by the Baltimore & Ohio was made by 
E. H. Riecks and R. E. Holter, of Balti- 
more, general passenger agents of the 
B. & O. It was stated that the two 
“Slumber Coaches” in use on the B. & O. 
since March 2, 1958, had generated new 
passenger business. The belief was ex- 
pressed that mixed trains of “Slumber 
Coaches” and ordinary passenger coaches 
could be operated at a profit. A report 
from the Kansas City Southern included 
statements that that road was “more 
than pleased” with the “Slumber Coach” 
business and that 60 per cent of the 
increased patronage it had generated 
had come from former airline passengers. 


D. & R. G. W. ‘Package Plan’ 

Harold F. Eno, of Denver, passenger 
traffic manager of the Denver & Rio 
Grande Western, reported success of a 
“package plan” for travelers between 
Denver and Salt Lake City which in- 
cluded the round trip for one one-half 
times the one-way fare, a set of coupons 
good for four meals and priced at a total 
of $8, free red cap service, and elimina- 
tion of various “nuisance charges.” 

Mr. Barrett, of the Wabash, reported 
success of a method of “inducing people 
to take a train trip they might not 
otherwise have made”—a. “creative sell- 
ing” method in which “package trips” 
were offered to individuals, groups or 
families at a low, all-expense rate, with 
an attraction or activity of major inter- 
est (such as an outstanding theatrical 
or musical performance, or a football 
game or baseball game) as one of the 
rewards. He said that in this promo- 
tional program of the Wabash “many 
thousands, in groups of 500 to 1,500, 
have been brought to St. Louis, Chicago, 
Kansas City and Detroit.” 


“More than 30,000 people,” he said, 
“have been handled on the Wabash in 
the last few years on theater trains for 
Cinerama productions, ‘My Fair Lady,’ 
‘Around the World in 80 Days,’ the St. 
Louis Municipal Opera, etc. We estimate 
that because of creative selling, 60,000 
people have taken advantage of our pro- 
motions to the Ice Capades, football, 
baseball and other excursions. In some 
instances, the round trip has been for 
one and one-fourth times the one-way 
fare .. . The days of putting out flyer 
bills and hoping to operate a successful 
excursion have gone by the board ... 
On our railroad, these movements would 
never have materialized if it were not for 
our passenger salesmen .. .” 

Mr. Barrett also reported success of 
what he called a “silver dollar dinner ex- 
periment” on the Wabash. 


TRAFFIC Wor.tp 


A report in which the A.A.P.T.O. mem- 
bers manifested much interest was that 
of G. W. Rodine, passenger traffic man- 
ager of the Northern Pacific, as chair- 
man of the committee on development 
and improvement in train service equip- 
ment. 

“There are two basic things of which 
we should constantly be aware,” he said. 
“They are: (1) To gain public favor by 
an aggressive approach to our prob- 
lems, however large; (2) to minimize, 
if it is not possible to eliminate, the 
type of discouraging announcement 
which undermines the morale of our 
sales forces instead of providing strength 
and courage for them. 

“Jet planes and improved through 
highways unquestionably provide aids to 
our non-railroad competition, and this, 
in itself, suggests the need for as bold 
and as uniform a front as the railroads 
collectively can provide to reduce public 
aid to our competition so that ... we 
will enjoy equality of competitive trans- 
portation opportunity.” 

Mr. Rodine said that the Slumber 
Coach Service of the Burlington to Den- 
ver and Colorado Springs had been an 
“outstanding success.” The Budd-built 
Slumber Coach, he said, had 24 single 
rooms and eight double rooms, or a 
total of 40 beds. His report also included 
discussion of “travel tray” meals on the 
Northern Pacific; “coffee shops” and 
“cafeteria” service on the Canadian Na- 
tional; the use of the Talgo trains of the 
Rock Island in surburban service; the 
placing of an order for 30 passenger 
cars by the Union Pacific, and the intro- 
duction of bi-level passenger cars on the 
Chicago & North Western (see else- 
where in this issue). 

Among reports from individual rail- 
roads, appended to Mr. Rodine’s report, 
was one from E. C. Nickerson, vice-presi- 
dent, passenger sales and service, of the 
New York Central, in which the state- 
ment was made that the single most im- 
portant subject having to do with rail- 
road passenger business was “the 
creation and design of a railroad pas- 
senger service capable of being operated 
at a profit, based on full costs.” Mr. 
Nickerson enumerated several major cost 
elements in his report. Mr. Nolan, of 
The Pullman Co., saw a possibility that 
some losing trains, in branch and sec- 
ondary passenger operations, could be 
made profitable by the addition thereto 
of “piggyback” or premium freight car 
movements. S. W. Seaman, manager, 
passenger sales promotion, for the Penn- 
sylvania, pointed to intensified competi- 
tion encountered by the railroads along 
the eastern seaboard as a result of high- 
way improvements, the opening of a 
tunnel for highway traffic by-passing 
Baltimore, etc. 


Speech by Gen. Morris 

Brig. Gen. Morris, speaking on “The 
Care and Cultivation of Rail Passenger 
Traffic,” said that “the railroads must 
still be our prime reliance domestically 
in time of emergency for troops,” and 
advised the rail passenger traffic officers 
that in trying to increase their traffic 
volume they should “go after the fellow 
who uses his car when he could be 
traveling safely, economically and com- 
fortably in one of your passenger trains.” 

f . We need you to meet future 
defense requirements in the passenger 
field,’ Gen. Morris said. “We in 
M.T.M.A. are particularly anxious to un- 
derstand and cooperate in the solution 
of your problems as they affect national 
defense; but the military cannot do the 
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job alone. Even if we could and were 
to give the railroad every bit of our 
military passenger traffic, the over-all 
passenger deficit problem would not be 
solved. But I know in my heart that 
you are seeking a solution and that any 
intimation from someone outside the 
industry that you are accepting your 
fate in a supine posture is the basest 
calumny.” 
New Equipment and Traffic Decline 


After having expressed concern over 
“a steady decline in the capability of 
the nation’s railroads to handle the 
huge passenger requirements which 
would arise in an emergency,” Gen. 
Morris said: 

“The new equipment being built is 
definitely in the luxury class, providing 
more living space for fewer passengers 
per car. This is understandable, to a 
degree, because of the competitive as- 
pects involved. Older equipment goes 
on the scrap heap, a significant propor- 
tion of which is not replaced as passen- 
ger traffic volume shrinks; and the new 
replacement equipment carries fewer 
people. The result is a net decline in 
total capacity at a time when we are 
vitally interested not only in keeping 
what capability we already have, but in- 
creasing it if at all possible. 

“In calendar year 1957, group move- 
ments (of 15 or more), in terms of ex- 
penditures of appropriate funds, ar- 
ranged by this agency [M.T.M.A.] and 
evaluated in accordance with estab- 
lished procedures, resulted in approxi- 
mately 54.5 per cent of these movements 
moving by commercial air and 45.5 per 
cent by rail. 

“These computations are based on ex- 
penditures of appropriated funds. In 
addition, the dollar value of the air 
portion of this travel increased to ap- 
proximately 64.5 per cent and rail de- 
creased to 35.5 per cent for the first 
six months of calendar year 1958. These 
figures are strictly air v. rail. Bus move- 
ments, supplementary and line haul, 
have not been considered. Of this 64.5 
per cent of the dollars spent for trans- 
portation by air, it is interesting to note, 
only 14 per cent went to the scheduled 
airlines and 50.5 per cent to the supple- 
mental carriers (the non-skeds), whose 
equipment value is very insignificant 
when compared with the $30 billion dol- 
lar investment of the rail industry. Dis- 
continuance of rail passenger service is 
definitely not the answer. That course 
of action will not improve the passen- 
ger picture from the defense point of 
view. 

Role of Raiiroads in War 


“The mobilization potential of the 
commercial air industry for domestic 
transportation is, of course, great. How- 
ever, due to its heavy commitments for 
uses other than domestic services, any 
future conflict will certainly impose 
heavy demands upon the rail carriers.” 

Referring to the movement of Armed 


Forces reservists and National Guard © 


members to and from their annual sum- 
merfield training encampments, Gen. 
Morris said that in 1957 the railroads had 
received about $3.42 million from this 
class of traffic alone, “or about 58 per 
cent of the total reserve military busi- 
ness, 

“From the indications I have received,” 
he continued, “this amount probably will 
be reduced for 1958 movements, and the 
basic reason, to me, is not any reduction 
in the volume of reserve movements, but 


the diversion to other modes of trans- 
portation—at their request. M.T.M.A. 
does not challenge such requests when 
circumstances warrant it. ... We have 
received many complaints from reserve 
units this year about unsatisfactory 
rail movements. It appears to me that 
you have the best possible audience 
to ... sell ‘go via rail’ to these men 
and you are not making the most of 
ea a 


Pricing of Rail Service 


Gen. Morris said that “several revolu- 
tionary pricing and service experiments” 
had proved by their success that “a sub- 
stantial market is still waiting to be 
tapped if rail travel can be pulled into 
the proper price range.” He said that 
the C. & N.W.,had attacked its com- 
muter problem with the “Push-Pull” 
plan, reducing operating costs by reduced 
terminal switching, and that, in service 
other than commuter service, the Mis- 
souri Pacific had introduced interesting 
innovations in “the two sorest areas of 
passenger travel: Pullman fares and 
diner service.” 

“Since last December, I have been ad- 
vised, over 25,000 meals of a rather dif- 
ferent sort were served to Missouri Pa- 
cific passengers. These meals were served 
to coach passengers on trays in their 
own seats—and the meals were hot. The 
prices charged were a startling departure 
from the prevailing practices: 75 cents 
for breakfast and $1 for the noon and 
evening meals...On the west coast, we 
hear of certain trains selling coach 
tickets which also include the cost of 
one or two meals. These combined 
coach-meal tickets have ... proven... 
profitable .. . 

“Both the Missouri Pacific and the 
B. & O. have instituted a radical de- 
parture in sleeping car service. Missouri 
Pacific has its “Thrift-T-Sleepers’ and 
the B. & O. has its ‘Slumber Coaches’ 
which offer Pullman-type accommoda- 
tions at very little more than the normal 
coach fare... 

“This trend towards a reasonable level 
of sleeping car and coach fares should 
be pursued assiduously . . . Service is 
easily vetoed by cost, and in this day 
of the tight dollar, the traveling public 
will consider the lightweight, aluminum, 
plushlined car only if he thinks the 
fare worth it...” 


Address by Mr. Roddewig 


Mr. Roddewig, in his speech on “Rail- 
roads—A New Appreciation?”, said that 
unsound public policies would soon snuff 
out the life of the railroad passenger 
business unless “immediate and massive” 
corrective measures were taken. 

The conclusions reached by Examiner 
Hosmer in his recommended report on 
the rail passenger deficit, he said, should 
serve as “a timely warning to the people 
of this country and their representatives 
in Congress and state legislatures.” He 
said he agreed with Mr. Hosmer that 
“undermining of the potential value of 
railroad passenger transportation to the 
national defense should be fully disclosed 
so that it may be recognized as a cal- 
culated risk.” 

“If,” he said, “the American public is 
going to continue to support and coun- 
tenance public policies that will result 
in passenger service dying on the vine, 
and it should develop that in some 
future emergency the lack of passenger 
service should prove disastrous to our 
nation, this possibility should be faced 
up to now.” 

In discussion of ways to preserve rail 
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passenger service, Mr. Roddewig said that 
taxes assessed against rail property must 
be more realistic in relation to rail earn- 
ings “if we are to avoid complete confis- 
cation”; that bus and airlines companies 
must be required to pay “user charges 
commensurate with their fair share of 
the public expense of building and main- 
taining highway and airway facilities,” 
and that the railroads must be allowed 
to “lop off the many loss-producing pas- 
senger trains which—because the public 
has turned to the private automobile and 
the airplane—are no longer patronized.” 


Talk on Public Relations 


Mr. Wright, of the A.A.R., who was in- 
troduced by R. C. Buckingham, passenger 
traffic manager of The Pullman Co., Chi- 
cago, spoke on “How to Live With Public 
Opinion and Like It.” He said that pas- 
senger traffic people on the railroads had 
a greater influence on public opinion than 
any other group in the railroad industry. 
He said they had the opportunity to cre- 
ate the first impression on the public 
mind, and that that was often the most 
lasting impression. Good public relations, 
he asserted, required that every service 
operated by the railroads be “topnotch 
in every respect.” 

“No industry,” said Mr. Wright, “can 
decide whether it wants public relations 
or not—it started having them when it 
went into business. .. . 

“If we consciously strive to deserve 
public good will, we will ultimately 
achieve it. The opportunity for earn- 
ing good will is present if we take advan- 
tage of it.” 

Mr. Wright said that favorable action 
by Congress this year on legislation to 
relieve rail problems had been made pos- 
sible by “an outpouring of telegrams 
and letters such as the railroad indus- 
try had never seen before.” 

“We are now trying to ascertain how 
deep that feeling goes,” he continued. “It 
appears that four out of five persons do 
not object to more being done for the 
railroads. We thus have a tremendous op- 
portunity to gain more favorable action 
for the railroads. 


Growing Problem 


“We face a growing problem in con- 
vincing the public that the railroads 
have no intention of getting out of the 
passenger business if it is possible for 
them to stay in it. This ghost must be 
laid to rest promptly and energetically. 
The tragedy of the passenger traffic prob- 
lem is that much of the business is in 
trouble despite some of the biggest plus 
factors any business could hope to have. 
There are almost unlimited markets we 
can tap for pleasure trips... . 

“A survey by the University of Michi- 
gan two years ago showed that 30 per 
cent of the people had never taken a 
trip by train. As a new generation comes 
along, the percentage of people who have 
never traveled by train will grow... 

“No railroad can continue to main- 
tain a deficit service ... There is no 
quarrel with the concept that you can’t 
keep up deficits. I am impressed by the 
lost opportunities that abandonments 
represent. Most people think of railroads 
in terms of passenger business. . . 

“We must rebuild confidence of the 
public that we not only intend to stay 
in the passenger business, but that we 
intend to do a bang-up job... 

“Adverse attitudes must be dealt with. 
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If, by study, the railroads can make out 
specific cases where opportunity for 
growth exists, they should let the public 
know. The public should be told of 
your plans, and, more important, sold 
on them... 

“... . Don’t confuse public relations 
with public attention. Much of the at- 
tention given by the public to railroads 
in recent months has dealt with rail 
hardships rather than rail advant- 
ages. . . Public confidence and support 
can go a long way toward restoring 
profit. 

“Additional action must be taken in 
Washington to help the railroad in- 
dustry. We must answer the question, 
‘Do the railroads intend to stay in the 
passenger business?’ ”’ 

Mr. Wright said that an oil company 
had found that among those members 
of the public who had a favorable atti- 
tude toward it were some who said that 
they had gained their favorable opinion 
of the company from enthusiastic em- 
ployes of the company. 

“Four hundred eleven million pas- 
sengers,” he said, “represent 411 million 
chances to make friends . . . The public 
is willing to listen. Let’s talk to them 
as never before.” 


Mail Transport Legislation 


Mr. Thomas, of the Santa Fe Railway 
law department, indicated in his talk 
that interesting legislative developments 
with respect to mail transportation 
could be expected in Congress next year 


Transportation of mail, he said, ac- 
counted for nearly $300 million a year 
in passenger train revenue for the rail- 
roads and would amount to more in 
the future, as a result of recent mail 
rate increases, “provided we keep the 
volume.” The mail pay boost given the 
eastern roads last summer, he said, had 
amounted to $60 million in retroactive 
pay for them, plus a 30 per cent in- 
crease for the future. 

An important principle—the principle 
that the railroads were entitled to “full 
compensation” for mail transport serv- 
ice—was developed in that case, said 
Mr. Thomas. The Post Office Depart- 
ment, he said, argued that the Com- 
mission should take into consideration 
the rates of competing modes of car- 
riage, regardless of non-existence of 
competition on a railroad mail route, 
but the eastern roads said they should 
not be forced to take lower rates on 
non-competitive traffic. The Commis- 
sion held that they did have the right 
to get “full compensation,” said Mr. 
Thomas. 


Trucks and Mail Haulage 


He stated that the motor carriers were 
anxious to get into the mail transporta- 
tion business and that the Post Office 
Department was anxious to get them in. 
Prior to 1950, he said, nearly all the 
mail business except star routes had 
been handled by the railroads. All the 
mail terminals had been built in con- 
junction with the railroads, he noted. 
After World War II, he said, the Post 
Office looked to the trucks to “get the 
rates down,” and many passenger trains 
were discontinued. However, he added, 
“even today the railroads are the prin- 
cipal mail haulers—they handle aout 75 
per cent, the airline handle about 10 
per cent, and the trucks about 15 per 
cent.” 


Mr. Thomas said that agitation for 
enactment of legislation advocated by 
the Post Office Department and sup- 
ported by motor carriers, in the last 
session of Congress, would “get hotter” 
next year. 


In the air transport field, he said, 
two important provisions of law pro- 
tected the regulated air carriers from 
destructive competition in mail trans- 
portation. Under one of those provisions, 
he said, only the scheduled airlines that 
had authority to carry mail were allowed 
to transport mail, and under another, 
the Civil Aeronautics Board fixed the 
rates for mail transportation by the 
air carriers. He said he thought that 
principle should be extended to surface 
transportation of mail. 


After observing that mail pay cases 
before the Commission required two to 
four years for completion, Mr. Thomas 
said that this could be corrected by 
legislation, under which the railroads 
would be permitted to file and put into 
effect tariffs increasing the rates on 
mail, with the Post Office Department 
being enabled to obtain refunds if the 
Commission found that the increased 
mail rates were too high. 

“If inflation keeps up, we’re going to 
have to seek some sort of relief that 
way,” said Mr. Thomas. 


He remarked that “even in compro- 
mise cases, where there is no real con- 
troversy,” the time required for obtain- 
ing a mail pay increase was about nine 
months. 

Another participant in the program 
was J. J. Stedem, executive vice-presi- 
dent of the Hertz Rent-a-Car System. 
Mr. Stedem said that his speech, titled 
“What’s With the Future?”, had been 
written -by his assistant, William J. 
Jann, and he called on Mr. Jann to 
read the speech. Complying, Mr. Jann 
advocated efforts by the railroads to 
show to the public that it is safer, more 
economical and more comfortable to 
travel by train and then rent a car at 
destination than to travel by automobile 
the entire distance. He said Hertz had 
Offices in 31 countries and in 1,600 loca- 
tions in the United States. 


In the “on-stage press conference,” 
many of the questions asked and an- 
swers given pertained to past experience 
and future plans of the rail passenger 
traffic departments with respect to pas- 
senger transportation equipment of 
“modern” or “revolutionary” design, 
Several of the A.A.P.T.O. members ex- 
pressed interest in the “re-manufactur- 
ing” program announced by the Pull- 
man-Standard Car Manufacturing Co. 
(T.W., Oct. 11, p. 50). 


New I.C.C. Practitioners 


The following persons have been ad- 
mitted to practice before the Commis- 
sion: ° 

James Marty Adams, Galesburg, II1.; 
Simon J. Albracht, Omaha, Neb.; Donald 
Frank Billett, Youngstown, O.; Harold 
Allen Cowen, Chicago; James J. Cox, 
Jr., Phoenix, Ariz.; Frank E. Drachman, 
Jr., Tucson, Ariz.; Morris Riley Edwards, 
San Antonio, Tex.; Joseph J. Grace, 


Paducah, Ky.; Harold Willard Hender- 
son, Louisville, Ky.; Robert G. Howlett, 
Grand Rapids, Mich.; David C. G. Kerr, 
Tampa, Fla.; Alfred S. Koffler, Islip, N.Y. 

David Lasky, New York City; Donald 
Paul Lynott, Washington, D.C.; Erwin 
Lawrence Martay, Chicago; Norman H. 
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Nelson, Moorhead, Minn.; John Wigton 
Newlin, Tyrone, Pa.; Nathan Sheinfeld, 
Boston; Charles Matthew McKeon Shep- 
herd, Clayton, Mo.; Raymond Edward 
Skov, Chicago; Carling Hensdel Stedman, 
Miami; Ira H. Subin, New York: ¢c. 
Stuart Wheatley, Danville, Va.; Dick A. 
Witt, Des Moines, Ia. 


Traffic Club Hears Talk 
On Effect of Amendment 
Of ‘Rule of Rate Making’ 


Probably most important to both 
shippers and carriers is that section 
of the transportation act of 1958 
which deals with rate making, but 
future application of the “new rule” 
is hard to foretell, according to Lee 
K. Mathews, transportation commis- 
sioner of the Chamber of Commerce 
of Metropolitan St. Louis. 


Though it appeared that under the 
“new rule of rate making” the I.C.C. was 
“bound to approve” compensatory rates, 
irrespective of competitive factors, the 
Commission also had the duty to consider 
the national transportation policy, and 
would probably “frown on reduced rates 
which reflect some mere amount over 
the out-of-pocket costs of the carrier pro- 
posing the reduced rates,” Mr. Mathews 
asserted in a talk prepared for delivery 
at the annual meeting of the Tri-State 
Traffic Club, October 14, at Burlington, 
Ta. 

After reviewing events leading up to 
the enactment of the transportation act 
of 1958, Mr. Mathews said that the act 
itself could be divided into “six main 
changes” in the theory of transportation 
regulation. The greatest effect on ship- 
pers and carriers would come from the 
revised “rule of rate making” (section 
15a of the interstate commerce act), he 
said, adding that it was difficult to pre- 
dict how the “new rule” would “shape up 
in the long run.” Even before enactment 
of the “new rule,” he said, there had been 
evidence that the I.C.C. had become 
“more lenient” in permitting railroads 
to reduce rates over the protests of 
competing carriers. 


Low Rates and Protection 


“There is no doubt in my mind,” he 
continued, “that under the new rule of 
rate making the Commission is bound to 
approve a reduced rail rate which more 
than covers the rails’ fully distributed 
costs, even though the railroad is the 
high-cost agency and even though the 
reduced rate would divert substantial 
traffic from competing modes of trans- 
portation. But, if it can be shown on the 
record that the competing low cost forms 
of transportation will be driven out of 
business entirely, then the Commission 
may not properly approve the reduced 
rate, since the national transportation 
policy condemns destructive competitive 
practices. 

Mr. Mathews quoted Commissioner 
Freas, of the I.C.C., as having testified 
at hearings of the Smathers subcommit- 
tee that if the Commission was required 
to accept the rates of the high-cost car- 
rier merely because they exceeded its out 
of pocket cost, “we see no way of preserv- 
ing the inherent advantages of the low- 
cost carriers.” 

“If Commissioner Freas’ views are in- 
dicative of the philosophy of the Com- 
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mission,” said Mr. Mathews, “the Com- 
mission will use fully distributed costs, 
not out-of-pocket costs, in determining 
which mode of transportation has the 
inherent advantage in costs.” 


View as to I.C.C. Policy 


Alluding further to testimony of I.C.C. 
representatives at hearings of the 
smathers subcommittee, in which it 
had been suggested that the “new rule” 
should provide in part, that rates of a 
carrier should not be held to a particular 
level to protect the traffic of a less eco- 
nomic carrier, he commented: 

“Giving consideration to that sugges- 
tion, plus the Commission’s emphasis on 
fully distributed costs as the test of the 
low-cost carrier, it is my judgment that 
the Commission will frown on reduced 
rates which reflect some mere amount 
over the out-of-pocket costs of thé car- 
rier proposing the reduced rates.” 

Mr. Mathews concluded by declaring 
that it would be interesting to see how 
the I.C.C. and the courts resolved the 
“many problems that will arise as a 
result of the transportation act of 1958.” 


A.T.A. Announces Winners 
Of Safety Writing Contest 


Winners of the three $500 first place 
awards in the 1958 “newspaper safety 
writing competition” of the American 
Trucking Associations were announced 
October 16 by Guy W. Rutland, Jr., 
president of the A.T.A., who commended 
all entrants for their “fine efforts” to 
reduce the traffic toll on the nation’s 
highways. 

Grand prize winners were James 
Baker, of the Richmond News Leader, 
first in the single story category; Harry 
Taylor, of the Detroit Times, first in the 
editorial class and Walter Froehlich, of 
the Buffalo Courier-Express, first for a 
series of stories, 

Nine cash prizes totaling $2,700 and 
22 merit citations were given for articles 
and editorials which were judged most 
effective in promoting highway safety. 


Rutland Repeats ‘Warning’ 


Against Common Ownership 


The “hottest issue” facing a Senate 
group authorized to study the nation’s 
transportation picture would be whether 
one form of transport should be allowed 
to own another, the 400 delegates at the 
recent convention of the North Carolina 
Motor Carriers Association were told by 
Guy W. Rutland, Jr., president of the 
American Trucking Associations, Inc. 

Mr. Rutland spoke on October 14, the 
third day of the four-day, twenty-ninth 
anniversary convention, held at Pine- 
hurst, N.C. 


Referring to the study to be made un-: 


der terms of S. Res. 303, adopted in the 
last session of Congress, Mr. Rutland 
Said the trucking industry had fought 
the idea of common ownership for years 
and would “continue to fight it tooth 
and nail.” 


“It is high time,” he said, “for the 
trucking industry to move forward boldly 
and to defeat this destructive idea of 
common ownership with our own af- 
firmative ideas of how to improve the 
nation’s transportation system—without 


setting up a monopoly of Frankenstein 
proportions. 

“T am referring to gur long-time ad- 
vocacy of the idea of joint rates and 
through service with other forms of 
transportation, including the rails. I 
think it can and should be done. It will 
result in greater economic health for 
both forms of transport and for the 
nation as a whole.” 

Other speakers at the convention in- 
cluded Harry Westcott, chairman of the 


See Late News, Pages 15, 17 
and 20, for other transporta- 
tion news developments. 


North Carolina Utilities Commission; Dr. 
William H. Alexander, pastor of the First 
Christian Church of Oklahoma City, and 
David M. McConnell, of Charlotte, N.C., 
a lawyer. 


N.S.S.T.C. to Seek ‘Multiple Shipment 
Rule’ Acceptable to Motor Carriers 


Proper ‘Incentives’ Can Cause Shippers to Combine Small Shipments 
For More Efficient Handling, Small Shipments Traffic Conference 
Members Hold. L.C.L. ‘Surcharge’ Opposed, ‘Constant Charge’ Explained. 


(From Chicago Bureau of Traffic World) 


Successful development of a 
“Multiple shipment rule” for appli- 
cation to small shipments that would 
be “acceptable” to motor common 
carriers will be a major objective of 
the National Small Shipments Traffic 
Conference, Inc., in its new fiscal 
year. 


A decision to appoint a committee to 
work toward that end was made by the 
conference in the course of its annual 
meeting, October 7, 8 and 9, in the 
Congress hotel, Chicago, after some of 
its members had asserted that shippers 
of multiple-lot L.T.L. traffic were pres- 
ently “subsidizing” the less-truckload 
freight of such firms as shipped only 
single items via one carrier at a time. 


Handling of multiple-lot, as against 
single, L.T.L. shipments has also been a 
subject of discussions at recent meetings 
of shipper-motor carrier conferences. 
Motor carrier representatives have com- 
plained of cases in which shipments of 
several pieces from the same firm moving 


to the same consignee on the same day 
have been split among as many motor 
carriers as there were individual pieces. 

A standard “multiple-shipment rule,” 
the N.S.S.T.C. members asserted, should 
provide an “incentive” for shippers to 
“throw together small shipments to give 
to one carrier at one pickup time.” More 
efficient handling of L.T.L. shipments 
and less congestion on city streets would 
result, they maintained. 


L.C.L. Surcharge Opposed 


After discussing a proposal by the 
Long Island Rail Road to assess a sur- 
charge of $2 on all classes of L.C.L. 
shipments, the conference voted to ex- 
press opposition to “any surcharge on 
small shipments by any mode of trans- 
portation” in the event the “$2 charge 
by the Long Island spreads.” 


Proposals for establishment of a 
“single agency” to handle small ship- 
ments came in for discussion in the 
course of the meeting in Chicago. Ex- 
istence of a report on the subject, pub- 
lished by the Wolf Management Engi- 
neering Co., Chicago, was revealed, and 
the opinion was expressed that such a 


Officers of the National Small Shipments Traffic Conference, Inc., reelected in the course of the 

group’s annual meeting in Chicago, are, from left: G. O. Wilson, general traffic manager of 

Gamble-Skogmo, Inc., Minneapolis, secretary; R. J. Tyler, general traffic manager of the Tube 

Turns division of National Cylinder Gas Co., Louisville, Ky., first vice-president; H. E. Chapman, 

traffic manager of S. S. Kresge Co., Detroit, president; Hugh Hardwicke, of Larus & Brother Co., 

Inc., Richmond, Va., second vice-president, and Archer G. Milligan, of The Sperry & Hutchinson 
Co., New York City, treasurer. 
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plan, if fully supported by the railroads, 
might result in return of much L.C.L. 
business to the railroads “for a time,” 
(T.W., Oct. 11, p. 17). The officers of 
the conference were reelected for an- 
other year, (T.W., Oct. 11, p. 33). 


Motor Carrier ‘Survival’ 


“Salvation” of the motor carrier in- 
dustry was dependent on a constant 
rate in each territory, T. B. Alfriend, 
executive vice-president and _ general 
manager of the Middle Atlantic Con- 
ference, Washington, D. C., told the 
N.S.S.T.C. members in a talk at a 
luncheon on October 8. 


Alluding to a resolution of the Na- 
tional Motor Freight Association, which 
he said expressed concern over “erosion 
taking place in the common carrier rate 
structure, occasioned .. . by the unfair 
and destructive competitive practices of 
a small portion of the trucking indus- 
try,” Mr. Alfriend asserted that one basic 
class rate structure reflecting conditions 
in the industry as a whole in any rate- 
making area was required. He declared 
that, “boiled down,” this meant: 


. . In order to survive the motor 
carrier industry must have a proper class 
rate structure uniformly observed by all 
motor common carriers if chaos is to be 
avoided. I do not mean that there should 
be a single class rate structure for motor 
carriers all over the country, but I do 
emphatically say that there should be 
one single class rate structure within 
each well defined rate territory. Each 
of these rate territories has its own pe- 
culiar circumstances and _ conditions, 
such as different lengths of haul, dif- 
ferent size and type of carriers and other 
considerations which would not lend 
themselves to a national uniform scale. 


Commodity Rate Situation 


“Nor do I mean that there must be a 
uniform commodity rate structure either 
within each territory or nationwide. 
Commodity rates will always be required 
to meet peculiar conditions, even if a 
perfect class rate structure could be de- 
vised. 

“But the salvation of the motor carrier 
industry depends in great measure upon 
the ability to develop and maintain a 
single class rate structure within each 
area.” 


The M.A. conference, said Mr. Al- 
riend,, was looking toward a method of 
constructing a truckload class rate scale 
following in principle one approved by 
the I.C.C. on small shipment differen- 
tials, which did not vary with distance, 
and only to a limited extent with classi- 
fication. On the small shipments, he ex- 
plained, the differential had been set at 
Class 70, and had been built up and 
down for classes above and below Class 
70, but the existing class relationship 
had not been used. 


“It is my belief,” he said, ‘that too 
great attention has been paid to classi- 
fication and that, if this could be cor- 
rected, at least in degree, then some 
of the pressures on the class rate struc- 
ture would be removed and a uniform 
class rate structure could. then more 
nearly meet the needs of the shipping 
public and the carriers, and could then 
stand a better chance of uniform ob- 
servance by all motor common carriers.” 


Mr. Alfriend went on to express the 
hope that the classification as to small 


shipments could be disregarded to such 
an extent as to enable simplification of 
their rate structure. He described a sur- 
vey made by the M.A. conference to 
obtain facts on which it might base a 
determination whether it would be feasi- 
ble to adopt, for application to the trans- 
portation by motor carriers of small 
shipments in specified weight brackets 
up to and including 999 pounds, a sys- 
tem of “constant charges” predicated on 
weight and distance. He noted that the 
Military Traffic Management Agency 
was also making a similar survey, with 
a view to possible application of the 
“constant charge” plan to small ship- 
ments transported by motor common 
carriers for the armed services (T.W., 
July 26, p. 19). 


The survey by M.T.M.A. was practically 


complete, and a report on it should be in 
the hands of his conference soon. Mr. 





Walter K. Cabot, left, general traffic manager 
of Johnson & Johnson, New Brunswick, N.J., in- 
troduced T. B. Alfriend, executive vice-president 
and general manager of the Middle Atlantic 


Conference, Washington, D.C., who was the 
principal speaker at a luncheon session in the 
course of the annual meeting of the National 
Smoll Shipments Traffic Conference, in Chicago. 


Alfriend said. He indicated that there 
was a possibility that results of the 
M.T.M.A. survey might be placed before 
general committees of the M.A. confer- 
ence at their meeting this month, and 
predicted that a “section 22 quotation” 
to establish a “constant charge” plan for 
shipments of the armed services might 
be expected within the next two or three 
months. 


The proposed “constant charges” would 
be in lieu of the specific ratings and rates 
now applied under the freight classifica- 
tion, he explained. There was “nothing 
sacred” in the existing mathematical re- 
lation between classes, he declared. 

In a question-and-answer period fol- 
lowing his talk, Mr. Alfriend indicated 
that any proposal by his conference 
would utilize weight and length of haul 
as the only factors affecting the “con- 
stant charge,” although exceptions might 
be made for certain light and bulky 
commodities. But replying to one of the 
questions,-he added that the M.A. con- 
ference might “come up with two classes.” 

Asked if the “constant charge” would 
be based on “pre-pay,” he replied that 
he hoped to “tie in all the frills that have 
been suggested in recent years,” and that 
“pre-pay” was one of these. But none 
of the “frills” would be required to make 
the plan work, he added. Simplification 
in determining freight charges would be 
the greatest advantage of the plan, he 
asserted. 
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quantity of that rolling stock, will they 
be able to handle the freight they will 
pe called upon to transport in the 10 
year's ahead. 

“Elsewhere I have presented some of 
the things that have to be done, some 
of the laws which must be enacted by 
federal, state and local governments, and 
some of the discriminatory burdens on 
rail transport which must be removed, 
if railroads are to secure sufficient capi- 
tal to do their essential part in serving 
such an expanding economy, I will not 
take the time to review those recom- 
mendations in detail today. 

“However, I do wish to point out that 
if these changes in transport regulation 


} and taxation are not put into effect, 


and put into effect promptly, and if some 
practical means is not found to increase 
the railroad fleet of equipment quickly, 
railroad transportation is going to be a 
bottleneck which will hold back the pre- 
dicted growth of the over-all national 
economy. The time is already late. The 
demand is sure to be made upon us be- 
fore we can meet it fully... . 


“Without a restoration of their normal 
purchasing power, the railroads will con- 
tinue to be a drag on the over-all econ- 
omy. Without that restoration, they will 
continue to deteriorate—and their in- 
ability to perform the esential rail trans- 
portation will be a tightening bottleneck 
on an economy that otherwise is trying 
to expand. In a normal year, the rail- 
roads directly purchase fuel and materials 
and supplies of a total value of about $2 
billion, at today’s prices. In addition, 
contractors who do construction work for 
the railroads, build equipment and do 
other work originate purchases on that 
account totaling another $1 billion, for a 
combined total of $3 billion. The best 
estimate now available for 1958 is that 
direct railroad purchases will not exceed 
$13 billion, and that indirect (through 
contracts and equipment suppliers) will 
not exceed $450 million, for a combined 
total of $1.75 billion—42 per cent below 
a normal year. Think what restoration 
of normal railroad purchasing power 
would mean to the national economy 
now—a direct increase of at least $1.25 
billion per year. 


“And the railroads should be spending 
at least $2 billion a year for capital im- 
provements—double what has been nor- 
mal in recent years. That is what must 
be spent, if car shortages, with their 
crippling effect on the whole economy, 
are to be avoided... .” 


‘Most Natural Allies’ 


Earlier in his speech, Mr. Symes said 
that “the most natural allies in Ameri- 
can business, as it will develop in the 
next 10 years, are the railroads and the 
automotive industry.” 

“To conceive of us as allies, mutually 
benefiting from the alliance,” he said, 
‘requires some changes in the condi- 
tions which have prevailed for the past 
30 years . . . Certainly the conditions in 
the next 10 years must be different from 
the past 10 years to justify an automo- 
tive executive concluding that railroad 
prosperity is essential to his prosperity. 
That justification is my theme today. I 
suggest for your consideration that co- 
Operation with us is the way to make 
more and more business for both of us 
and for the economy... 


“... I am convinced the tide has 
turned, not just for the railroads, but 
for the whole future of the country’s 
fconomy ... In an industrial economy 


like ours an indispensable support and 
stimulant is an efficient and economical 
system of transport. That’s why I see you 
as allies in our efforts to invest the 
capital needed to allow us to become 
more efficient, and to grow with you 
and serve your increasing rail needs. 
“We now have a population of 173 
million people. Gross national product is 
currently at the rate of over $450 
billion. This requires intercity freight 
traffic, moved by all transport agencies, 
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at the rate of 1.3 trillian ton-miles a 
year .. . Our population is expected to 
increase to 200 million by 1968, and 
gross national product to rise to $600 
billion. Total intercity freight traffic 
therefore should increase approximately 
34 per cent to about 1.8 trillion ton- 
miles......” 


Traffic Executive Is in Good Position 
To Bring Savings to Firm, Educator Says 


Dr. John Frederick, of Maryland U., Tells Charlotte Club That 
Traffic Manager Handles One of Few Remaining Controllable Costs, 
And Thus Should Not Be Too Low in the Management Structure. 


Being in a position of handling 
“one of the few remaining controll- 
able costs” in a company, the traffic 
executive can often effect actual 
cash savings through efficient oper- 
ation of his department, in the opin- 
ion of the head of the department 
of business organization at the Uni- 
versity of Maryland, Dr. John H. 
Frederick. 


To be able to deal effectively with 
high-ranking officers in his company, 
the traffic executive should not be too 
low in the management structure, Dr. 
Frederick said, October 17, in a talk to 
the Charlotte (N.C.) Traffic and Trans- 
portation Club. 


‘Cost Control Philosophy’ 


Dr. Frederick, who also is a professor 
of transportation at the university, listed 
these three points as the “fundamental 
philosophy” of a transportation cost 
control program: 


e “Top management must recognize 
that transportation is a problem and 
make every effort to keep key trans- 
portation personnel completely informed 
with respect to all activities in the firm. 


e@ “The individual in charge of the 
transportation control department—traf- 
fic department, distribution department 
or whatever it may be called—as well as 
the organization within his jurisdiction, 
must be professionally adept in every 
respect. He must be aware of the 
broader principles of business adminis- 
tration and must know how and when 
to tie transportation operations into over- 
all function of the firm as the occasion 
demands. 


e “Top management must enforce 
complete integration of the various 
major aspects of industrial activity—pur- 
chasing, transportation, production and 


: sales—so that at no time will these 


major elements of industrial operation 
be doing anything other than pulling as 
a complete and harmonious team.” 
Speaking of the position of traffic 
manager, which he said he preferred to 
call the traffic and distribution execu- 
tive, Dr. Frederick said this individual 
frequently played an important role in 
the final determination of whether his 
firm operated with a profit or a loss. 
“Often, too, he is able to avoid losses 
that otherwise might arise,” Dr. Frede- 


rick said. “His team activities are many, 
relating directly to a great variety of 
corporate affairs: Sales, production, re- 
search, purchasing, advertising and the 
like. However, his principal concern in 
transportation, and hidden in most large 
transportation bills is a 10 per cent con- 
trollable cost element. 


Measure of Profit, Loss 


“In fact, savings in transportation 
costs are often the measure of profit of 
the business concerned. Next to mate- 
rials and labor, transportation generally 
looms as the largest single cost item, 
often taking 27 cents out of every sales 
dollar. 

“These costs are controllable to a very 
large degree. Business is finding this 
out and making a profit out of traffic 
departments. 

“In the last analysis, total transporta- 
tion cost control does not consist simply 
of a low rate by a reasonably rapid 
route, but rather of a program of close 
supervision over all transportation ac- 
tivity, both incoming and outgoing. 

“There must also be a close coordina- 
tion between transportation and pur- 
chasing, on the one hand, and between 
transportation and sales, on the other, 
all for the purpose of developing a smooth 
flow of incoming raw materials at the 
lowest possible cost.” 

For the traffic executive to do such 
things as lower costs, increase sales, help 
widen company markets and build 
customer good will, said Dr. Frederick, 
the executive must be a “permanent 
and respected member of the top- 
Management team, paid accordingly.” 

“The creation of sufficiently adequate 
organizations for the administration of 
traffic and distribution management,” 
he continued, “is the responsibility of 
top management. A traffic department 
requires a trained, well-educated and 
experienced man at its head. Modern 
transportation problems demand modern 
training, which differs considerably 
from the education and transportation 
training of even 10 years ago. 

“There is little doubt that top manage- 
ment realizes benefits from traffic man- 
agement in direct proportion to the 
adequate staffing of such an activity. 
It has been well said, that ‘failure by 
top management to provide for an ade- 
quate staff almost automatically fore- 
dooms the effort.’ 

“However, the entire responsibility is 
not that of top management. It is often 
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the fault of the traffic managers them- 
selves that they are not members of 
the management team. 


Knowledge of Company 


“Traffic executives must make it their 
business to know what is going on in the 
company. If they let management know 
that they are interested in what other 
departments are doing, if they point 
out the necessity of knowing their plans 
and how this will assist the traffic de- 
partment to do a better job, management 
certainly will not bypass traffic manage- 
ment when making plans for the future. 


“Too many traffic people have felt, and 
still feel, that their interest lies only 
in their own department and that what 
takes place in other departments of the 
company is none of their business. When 
such traffic managers change their way 
of thinking, automatically they will be- 
come more important to their organiza- 
tions, and consequently, become mem- 
bers of the management team. 


“It is not absolutely necessary for traf- 
fic and distribution management to have 
a high corporate status, but it always 
helps. As was pointed out in Dun’s 
Review a couple of years ago, ‘the grow- 
ing concept of enlarged service functions 
or the advisory capacity of the traffic 
department is an empty idea when the 
traffic manager lacks the authority to 
function in his specialized field.’ 

“Traffic and distribution executives 
must deal with high-ranking officers in 
carrier organizations. If the traffic man- 
ager is too low in the management struc- 
ture of his company, he cannot deal 
effectively with presidents, vice-presi- 





dents, or other high-ranking officers of 
carriers, or with high-level government 
officials. 

“In a rank-conscious business com- 
munity, a person without authority is 
seriously handicapped. Rank is no sub- 
stitute for personal ability, industrial 
statesmanship, or professional capacity, 
but it helps to make these qualities more 
effective and to enhance the ability of 
their possessor to perform his functions 
more effectively for his company.” 


Monorail President Resigns, 
To Organize ‘National Mass 


Transport Finance Company’ 


Murel Goodell has announced that 
he has resigned as president of 
Monorail, Inc., a company organized 
by him four years ago at Houston, 
Tex., for the stated purpose of de- 
veloping monorail systems “as a 
means of solving some of the nation’s 
mass transportation problems.” 


“I have resigned from Monorail, Inc., 
to start a major national mass transpor- 
tation finance company,” Mr. Goodell 
said. “As originator and president of 
Monorail, Inc., since its inception, I feel 
it is now ready to successfully enter into 
actual sales which require considerable 
financial support.” 


Mr. Goodell said it was his purpose to 
provide “the last link to high-speed mass 
transportation” through this finance 
company. 

In a meeting of the Monorail board at 
the Shamrock Hilton hotel, Houston, Oc- 





U.P. Spends $4.5 Million for Rail Replacement 



























This specialized track crew, says the Union Pacific Railroad, has enabled it to keep pace with a 
program calling for replacement of all rail on its 6,005 miles of main line and important branch 


The U.P. says it has spent almost $4.5 million this year in a continuation of the project, 


begun in 1948. Arthur E. Stoddard, president, says the Union Pacific is putting the final touches 
on the track-laying program, calling for work on almost 87 miles of track before the 1958 


construction period ends. 


The program involves installation of 133-pound rail to replace the 
131-pound rail formerly used, plus replacement of 640,000 rail ties. 
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October 18, 1958 


Donald W. Nyrop, president, said the 
company had a 12.6 per cent gain in 

enger-miles compared with last Sep- 
tember. Northwest flew 131,227,000 reve- 
nue passenger-miles this September as 
against 116,559,000 last September. It 
poarded 140,644 passengers on its domes- 
tic route system compared with 126,647 
in September of a year ago, a rise of 11 
per cent. 


Milwaukee Road Expended 
Nearly $20 Million in ‘58 


For New Equipment—Quinn 


In a year of business recession 
marked by sounds of alarm regard- 
ing the railroad industry, the Mil- 
waukee Road indicated its own esti- 
mate of the future by spending 
nearly $20 million on new equipment 
in 1958, William J. Quinn, president 
of the Milwaukee, said October 10. 


Speaking at a luncheon meeting of 
the New York Society of Security 
Analysts, Mr. Quinn cited the equip- 
ment purchases as part of a broad pro- 
gram recently initiated to increase 
revenues and improve the earnings. 


The principal features of the program, 
Mr. Quinn said, were reorganization of 
the road’s traffic department, greater 
activity in industrial development and 
close control of expenses. These, to- 
gether with new equipment, improved 
operating and accounting methods and 
confidence that there will be more 
progress in the area of legislation, offer 
good reason for optimism, in Mr. Quinn’s 
view. 

Milwaukee Road gross revenues for 
1958 were off nearly $10%4 million, but 
earnings for the first nine months, with 
September partly estimated, are off only 
$800,000, he said, adding that this in- 
dicated expense reductions of nearly $10 
million, or 92 per cent of the decrease in 
revenues. 


“Any increase in our revenues from the 
present level will be quickly reflected in 
net,” he said. “Our latest revised fore- 
cast of revenues, expenses and income 
indicates that, barring a serious strike 
or other unforseen setback in the re- 
maining months of the year, we should 
have net income equal to last year’s 
figure, which was $7,916,000.” 

He said the company had been acquir- 
ing additional industrial property and 
had been striving to attract industries to 
the territories served by the Milwaukee. 
In 1957 and to date in 1958, he said, 261 
new industries located on the railroad, 
producing estimated annual revenues of 
about $7.8 million. 

The largest single equipment order in 
the Milwaukee Road’s total purchases of 
nearly $20 million this year was for 
1000 box cars of the plug-door type to 


meet growing demands for cars with ° 


Wide door openings to facilitate mech- 
anized loading and unloading of pack- 
aged lumber, plywood, bundled steel 
sheets and palletized commodities, and 
also to provide cars suitable for the 
pening of grain and other bulk load- 


This equipment, together with other 
types of more specialized design and 
Steater cost, is implementing the work 
of a reorganized sales organization, as 
indicated by the recent expansion of 


the traffic research department and the 
revamping of the foreign freight depart- 
ment, according to Mr. Quinn. 

On the operational side, Mr. Quinn 
called attention to new mechanized track 
work equipment which he said had en- 
abled the engineering department to set 
up 27 fully mechanized 12-man mainte- 
nance gangs. 


Commenting on “Flexi-Van” service, he 
said the Milwaukee’s first such equip- 
ment would be delivered about November 
15. The road will offer this service be- 
tween Chicago-Milwaukee and St. Paul, 
Minneapolis, Omaha and Kansas City. 
Later it will be expanded to include 
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Spokane, Seattle and Tacoma. This serv- 
ice will be tied into “Flexi-Van” opera- 
tions on the New York Central Railroad 
to provide the same type of transporta- 
tion service between points on the Mil- 
waukee Road and points on the Central. 

Mr. Quinn said he could see no in- 
consistency in engaging in more than 
one form of “piggy-back” if worthwhile 
business could be obtained. He said the 
railroad would be prepared to step out 
in any direction promising attractive 
business. 


Eastern Traffic League Members Discuss 
Prospects for Free Transport of Pallets 


At Annual Meeting in Philadelphia, Traffic Executives Hear of Plans 
For New Motor Rule That Would Also Provide Charges for Return 
Of Pallets. Other Transport Issued Considered. Officers Reelected. 


By S. D. MAYERS 


Prospects for publication of a 
tariff rule that would provide free 
transportation of loaded pallets in 
motor carrier service in Middle At- 
lantic and New England territories 
were discussed by members of the 
Eastern Industrial Traffic League, 
Inc., at their annual meeting held 
in the Adelphia hotel, Philadelphia, 
Tuesday and Wednesday, October 14 
and 15. 


Draft of a proposed rule which might 
be filed as exceptions to rule 10 of the 
National Motor Freight Classification 
Committee was read and discussed on 
October 15, by Harry Menaker, of New 
York, chairman of the shipper contingent 
of a palletization subcommittee of the 
league’s highway transportation com- 
mittee. The rule as proposed would spec- 
ify charges for the return of pallets by 
motor carriers. 


Officers Reelected 


League members reelected the follow- 
ing officers: President John E. Bellwoar, 
traffic and office manager of the Paper 
Manufacturers Co., Philadelphia; first 
vice-president A. F. Raymond Cook, 
traffic manager of the Ludlow Manu- 
facturing & Sales Co., Needham Heights, 
Mass.; second vice-president, Harry 
Menaker, traffic manager—rates and 
services, of the American Home Foods 
Division of American Home Products 
Corp., New York City, and treasurer, 
Linwood L. Pitt, general traffic manager 
of McCormick & Co., Inc. Baltimore. The 
league’s secretary is Frank Ryan, traffic 
manager of International Latex Corp., 
Dover, Del. A board of directors was 
elected. 

The league will hold its spring meeting 
in Atlantic City, N.J., May 6 and 7, 1959, 
and its next annual meeting in October 
in New York City. 

League members considered and took 
action on a number of current motor 
carrier proposals by rate bureaus. 

Mr. Menaker, in explaining the pro- 
posed rule for free transportation of pal- 
lets, emphasized that it was only a tenta- 


tive draft which was the result of the 
subcommittee’s consideration, and that 
it did not have the approval of the 
Middle Atlantic Conference or of the 
league. 

The palletization subcomittee consists 
of five shipper members and five carrier 
members, the latter under the chair- 
manship of Clifton Carter, of Dorn’s 
Transportation, Inc. The discussion 
came during presentation of the report 
of the league’s important highway 
transportation committee by its chair- 
man, Clifton A. Lando, division traffic 
manager of the Kraft Foods Division of 
National Dairy Products Corp., New 
York. 


Pallet Rule Provisions 


In the suggested rule on pallets it was 
provided that when freight in truckload 
quantities was prepared for shipment in 
conformity with packing requirements 
and, in addition, was loaded on pallets, 
without standing sides, ends, or tops, no 
charge would be made for the transpor- 
tation of the pallets, provided the ship- 
per specified the weight of the pallets 
on the shipping order and bill of lading, 
subject to specified conditions. ' 

One condition was that the weight of 
the pallets transported without charge 
would not exceed 1,000 pounds or four 
per cent of the weight loaded, exclusive 
of the weight of the pallets, whichever 
was greater. 


An exception to this provision was 
that in instances in which certain con- 
ditions regarding loading and vehicle 
detention were met at origin but not at 
destination, the allowance would be 
limited to not more than 500 pounds or 
two per cent of the weight loaded, ex- 
cluding the weight of the pallets, which- 
ever was greater. This last provision 
affecting particularly consignees unable 
to meet the 1,000-pound or four per cent 
requirement, brought forth considerable 
discussion, 

The two conditions with regard to 
loading and vehicle detention included 
a@ requirement that each pallet unit must 
be loaded and unloaded by mechanical 
means without assistance of the carrier, 
such mechanical means not to be fur- 
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nished by the carrier, and a condition 
that the provisions of the free transport 
rule would not apply when a vehicle was 
detained for more than two hours in 
effecting pick-up, or more than two 
hours in effecting delivery. 

The “returned pallets” portion of the 
proposed rule was suggested as being 
applicable only ,when the pallets were 
returned to the original point of ship- 
ment, and by way of the carrier which 
handled the inbound movement. It was 
specified that the shipper would certify 
in writing on shipping order and bill 
of lading that the pallets described there- 
in were returned by way of the carrier 
which handled the inbound movement. 


Returned Pallet Charges 


The suggested rule contained charges 
for returned pallets in four weight 
brackets for mileages of 50, 100, 150, 200, 
300, 400, 500, and 600. For a 100-mile 
shipment, for example, a charge of 30 
cents for return of a pallet was indicated 
for a shipment of 50 pounds or less, 47 
cents for more than 50 but not over 75 
pounds, 66 cents for more than 75 but 
not over 100 pounds, and 94 cents for 
more than 100 but not over 150 pounds. 

Some objection to the 500-pound limi- 
tation when the loading and vehicle 
detention conditions were not met at 
destination was expressed in a floor dis- 
cussion. It was brought out that the 
purpose of the allowance was in effect 
a reduced charge because of quicker 
handling. It was also stated that some 
shippers could ship on pallets but that 
all consignees could not unload on pal- 
lets. Some sentiment was expressed for 
a flat allowance without the loading and 
vehicle detention conditions and a sug- 
gestion was made that the carriers might 
try a flat rate for a year to see how it 
worked. 

Mr. Menaker said there would have to 
be “a little give and take at the outset” in 
order to get the plan rolling. He said 
the subcommittee hoped the proposal 
would be limited to pallets at first, with 
skids and platforms to be considered 
later. 

One speaker suggested an “intermedi- 
ate rate” on 750 pounds, without condi- 
tions, as a means for providing a simpler 
rule. It was asserted that palletization 
was more advantageous to carriers than 
to shippers, but that the shipper would 
benefiit by the use of pallets because of 
a reduction of carrier labor costs. 

Mr. Menaker agreed with a suggestion 
made from the floor that members ex- 
press their opinion on the proposed rule 
in letters to the subcommittee, and asked 
for these expressions in the next two 
weeks. He-said the subcommittee would 
like to “get something in the wind” by 
the first of the year. The matter was 
left with the subcommittee for consid- 
eration of views of members on the sub- 
ject. 

Action on General Increase 


With respect to Middle Atlantic Con- 
ference special docket No. 633A, propos- 
ing a general increase of four per cent 
in Middle Atlantic and New England 
rates, league members voted to let its 
highway committee take action at the 
time of publication of such a proposal. 
It was brought out that although the 
conference had proposed to publish the 
proposal effective November i17, there 
was now doubt about the date and pub- 
lication had not been made. 


It was stated that the league would 
probably appoint a subcommittee to 
discuss with a carrier subcommittee the 
question of application of Middle At- 
lantic Conference rules regarding weigh- 
ing and inspection. 

League members supported in prin- 
ciple the establishment of carrier rules 
providing allowances for single pickups 
of multiple shipments. 


They voted, after discussion, to leave 
in the hands of their highway transpor- 
tation committee Middle Atlantic Con- 
ference proposal No. B-6694, for class 
rate revision, which was described as 
having the effect of increasing rates in 
the lower rated columns for the purpose 
of reflecting out-of-pocket system aver- 
age cost as a minmum. 


Adirondack ‘Arbitraries’ 


The highway transportation committee, 
in discussing “Adirondack area arbi- 
traries,’” recommended that the league 
intervene in the Interstate Commerce 
Commission proceeding, I. and S. M- 
11791, Adirondack Arbitraries—Cancel- 
lation of, in an attempt to help the 
carrier involved, but it was decided to 
distribute to committee members for 
further study and a second vote, data 
on the subject prepared by Myron Smith, 
of American Home Products Corp., New 
York. 


By an order in I. and S. M-11791, the 
IL.C.C. had suspended from September 
22 to next April 21, tariff schedules of 
the Middle Atlantic Conference propos- 
ing reduced motor common carrier class 
rates, by cancellation of existing arbi- 
traries, when for the account of the 
New York & Albany Despatch Co., Inc., 
only, between specified points in the 
Adirondack Mountain area of New York 
state, on the one hand, and, on the 
other, points in Middle Atlantic and 
New England Territory generally. 


Proposal on Extra Labor 


The highway transportation committee 
was authorized to petition for suspension 
of a southern motor carrier proposal, 
filed to become effective October 30, 
providing a new “east-south” rule on 
extra labor. The proposed rule was de- 
scribed as specifying that where more 
than one man was furnished by a car- 
rier for the loading or unloading of a 
shipment, and where consignor’s or con- 
signee’s requirements were such that they 
would not render or accept shipments 
unless the carrier provided more than 
one man, or when furnished for the 
benefit and at the request of the con- 
signor or consignee, the additional man 
(or men) would be charged for at $3.30 
per man per hour or fraction thereof, 
subject to a minimum charge of eight 
hours for each man furnished. 

It was stated that the rule was not 
intended to apply in situations in which 
a helper was furnished for the carrier’s 
own convenience. ; 

The highway committee reported that 
a@ general meeting of shipper and motor 
carrier representatives in the east was 
expected to be held this fall to deter- 
mine whether an association of eastern 
shippers and motor carriers was to be 
formed, and, if so, how it was to be 
financed and operated. 


Exempt Water Carriers 


The water transportation committee 
reported, among other things, on the 
1.C.C.’s proceeding, WC-2, Petition for a 
Declaratory Order with Respect to Sec- 
tion 303(b) of the interstate commerce 
act, which exempts from regulation the 
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transportation by water carriers of com- 
modities in bulk when the cargo space 
of the vessel in which commodities are 
transported is being used for the carry- 
ing of not more than three such com- 
modities. 

“From the legal and interpretive as- 
pects of this controversy,” the commit- 
tee said, “it may be very important to 
bulk commodity shippers because it ulti- 
mately may restrict the movement of 
bulk commodities somewhat along the 
lines of the recent restrictive interpreta- 
tion of agricultural commodities excep- 
tions under the motor carrier act.” 

The railway express committee said 
the I.C.C. had not handed down its de- 
cision in Ex Parte No. 210, Increased 
Express Rates and Charges, 1957, but 
that a decision was expected momen- 
tarily. It said the incentive rate pro- 
gram was the most promising venture 
in the history of the Railway Express 
Agency, Inc. 


Forwarder ‘Volume’ Rates 


The freight forwarder committee, re- 
ferring to “literally hundreds of new 
‘volume’ commodity rates” of forwarders, 
applying between points in eastern and 
western Transcontinental territories (T. 
W., Sept. 27, p. 18, and Oct. 4, p. 20), 
some of which will be the subject of an 
I.C.C. hearing on November 3, said: 

“Perhaps out of the welter of confu- 
sion, will come a definite ruling by the 
Commission as to exactly what the for- 
warders may and may not do under part 
IV of the [interstate commerce] act, 
and their permits, and thus resolve doubts 
which have been present in the minds 
of many shippers for the past several 
years.” 

The postal committee reported on 
prospects for eventual repeal of the par- 
cel post sizes and weights law. 


Directors Elected 


Walter W. Weller, former league chair- 
man, was reelected chairman of the 
board of directors. Mr. Weller is traffic 
manager of the eastern division of 
Weyerhaeuser Sales Co., of Port Newark, 
N.J. 

The currently elected board of direc- 
tors includes, besides Mr. Weller, the 
following: 

W. B. Beasley, J. Y. Bedox, John E. 
Bellwoar, C. J. Blaker, J. L. Briggs, L. V. 
Burton, Walter K. Cabot, John J. 
Clement, A. F. R. Cook, D. W. Crane, 
David M. Daly, O. A. DeCroce, Charles 
Donley, Jr., Robert F. Drummond, H. M. 
Fisher, C. D. Flowers, Harold L. Francis, 
L. E. Galaspie, P. M. Gish. 

Thomas M. Griffing, George O. Grif- 
fith, H. H. Hardwicke, Jack Jolley, Philip 
G. Kraemer, J. F. Kuehnhold, Frank E. 
Kearney, Clifton A. Lando, C. G. Lang, 
Edward K. Laux, William J. Leonard, 
George D. Mang, Arthur B. McComb, 
John S. McDougal, Harry Menaker, John 
D. Mitchell, L. O. Morneau, G. A. Nim- 
mo. 


William H. Ott, Jr., H. E. Pike, Lin- 
wood L. Pitt, A. A. Raphael, W. A. Raw- 
son, Charles B. Roeder, Frank Ryan, 
Vincent Sillitta, Darrell H. Smith, R. T. 
Smith, R. H. Spencer, E. F. Streib, E. H. 
Tuthill, S. N. Van Trump, F. H. Vickery, 
Ralph C. Wilgus, and L. E. Young. 

Following a social hour on October 
15, conducted through the courtesy of 
Branch Motor Express, the league mem- 
bers gathered for luncheon in the hotel’s 
main ballroom. 

Rear Admiral Denys W. Knoll, U.S.N., 
of Washington, D.C., the guest speaker, 
was introduced by Captain Harry E. 
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Cross, district information officer for the 
Fourth Naval District, Philadelphia. Ad- 
miral Knoll is director of the fleet de- 
yelopment and maintenance division, 
office of the chief of naval operations. 


The United States had grown strong 
he said, because of its capacity to move 
material in volume and because of the 
ability of its people to “travel swiftly 
and at will.” 

Tracing the country’s maritime growth 
from the captures of British vessels on 
the high seas, which “provided the ini- 
tial arms, gun powder, etc., that were 
used to win the American Revolutionary 
War,” Admiral Knoll said this was fol- 
lowed by vigorous growth and activity 
of the American Merchant Marine, “from 
which developed the nucleus of the 
United States Navy.” 


By 1919, he said, the U.S. had become 
the world’s top shipbuilding country, but 
with the Armistice in 1918, there “came 
an end again to American shipping.” He 
added that in World War II, “again we 
became the greatest shipbuilding nation 
in history.” He said that participation 
by U.S. ships in the nation’s foreign 
trade, however, had recently dropped 
from approximately a 29 per cent level 
in 1937 to less than 19 per cent in 1957. 


‘Glamorous, but Expensive’ 


Speaking of modern shipbuilding, Ad- 
miral Knoll said that nuclear power 
was “glamorous, but very expensive,” and 
added that at present it was most at- 
tractive economically for large ships on 
long trade routes. 


“Present estimates are,” he said, “that 
the period 1965-1970 may find that nu- 
clear merchant ships can become com- 
petitive with conventional oil-fired ships. 
The most significant decrease in cost 
to be expected to be achieved is in the 
area of insurance, uranium fuel and 
fuel element fabrication. The special de- 
signs for nuclear ships, improved hull 
form for increased speed, and a decrease 
in the number of crew required should 
eventually contribute to more economi- 
cal operations.” 


He said that in addition to nuclear 
propulsion in merchant ships, the Navy 
was particularly interested in ways and 
means for improving and expediting the 
transfer of fuel and cargo between cargo 
and combatant ships, and that consider- 
able improvement in the transfer of fuel 
had been made since World War II. 


“We have today,” he said, “vertical 
conveyors for hoisting cargoes from lower 
holds, vertical baffle chutes to permit 
the rapid downward movement of pack- 
ages, metal containers and pallets, and 
aluminum telescopic chutes. Universal 
dunnage has been adopted with some 
success on ammunition ships. The gen- 
eral use of pallets and fork-lift mech- 
anized handling equipment will im- 
prove the transfer rate. We are still 
looking for many other ways and means 
of reducing the time for transfer, and 
reducing the manpower required for this 
operation. This is a fertile field for in- 
ventiveness and ingenuity.” : 

He said the combination of nuclear 
power and the hydrofoil had “staggering 
possibilities,” and should produce greatly 
increased speed with considerable econ- 
Omy in power, together with “almost 
unlimited endurance.” 

“Each day we view the recurring in- 
ternational crises,” said Admiral Knoll, 
“the importance of the sea seems to 
increase. We must cross the oceans to 
teach our friends and we have only two 
Ways to do this: one is through the 







































































air, and the other on the surface of 
the seas. 


“On the land we have many choices, 
but over the oceans the choices are nar- 
rowed to just two. Because of this, both 
are vital. Air transportation has given 
us new dimensions in speed. From the 
earliest days of the aircraft, the Navy 
has had an active part in the develop- 
ment of aviation, an interest which has 
expanded naturally into the more ad- 
vanced technologies of science. The Navy 
is therefore vitally interested in overseas 
air lift capabilities. 


Surface Ship ‘Prime Carrier’ 


“The surface ship, on the other hand, 
continues to be the prime carrier in 
overseas movement. Of all the tonnage 
moved across the seas to and from the 
United States in the past year both by 
air and by sea, commercial and military, 
over 99 per cent was carried in ships. 


“In commercial overseas movement 
last year, for every ton-mile of cargo 
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carried by air, there were 3,500 ton- 
mileage of cargo carried by sea. To 
compare the total of ton-miles of over- 
Seas air traffic last year with ocean ship- 
ping to and from our shores is like com- 
paring the height of a fire hydrant with 
the Washington Monument.” 


Admiral Knoll said that ocean ship- 
ping, in this technological age was be- 
coming “increasingly more important as 
our only means of handling the bulk 
and the volume of all types of cargo 
with an economy ratio of at least 25 to 1 
in favor of surface shipping.” He said 
that commercial transport by subma- 
rine would be equivalent to or more 
expensive costwise than air transport. 

“Only by using the seas can the 
United States keep strong the bonds of 
friendship and mutual support among 
the free nations of the world,” he said. 


C. & N. W. Displays New Passenger Train, 





a 


Believes It Will ‘Set Pattern for Future’ 





More space per passenger than can be provided in conventional rail passenger cars is available 
in the new bi-level passenger coaches. Interior view of one of the new bi-level passenger coaches 
of the Chicago & North Western Railway is shown in photographs at left. The C. & N. W. says 
that each of these new coaches seats 96 persons and provides more space per passenger than 


conventional rail passenger cars. 
parlor car in the new C. & N. W. train. 


car seats 60 


(From Chicago Bureau of Traffic World) 


New “king-size” streamliners, soon 
to go into service on the Chicago & 
North Western Railway, are scen by 
Clyde J. Fitzpatrick, president of the 
railroad, as “setting the pattern for 
passenger trains of the future.” 

The new trains, built by the Pullman- 
Standard Car Manufacturing Co. at its 
Worcester, Mass., plant, include 10 
coaches seating 96, a parlor car, a coach- 
parlor, and a coach-bar-lounge. Two 


It states that these new cars are 15 ft. 10 in. high from rail 
to roof—‘only 2% feet higher than ordinary cars.’ 


At right is shown interior of the ‘king-size’ 


In this and the other bi-level cars, slim rails support 
the upper decks or ‘balconies’ and give the supporting structure a decorative value. 


The parlor 
passengers. 


conventional streamlined diners, a bag- 
gage-tap car and a baggage-tap-R.P.O. 
car were rebuilt by Pullman at Chicago 
to conform mechanically to the new 
cars. Cost of the equipment is placed at 
approximately $2.5 million. 

Members of the press, officials of the 
railroad and the manufacturer attended 
a preview run of the trains from Chicago 
to Milwaukee and return on October 14. 
An all-day public display of the equip- 
ment was scheduled at Chicago on Oc- 
tober 15, followed by a five-day exhibi- 
tion tour of cities along the railroad’s 
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Experienced traffic men know that if a car’s touting 
is left to chance, it may not travel the shortest dista 
_. to destination . .. or in the least possible time. Failure to 

~ specify routing can. bea mehed ote ae game 
of “railroad roulette Pees 
fs A New York-to-Los Angeles car srsale Yewer ‘miles 
Pv +, f° & W., for example, than by almost all other 
~~ routes. In one case, T. P. & W. saves over four hunc red 
- miles. And although another route saves ten. miles. of 
travel, it adds a full day to the travel time — ¢ 
to T. P. ews een of delay ata congested tern 
nal gateway. | 
bere In case after: case, routing via T. P. & Ww. delivers 
freight in fewer days and fewer miles. Direct connections. 
: with: 16 railroads let you select routing best. for each” ” 
t. On your next car across Illinois, get Tid of 
1 mnble with “via T. 2 fray et eae 
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main line in eastern Wisconsin and Up- 
per Michigan, where the trains will be 
used. 


‘New’ Operating Characteristics 

The bi-levels, according to the railroad, 
differ from conventional streamliners not 
only in their general exterior and in- 
terior appearance, but also in many basic 
operating characteristics. 

The cars are 15 ft. 10 in. high, or al- 
most two and one-half feet higher than 
conventional equipment. The coaches 
provide spacious seating capacity on two 
levels for 96 passengers as contrasted to 
56 seats in ordinary streamliner coaches. 
Electric power plants installed in the lo- 
comotives provide enough electric power 
for heating, lighting and air-condition- 
ing the trains, eliminating the need for 
the traditional heavy steam pipes, noisy 
generators, compressors and _ related 
equipment normally carried under con- 
ventional cars. 


The new streamliners, said Ben W. 
Heineman, chairman of the C. & N. W., 
were the direct result of actions taken a 
year ago by the Wisconsin Public Service 
Commission in granting authority to the 
railroad to eliminate a number of “un- 
necessary” trains. 


“Because the commission permitted us 
to eliminate unnecessary trains which 
had been contributing heavily to our 
passenger losses,” he said, “we were able 
to take this positive step in purchasing 
new passenger equipment to improve 
service where sufficient public use is still 
demonstrated.” 


According to J. W. Scallan, president 
of Pullman-Standard, the newly designed 
cars represent a “giant step forward” in 
the reduction of weight and cost in 
passenger equipment, with no sacrifice 
in comfort arid spaciousness. 

“To circumvent the costly penalty of 
custom building so long followed in the 
passenger car business,” he said, “a 
realistic approach to the problem was 
sought in building the C. & N. W. cars. 
This meant the new approach had to 
break with tradition. Pullman-Standard 
engineers and designers weighed each 
decision, then designed and built a new 
type of car for through service which we 
feel will be a pace-setter in the passen- 
ger field.” 


Council of Lake Erie Ports 
Sets Meeting for October 28 


Howard J. Marsden, chief of port de- 
velopment for the Maritime Administra- 
tion, will speak October 28 at a meeting 
of the Council of Lake Erie Ports on the 
place of government in port develop- 
ment, the council has announced. 


At the afternoon session there will be 
an analysis by specialists in commerce 
and representatives of rail, truck and 
water transportation on “Tools for Great 
Lakes Port Development.” 


Panalists will be J. D. Boylan, director 
of market research for the New York 
Central Railroad; Henry J. Dempsey, 
deputy director of the international 
trade development division of the USS. 
Department of Commerce; Hugh M. Gil- 
lespie, Jr., chairman of the western di- 
vision of the Committee of American 
Steamship Lines, and Joseph Betzhold, 











vice-president of Norwalk Truck Lines. 
They will discuss various aspects of port 


development. The moderator will be 
Rodolphe Huart, manager of the inter- 
national department of the National 
Bank of Toledo. 


A view of the Toledo Harbor from 
atop the Toledo Trust Building follow- 
ing the afternoon panel will complete 
the meeting of the council, an organiza- 
tion of the ports on Lake Erie designed 
to form policies and plans to promote 
the common interests of the ports and to 
encourage waterborne commerce to and 
from those ports. 


Buhiman Elected to Head 
Michigan Packing Engineers 


Darrel A. Buhlman, of the Ford divi- 
sion of the Ford Motor Co., has been 
elected president of the Michigan chapter 
of the Society of In- 
dustrial Packaging 
and Material Han- 
dling Engineers. 

Other new officers 
are C. A. Moore, of 
the Packing Mate- 
rial Co.; J. C. Mc- 
Cracken, of the 
tractor and imple- 
ment division of 
Ford, and E. F. 
Avery, of the Port of 
Detroit Com- 
mission, vice-presi- 
dents; H. B, Owens, 
of the truck and coach division of the 
General Motors Corp., treasurer, and 
G. C. Kiba, of the Greater Detroit Board 
of Commerce, secretary. 


D. A. Buhiman 


Way Found to Cut Damage 


To Peaches, Prunes by Rail 


By turning every other basket upside 
down and stacking them in an offset pat- 
tern damages to peaches and fresh 
prunes shipped by railroad can be cut 
in half, according to a research report 
issued by the marketing research divi- 
sion of the Agricultural Marketing 
Service of the Department of Agricul- 
ture. 


It says this method permits the ship- 
ping of many more baskets in each car, 
reducing transportation costs and cost 
of refrigeration per basket. 


In tests running three years it was 
found that the new method cut the num- 
ber of baskets damaged from 26 per cent 
for three-quarter-bushel baskets to as 
much as 72 per cent for half-bushel and 
one-bushel baskets, according to the re- 
port. 

A copy of the report (No. 275), entitled 
“Improved Loading of Baskets of 
Peaches and Fresh Prunes in_ Railroad 
Cars,” may be obtained from the Office 
of Information, Department of Agricul- 
ture, Washington 25, D.C. 


Ohio Shipper-Carrier Meeting 


The Ohio Shipper-Motor Carrier Con- 
ference, Inc., has set its fall meeting for 
October 28, in the Deshler-Hilton hotel, 
Columbus, O. 

The principal speaker will be Andrew 
H. Brown, retired transportation com- 
missioner of the Cleveland Chamber of 
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Commerce, whose topic will be “Motor 
Carrier-Customer Relationship.” §, J, 
Tutt, president of the Hauselman Trans- 
portation Co., will preside in his capacity 
as conference president. 


Multiple-Car Rates Help 
South Dakota’s Pulpwood 
Industry, C. & N. W. Says 


(From Chicago Bureau of Traffic World) 
Prospects of a new million-dollar 


South Dakota industry to market one 


of that state’s natural resources are 
being envisioned by officials of the 
Chicago & North Western Railway 
as a result of establishment of 
“multiple-car” rates for shipments of 
pulpwood from the state. 


W. A. Kleunder, director of the C. & 
N. W. agricuitural and resource develop- 
ment department, reported that the 
first volume shipments of “Black Hills” 
pulpwood moved over the railroad from 
South Dakota to pulp mills in Wisconsin 
the weekend of October 10. 


“The key to opening up this new 
wealth for South Dakota’s economy,” 
said Mr. Kleunder, “was transportation 
of pulpwood under reasonable railroad 
freight rates.” 

The “multiple-car” rate published by 
the railway provides for shipment of a 
minimum of 25 carloads at a time, he 
explained. 


According to Harry J. Heymann, divi- 
sion freight and passenger agent for the 
C. & N. W. at Rapid City, S.D., rate ne- 
gotiations with a number of Wisconsin 
pulp mills started more than nine months 
ago. 

“Up to now,” he said, “Black Hills 
pulpwood has been too far away from its 
markets to compete with pulpwood re- 
serves situated closer to the mills. Our 
job was to find a way to make South 
Dakota pulpwood competitive despite its 
distance to markets. The ‘multiple-car’ 
rate was the solution.” 


The first shipment from Deadwood, 
S.D., totaled 25 carloads, or 550 cords of 
pulpwood, the C. & N. W. reported. 


Several large Wisconsin mills had 
launched broad pulp buying programs in 
South Dakota, to continue for an “in- 
definite time,” Mr. Kleunder said, adding 
that, based on present estimates, pulp- 
wood buying in the state should reach 
the proportions of $1 million within a 
year or two. 


Canadian Transport Board 
Member Named, Made Chief 


S. Bruce Smith, Q.C., of ‘Edmonton, 
Alberta, has been appointed a member 
of the Board of Transport Commission- 
ers for Canada and chief commissioner 
of the board, effective January 1, George 
Hees, Minister of Transport, has an- 
nounced. 


Mr. Smith will succeed Clarence D. 
Shepard, Q.C., whose resignation, effec- 
tive January 1, has been accepted “with 
regret” by Mr. Hees. 


Mr. Smith was born in Toronto in 


1899, received his education at Lisgar 


Collegiate in Ottawa and at the Univer- 


sity of Alberta. He was called to the bar 
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of Alberta in 1921 and was named King’s 
Counsel in 1939. 

Mr. Smith has been a Bencher of the 
Law Society of Alberta since 1946 and 
president of the society since 1956. Other 
legal offices he has held are: Chairman 
of library committee, Law Society of 
Alberta, 1950-56; member of council, 
Canadian Bar Association for 12 years; 
former vice-president for Alberta, Ca- 
nadian Bar Association, and now Regis- 
trar and member of the executive com- 
mittee of the association; chairman of 
the legal education and training section 
of the Canadian Bar Association, 1955-56; 
and president of the Conference of Gov- 
erning Bodies of the Legal Profession of 
Canada, 1956-57. 

Mr. Smith was counsel for the City 
of Edmonton and the Edmonton Cham- 
per of Commerce in numerous freight 
rate hearings before the Board of Trans- 
port Commissioners and before royal 
commissions on transportation. 

He has appeared as counsel in 
numerous cases in the Supreme Court 
of Alberta and in cases before the Su- 
preme Court of Canada. In 1948 he 
appeared before the judicial committee 
of the Privy Council. 


Exhibits, Talk by Plowman 
Slated as Meeting Features 


By Central Western Board 


Exhibits of rail equipment and 
products for shippers, a transporta- 
tion clinic sponsored by several rail- 
roads and an address by E. Gros- 
venor Plowman, vice - president— 
traffic of the United States Steel 
Corp., will highlight the regular 
meeting of the Central Western 
Shippers Advisory Board, which will 
be held November 5 and 6 in the 
Hotel Utah Motor Lodge, Salt Lake 
City. ; 

The Union Pacific, Western Pacific and 
Denver & Rio Grande Western railroads 
and the Pacific Fruit Express Co. will 
display new equipment the afternoon of 
November 5 on a spur adjacent to the 
meeting rooms. Throughout the meeting 
15 railroads will sponsor a “clinic”, at 
which their top operating-transportation 
and traffic officers will be present to talk 
with those at the meeting. Several com- 
panies will have booths showing their 
latest products and materials available 
in the interest of freight claim preven- 
tion. 

General board meetings will be held 
the afternoon of November 5 and the 
morning of the closing day, Committee 


sessions will take up the morning of 
November 5. 


Speakers on L.C.L. Situation 
At the first general meeting the less- 


carload situation will be discussed by. 


three men: Rex L. Glass, traffic man- 
ager of Shwayder Bros., Inc., Denver, 
and regional chairman; C. R. Griffin, 
joint agent for the Santa Fe and Colo- 
rado & Southern railroads at Pueblo, 
Colo., and chairman of the board’s L.C.L. 
committee, and G. H. Hill, chairman of 
the L.C.L. committee of the Association 
of American Railroads. 

Freight loss and damage will be the 
topic of R. R. Wages, traffic supervisor 
of the Northern Natural Gas Co., Omaha, 


regional chairman; W. P. Leary, district 
freight and commercial agent for the 
Burlington Lines at Omaha, chairman 
of the board’s committee, and C. A. 
Naffziger, director of the freight loss 
and damage prevention section of the 
AAR. 

Turning to the closing session, a re- 
port on the national transportation out- 
look will be given by T. W. Flickinger, 
manager of the open top section of the 
AAR. 

Forecasts of 1959 first-quarter car- 
loadings in the board’s region will be 
presented by the state secretaries. They 
are Lowell B. Gardner, traffic manager 
of the Stearns-Roger Manufacturing Co., 
Denver; Earl W. Murphy, secretary of 
the Idaho State Chamber of Commerce, 
Boise; R. A. Schiffbauer, traffic man- 
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ager of the Falstaff Brewing Corp., 
Omaha; R. D. Burback, traffic manager 
of the Chicago Bridge & Iron Co., Salt 
Lake City, and M. H..Johnson, traffic 
manager of the Texas Gulf Sulphur Co., 
Worland, Wyo. 


“Traffic Management for the Military” 
will be the subject of a talk by Col. 
E. D. K. Hoehme, regional director of 
the central traffic region of the Military 
Traffic Management Agency, St. Louis. 
“Regulation by Legislation” will be dis- 
cussed by Robert Steinbach, director of 
the transportation department of the 
Denver Chamber of Commerce and 
chairman of the board’s legislative unit. 


Modern Warehouse-Distribution Center 


At Dallas- 
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Worth to Cost $20 Million 


7 eed ae * 


In the center of Dallas/Fort Worth, this $20,000,000 distribution center is being built in a 5,000- 


acre industrial development by the Great Southwest Corp. 


Known as the Great Southwest 


Distribution Center, it consists of a motor freight terminal at left and a 2,400,000-square-foot 
warehouse complex at right. 


A warehouse and distribution center 
mechanized and automatic for unload- 
ing, storing, loading and accounting— 
which the company says it believes “will 
change the storage and traffic pattern 
for the entire region”’—will be put in 
operation about January 1 in the indus- 
trial district in the center of Dallas-Fort 
Worth, the Great Southwest Corp. has 
announced. 


On a 5,000-acre site, the “Great South- 
west Distribution Center” will cost about 
$20 million, according to the company, 
which went on to say the installation 
will serve as a distribution center for 
the southwest, “a factory warehouse in 
support of nearby manufacturing plants 
and a transit storage point for inter-re- 
gional traffic.” The company continued: 

“The center will include the largest 





privately owned and operated single 
story warehouse complex in the nation 
and a consolidated motor truck terminal 
to accommodate 640 trucks simultane- 
ously at loading docks. 

“The first warehouse unit, costing ap- 
proximately $1 million, will be in opera- 
tion January 1. Other units will be con- 
structed as soon as possible. The entire 
warehouse project will have 2,400,000 
square feet of storage space. 

“Six warehouses, each composed of two 
units, will be nearly 1,500 feet long and 
246 feet wide, with each unit containing 
approximately 200,000 square feet. Utiliz- 
ing the stacking method of storage, with 
stacks 18 feet, six inches in height, each 
warehouse unit will accommodate 1,600 
carloads of freight. 

“The area will be serviced by both 
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truck and rail. Spurs from two major 
rail lines, Texas & Pacific Railway on 
the south, and the Chicago, Rock Island 
& Pacific Railway on the north will 
connect with the G.S.C. distribution cen- 
ter’s own Great Southwest Railway, 
which will serve the warehouse area and 
tenant industry. Rail line gradings into 
the distribution center have been com- 
pleted. 

“Truck docks will run the length of 
one side of the warehouses, with railway 
spur lines along the other side. ... 

“In addition, the project will offer ex- 
cellent highway and railroad transport 
services, fast local distribution, low 
handling rates, low contents insurance 
rates and low local cartage rates. 

“Warehousing facilities will have par- 
ticular significance for industries in the 
area desiring to store raw and finished 
goods. ... 

“The buildings will be of one-story 
design, which with the stack storage 
method, will provide 50 to 190 per cent 
more space than in older, multi-story 
buildings. The walls and roofs will be of 
reinforced, pre-cast and pre-stressed 
concrete slabs. 

“Each warehouse will have six banks 
of truck doors, each bank serving six 
trucks. At each end, larger doors will 
serve three trucks for unloading big and 
bulky items. Each warehouse can serve 
a total of 42 trucks with the entire ware- 
house complex capable of loading or un- 
loading 252 trucks simultaneously. 

“Merchandise will be palletized and 
internal stacking and transport will be 
handled by fork truck. A mechanical 
dragline conveyor system, working along 
a spine connecting warehouses and an 
80-acre motor truck terminal, adjacent 
to the warehouse area, will transport 
goods between buildings. The conveyor 
is keyed to automatically kick off the 
main. line, using a dual unloading sys- 
tem. A central control system will be 
used for all automatic and mechanical 
equipment. 

“The truck terminal will accommodate 
a total of 640 trucks. Canopies will ex- 
tend over the railroad and truck docks, 
and the conveyor system also is cov- 
ered.” 


Foreign Trade Aids West 
Coast Jobs, C.A.S.L. Says 


About 1.4 million manufacturing work- 
ers in California, Oregon and Washing- 
ton depend on ocean commerce for a 
livelihood, according to “Maritime Af- 
fairs,” a research bulletin of the Com- 
mittee of American Steamship Lines. It 
says that west coast manufacturers claim 
$1.2 billion as their share of US. ex- 
ports in 1957. 


“American merchant ships contribute 
directly to the jobs of many of the farm, 
mine and factory employes in Montana, 
Idaho, Utah, Nevada and Arizona; work- 
ers in these five states claim more than 
$328 million as their share of American 
exports,” says the C.A.S.L. in its bulletin. 

“Foreign trade through west coast ports 
has more than doubled over an eight- 
year span. Recently published figures 
show that the Pacific coast states’ import- 
export trade in 1957 totaled $2.8 billion. 
Their foreign trade in 1950 was less than 
$1.3 billion. 


“The area’s exports last year reached 
an all-time high of $1.7 billion. Imports 
tied the west coast’s 1956 record of $1.1 
billion.” 

The publication also says that within 
the next year keels for six dry-cargo 
ships are to be laid on the west coast, 
signaling the coast’s initial participation 
in a $3.6-billion vessel-replacement pro- 
gram being undertaken by C.AS.L. 
companies which will replace about 290 
ships in the next 10 to 15 years. 

Montana, Idaho, Utah, Nevada and 
Arizona exported nonferrous metals and 
ferroalloys worth $110 million in 1957, 
the C.A.S.L. reported. 

“The variety of ores and metals, in- 
cluding copper, zinc, lead, tungsten and 
vanadium, greatly exceeds domestic de- 
mands which have been increasingly met 
in recent years by imports at lower world 
market prices,” it added. 


Acid-Throwing Hijackers 


Hurt Driver for Spector 


The Central Motor Freight Association, 
Chicago, has offered a $1,000 reward for 
information leading to the arrest and 
conviction of those responsible for throw- 
ing acid in the face of a driver for Spec- 
tor—Mid-States on October 6. 

William Noorlag, Jr., general manager 
of the association, said the acid was 
thrown at Roy W. Baer while he was 
preventing the hijacking of a $25,000 
load of liquor he was delivering. Mr. 
Noorlag also lauded Sam Fiaccato, city 
driver for Scherer Freight Lines, saying 
that Mr. Fiaccato’s quick administration 
of first aid probably saved Mr. Baer’s 
sight. 


Wooden Pallet Association 
Sets Meeting for February 


The twelfth semi-annual meeting of 
the National Wooden Pallet Manufac- 
turers Association will be held February 
1 through 3 in the Hollywood Beach 
hotel, Hollywood, Fla., according to the 
association, which says more than 125 
persons are expected to attend. 


Among topics to be taken up are final 
plans for a new four-point pallet pro- 
gram and plans for doubling the present 
wooden pallet markets. The four-point 
pallet program calls for establishment 
of four new pallet grades, offering a 
specification analyzation service to cus- 
tomers and prospects, setting up of pre- 
award surveys on pallet contracts and 
initiating a penalty system for inspec- 
tion procedure. 

A feature the opening day will be a 
round-table discussion on pallet con- 
tainer markets. New officers will be in- 
stalled at the annual banquet February 2. 

Non-members may attend the meeting 
by obtaining invitations from” the as- 
sociation, 609 Parr Building, Washington 
6 DS. . 


Business Aircraft Use 


Business aircraft outflew the domestic 
scheduled airlines in 1957 by more than 
one million hours, James T. Pyle, ad- 
ministrator of civil aeronautics, U.S. De- 
partment of Commerce, reported, October 
16. This finding was obtained in the 
initial figures from the first survey of 
general aviation made by the Civil Aero- 
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nautics Administration since 1954, he said. 

In 1957, the C.A.A. said, general avig- 
tion aircraft flew 10.9 million hours ang 
traveled 1,400 million miles. By compari- 
sion, it said, the airlines on scheduled 
domestic flights flew 3.6 million hours 
and a total of 785 million miles. “Gen. 
eral aviation” is divided into business, 
commercial, instructional, pleasure and 
miscellaneous flying under the C.A.A. 
definition of the term. 


Motor Freight Association 
Takes Action to Oppose 
Reduced Rail Rate Filings 


A motion instructing its staff and 
counsel to do everything possible to 
thwart recent reduced railroad rate 
filings, freight forwarder volume 
rates and the anticipated filing of 
agreed charges by the railroads was 
adopted October 9 by the National 
Motor Freight Traffic Association. 


Meeting in Washington, D.C., the as- 
sociation also elected O’Neal Fuller as 
chairman, to succeed Norris P. Sterling. 
Mr. Fuller is vice-president—traffic of 
the East Texas Motor Freight Line, Dal- 
las. Mr. Sterling is general traffic man- 
ager of the Davidson Transfer and Stor- 
age Co., Baltimore. 

The previous day, the 100-man Na- 
tional Classification Committee elected 
Orrin Fraley, vice-president—traffic of 
Consolidated Freightways, Inc., Menlo 
Park, Calif., as chairman. He succeeds 
W. F. Stiegele, vice-president—traffic and 
sales of Roadway Express, Inc., Akron, O. 

L. M. Dean, vice-president—traffic and 
sales of Husmann & Roper Freight Lines, 
Inc., St. Louis, was relected first vice- 
chairman of the association. A. F. Ma- 
thews, president of the Consolidated 
Freight Co., Saginaw, Mich., was elected 
treasurer. 

The classification committee, in other 
elections, made J. R. Horne, director of 
traffic of the Great Southern Trucking 
Co., Jacksonville, Fla., first vice-chair- 
man. G. G. Heller, vice-president—sales 
and traffic of the Branch Motor Express 
Co., Brooklyn, was elected second vice- 
chairman and Fred G. Freund was re- 
elected secretary. 


Freight Classification Rules 


The association adopted the recom- 
mendation of its standing committee on 
form and construction of tariffs’ pro- 
posed revisions of the National Motor 
Freight Classification Rules appear on 
the National Classification Board’s dock- 
et No. 87, hearings on which will be held 
beginning in January in Chicago, New 
York, Atlanta and Washington. 

The classification committee took the 
following action in connection with ap- 
pealed subjects: 

Appeal No. 146—Boat Trailers—Re- 
ferred to the board for further consid- 
eration. 

Appeal No. 149—Paper, Blueprint or 
Reproduction—Referred to the board for 
further consideration. 

Appeals Nos. 150-179—Various Alu- 
minum Articles—Referred to the board 
for further consideration. 

The board of directors elected by the 
National Motor Freight Traffic Associa- 
tion is composed of the following men: 

G. C. Shea, traffic manager of the H. 
P. Welch Co., Somerville, Mass., from 
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Territory 1, comprising Maine, New 
Hampshire, Vermont, Massachusetts, 
Connecticut and Rhode Island. 

Mr. Sterling, from Territory 2, com- 
prising New York, Pennsylvania, New 
Jersey, Maryland, Delaware, Virginia 
and the District of Columbia, 

J. S. Ruscetta, general traffic manager 
of Spector Freight System, Inc., Chicago, 
from Territory 3, comprising Ohio, In- 
diana, Illinois, West Virginia and Mich- 
igan. 
er. Horne, from Territory 4, compris- 
ing North Carolina, South Carolina, 
Georgia, Florida, Alabama, Mississippi, 
Tennessee and Kentucky. 

Mr. Dean, from Territory 5, compris- 
ing Missouri, Kansas, Iowa, North Da- 
kota, South Dakota, Minnesota, Nebras- 
ka and Wisconsin. 


Mr. Fuller, from Territory 6, compris- 
ing Oklahoma, Louisiana, Texas, Arkan- 
sas and New Mexico. 

Cc. J. Sams, vice-president—traffic of 
Garrett Freightlines, Inc., Pocatello, Ida., 
from Territory 7, comprising Colorado, 
Utah, Nevada, Wyoming and Idaho. 

Mr. Fraley, from Territory 8, compris- 
ing Montana, Oregon, Washington, Cal- 
ifornia and Arizona. 


Directors at Large 


Elected directors at large were the 
following: 

Carl Crawford, vice-president—traffic 
of the Jack Cole Co., Birmingham, Ala.; 
I. W. Shepherd, director of traffic of 
Pacific Intermountain Express, Oakland, 
Calif.; A. F. Mathews, president of Con- 
solidated Freight, Saginaw, Mich.; A. W, 
Stout, Jr., general traffic manager of 
Eastern Express, Inc., Terre Haute, Ind.; 
H. E. Howell, vice-president—traffic and 
sales of Associated Transport, Inc., New 
York City; B. L. Frazier, vice-president 
—traffic of the McLean Trucking Co., 
Winston-Salem, N.C., and Julian Hooper, 
trafic manager of the Super Service 
Motor Freight Co., Nashville, Tenn. 


R.E.A. Overseas Service 
Shows Big Gains Over ‘57 


Traffic and revenue of the combined 
international surface and air shipping 
services begun in August of 1956 by the 
Railway Express Agency have been ris- 
ing rapidly, according to William J. Wal- 
lace, director of the R.E.A, international 
division. 


The July, 1958, revenue of $548,227 
compared with $53,887 in the same 
month of 1957, and shipments totaling 
13,542 in July as against 2,861 in that 
month last year, Mr. Wallace said. 

Revenue for the year through July 
Was $2,178,659, compared with $255,126 in 
those seven months of 1957. Shipments 
Tose, also, from 16,768 in the seven 
months of 1957 to 58,525 this year. 


New Classification Dockets 


Copies of joint docket No. 189 of the 
railroad classification committees and of 
docket No. 86 of the National Classifica- 
tion Board of the trucking industry were 
mailed to subscribers of the Traffic 
Bulletin with the issue of October 18. 


Hearings on proposals contained in the 
rail docket have been scheduled as fol- 

|| lows: November 5, in room 324, Union 
| Station, Chicago; November 11, at One 
| Park Avenue at Thirty-third Street, New 








York City, and November 18, in office 
1015 at 101 Marietta Street, Atlanta. 

Hearings on the motor docket have 
been scheduled as follows: November 6, 
at 1307 Peachtree Street, N.E., Atlanta; 
November 7, at 1424 Sixteenth Street, 
N.W., Washington, D.C.; November 12, 
at the Prince George hotel, 14 East 
Twenty-eighth Street, New York City, 
and November 18, at the Hotel Congress, 
Chicago. 


J. A. Berg Is New Member 
Of ‘T.W.’ Advertising Staff 


James A. Berg, formerly assistant 
director of advertising of the Fruehauf 
Trailer Co., has been appointed Mid- 
west advertising 
representative of 
TRAFFIC WORLD, with 
headquarters at 22 
West Madison 
Street, Chicago, it 
has been announced 
by E. F. Hamm, Jr., 
president of The 





Traffic Service 
Corp., and  pub- 
lisher of Daily 


Traffic World, 
TRAFFIC WORLD and 
Traffic Bulletin. 

Mr. Berg, a native 
of Greenwich, Conn., attended public 
schools there and was graduated from 
New York University with the degree of 
bachelor of science in 1938, having 
majored in domestic marketing with 
specialization in advertising. After 
graduation, he worked for four years in 
the advertising and sales promotion de- 
partment of Brown-Forman Distillers 
Corp., Louisville, Ky. He then joined 
Fruehauf in Detroit and spent five years 
with that company, handling sales pro- 
motion, merchandising, display and 
direct mail advertising and publicity. 

After leaving Fruehauf, Mr. Berg 
worked for Grant Advertising, Inc. and 
Wilding-Henderson, Inc., both Detroit 
advertising agencies, and was active on 
the Ford Motor Co. and Electric Auto- 
Lite Co. accounts. 


During his college career he was a 
member of Alpha Delta Sigma, national 
honorary advertising fraternity. Before 
graduation he was awarded a trip to 
Europe for outstanding -services per- 
formed for the Foreign Trade Club of 
New York. 


Mr. Berg served in the Army in World 
War II, and was honorably discharged 
after the armistice. He will reside in 
the Chicago area with his wife and four 
children. 


cA 


James A. Berg 


Marine Section to Meet 
At Safety Council Session 


Marine safety and ways to reduce ac- 
cidents ashore and afloat will be the 
theme of ‘the marine section program 
at the forty-sixth annual Safety Council 
Convention October 21 through 23 in 
Chicago, according to the American Mer- 
chant Marine Institute, Inc. Meetings 
will be in the Hotel Morrison. 

The marine section will have its an- 
nual business meeting the morning of 
October 22. 

On the agenda are a reading and dis- 
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cussion of committee reports, the re- 
port of the general chairman, the elec- 
tion of officers, an address by the new 
general chairman and the presentation 
of special awards by Capt. Hewlett R. 
Bishop, Atlantic coast director for the 
Maritime Administrator, Department of 
Commerce, New York City. There also 
will be a testimonial to the outgoing gen- 
eral chairman by Harold M. Wick, as- 
sistant vice-president of the American 
Bureau of Shipping, New York. 


Propeller Club Is Told 
Signs Point to More Gains 
For U.S. Merchant Marine 


Optimistic predictions for the fu- 
ture of the American merchant 
marine, tempered with some calls to 
meet and conquer “challenges” fac- 
ing the industry, were voiced at the 
thirty-second annual convention of 
the Propeller Club of the United 
States. It was held October 15, 16 
and 17 at San Francisco in conjunc- 
tion with the annual American Mer- 
chant Marine Conference. 


That the industry faced a bright fu- 
ture begause of the vast vessel replace- 
ment program and through the develop- 
ment of nuclear-powered shipping was a 
view expressed by Frank A. Nemec, sen- 
ior vice-president of the Lykes Bros. 
Steamship Co., Inc., and also, by E. 
Kemper Sullivan, deputy nuclear proj- 
ects officer in the Maritime Administra- 
tion. Braxton B. Carr, president of the 
American Waterways Operators, Inc., 
said inland waterway operations would 
continue to prosper so long as no “arti- 
ficial legislative barriers” were placed in 
the way. 

Mr. Nemec, after stating that in the 
next 14 years the vessel replacement 
program would provide for construction 
of about 275 ships at a total cost of 
more than $3 billion, said this would 
solve the problem of “block obsolescence” 
in the liner fleet. But he said modifica- 
tions in the law to permit qualified ship- 
owners more flexibility in the timing 
of their borrowings were necessary to 
prevent an unnecessary financial burden 
on the merchant marine. 


Mortgage Corporation Considered 

The speaker, who also is chairman of 
the vessel replacement committee of 
the Committee of American Steamship 
Lines, then turned to another area, as 
follows, in which he indicated changes 
would be of help: 


“C.AS.L. also has under active invest- 
igation the desirability of establishing 
a national ship mortgage corporation— 
a government-chartered corporation 
which could borrow in its own name 
and then loan money for ship and re- 
lated construction. 


“In many respects, establishment of 
such a corporation might further sim- 
plify ship mortgage procedures, create 
wide new markets for merchant marine 
securities and lessen the total cost of 
borowed capital to the merchant ma- 
rine, .. 

“The principal impediment which re- 
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mains to a successful conclusion of the 
shipbuilding program is the 50 per cent 
limitation on construction subsidy now 
present in the 1936 act. There is no 
doubt that under present and prospective 
conditions, the difference between Ameri- 
can and foreign shipbuilding costs of 
liner vessels exceeds 50 per cent... As 
a long-range matter, the American ship 
operator cannot effectively compete with 
his foreign counterparts if statutory 
limitations on construction subsidy force 
him to pay uneconomic premiums for 
his ships.” 


U.S. Nuclear Program 


Mr. Sullivan said the prospects for 
nuclear commercial ships were especially 
bright for larger vessels of the tanker 
or ore carrier class operating on longer 
runs. Describing the government’s policy, 
he said: 

“The over-all objective of the govern- 
ment’s merchant: ship program is to de- 
velop economically competitive nuclear- 
powered commercial ships for the Ameri- 
can merchant marine of a type capable 
of operating safely in unrestricted world 
commerce. 


“To achieve this, a cooperative devel- 
opment program was established between 
the Atomic Energy Commission and the 
Maritime Administration. This develop- 
mental program may be considered as 
consisting of three parts: First, the ap- 
plication of technically proven. reactor 
concepts to existing types of ship design; 
second, the research and development 
of advanced nuclear propulsion systems 
and advanced ship designs, and, third, 
the resolution of operational problems 
in order to provide for entry of nuclear 
ships into normal channels of commerce 
with maximum safety and economy and 
minimum operating restrictions.” 

The importance and inter-relation of 
safety and public acceptance would con- 
tinue to get close attention from the 
M.A., he said. 


“The problems which seem so complex,” 
he continued, “will no longer exist in 
a few short years. Reductions expected 
in both capital and fuel costs will put 
nuclear power in a more competitive 
position, due among other things to im- 
proved designs, better fabrication tech- 
niques, lower reprocessing costs and de- 
creased fuel inventory per ship.” 


Rail Proposals Scored 


Mr. Carr said the inland waterways 
operators viewed with some apprehen- 
sion the changes brought about by the 
transportation act of 1958 in giving the 
railroads greater rate-making freedom. 
He said the barge and towing industry 
was fearful of railroad proposals to im- 
pose user charges on waterway channels 
and for authority to engage in more than 
one form of transportation. 

The A.W.O. president said the imposi- 
tion of user charges would destroy a part 
of the usefulness of the navigation chan- 
nels and described what he called the 
“department store” proposal (for inte- 
grated ownership of different modes of 
carriage) as “another scheme aimed at 
destroying competition.” 

“Frankly,” he said, “I have heard noth- 
ing from the railroad spokesmen who 
advocate integration of transportation to 
the effect that they expect through this 
means to provide more efficient and more 
economical transportation for this na- 





tion than is now being provided by the 
various independently owned modes of 
transportation.” 


Vessel Replacement Program 


A speaker at the Merchant Marine 
Conference was Thomas E. Stakem, Jr., 
a member of the Federal Maritime Board. 
He detailed for the vessel replacement 
panel the construction differential sub- 
sidy program. 

“The replacement program for the sub- 
sidized fleet,” he said, “is progressing 
satisfactorily, but this is only about one- 
third of the total active fleet. Of the 
325 privately owned tankers, 136 are of 
the World War II T-2 type. 

“However, the post-war building by 
private operators has been largely di- 
rected to building of new large tankers. 
In addition to 42 new tankers under 
construction or on order on July 1 for 
US.-flag operation, there were 10 tank- 
ers being ‘jumboized,’ a method of in- 
creasing the size and economic life of 
the T-2 type ships. Thus it will be seen 
that the replacement needs of the tank- 
er segment of our fleet is in a favorable 
position. 

“The other third of the fleet, consist- 
ing of tramp ships and domestic carriers, 
is in a much less-favorable position for 
replacement. Little has been done to 
replace these ships, although they are 
particularly subject to competition from 
cheaper foreign ships or domestic train 
and truck operations which make it 
imperative that better ships and cargo- 
handling methods be instituted to meet 
this competition. 

“There are forms of government aid 
available to these ships, such as federal 
ship mortgage insurance of private loans 
and even construction subsidies for ships 
to be operated in foreign trade, but with- 
out operating subsidies. The Federal 
Maritime Board stands ready to consult 
with both the ship operators and the 
ship builders to iron out any difficulties 
that may arise.” 

Briefly he commented on new concepts 
in containerization, saying that what 
must be attained was a size suitable to 
sea, land and air movement. 

“The Maritime Administration is in the 
forefront of this program to assist in 
proper coordination,” he said. 


U.P. Takes Over Control 


Of Spokane International 


The Union Pacific Railroad has an- 
nounced that on October 6 it acquired 
control of the Spokane International 
Railroad, a 150-mile bridge line between 
Spokane, Wash., and Eastport, Ida. 

The control, approval of which was 
given August 27 by the Interstate Com- 
merce Commission, was effected by the 
exchange of 200,135 shares of U.P. com- 
mon stock for 192,438 shares of Spokane 
International, representing more than 97 
per cent of the latter’s stock (T.W., 
Sept. 6, p. 58). 

The U.P. said it was also seeking 
authorization from the I.C.C. for the 
appointment of U.P. directors and of- 
ficers for Spokane International. 

Directors would be E. R. Harriman, 
R. A. Lovett, L. J. Tracy, F. E. Barnett 
and A. C. Sherwood, all of New York 
City, and A. E. Stoddard and Elgin Hicks, 
of Omaha. Mr. Harriman and Mr. Lovett 
would be chairman of the Board and 
chairman of the executive committee, 
respectively. 


TRAFFIC Wortp 


F. C. Rummel, SI. president since 
1948, is slated to be special representa- 
tive of the president of the UP. in 
Spokane. 


The S.I. officers, all of whom hold the 
same position with Union Pacific, would 
be: Mr. Stoddard, president; Mr. Hicks, 
executive vice-president; W. T. Burns, 
Omaha, vice-president — traffic; Mr. 
Tracy, vice-president and controller; R, 
M. Sutton, Omaha, vice-president and 
general auditor; E. H. Bailey, Omaha, 
vice-president—operations; Mr. Barnett, 
vice-president and eastern’ genera] 
counsel; W. R. Rouse, Omaha, vice-pres- 
ident and western general counsel; Mr. 
Sherwood, secretary; C. W. Rossworn, 
New York City, assistant secretary: L. 
J. Bachman and F. D. Cope, Omaha, 
assistant secretaries; D. A. Powell, New 
York City, treasurer; F. K. Collyer, New 
York City, assistant treasurer; L. L. 
Burri, Omaha, assistant treasurer, and 
D. F. Wengert, Portland, Ore., general 
manager. A. W. Higgins, S.I. auditor, 
would continue in that capacity. 


Spokane International will retain its 
own name and equipment markings, ac- 
cording to the U.P. 


Lakes Commission to Hold 


Symposium on November 10 


The Great Lakes Commission will 
sponsor a symposium on port organiza- 
tion and administration on the Great 
Lakes on November 10 in the LaSalle 
hotel in Chicago, according to Marvin 
Fast, executive director. 


Mr. Fast said the symposium—open to 
to the public—was scheduled because 
of wide interest about the lakes in 
port development programs and to con- 
sider the role federal, state and local 
governments should play in port de- 
velopment. 


Presiding at the morning session will 
be Stewart G. Honeck, attorney general 
of Wisconsin and chairman of the Great 
Lakes Commission, Speakers and their 
subjects will be: 


Dr. John L. Hazard, of Michigan State 
University, “The Seaway: A New Dimen- 
sion for the Great Lakes Region and 
Mid-Continent Area”; Paul A. Amund- 
sen, executive secretary of the American 
Association of Port Authorities, “Prin- 
ciples of Sound Port Organization and 
Administration”; E. B. Griffith, general 
manager of the Toronto Harbour Com- 
missioners, “Canada’s Programs to De- 
velop the Great Lakes Ports,’ and Maj. 
Gen, Louis J. Rumaggi, division engineer 
for the Corps of Engineers, “Federal 
Requirements and Procedures in Harbor 
Development.” 

In the afternoon the following men 
will speak: 

Mr. Fast, on “State and Local Port 
Development Programs on the Great 
Lakes”; Robert F. Matthes, port develop- 
ment specialist for Wisconsin, “Func- 
tions of the Port Development Specialist 
in Wisconsin”; Albert W. Hachmeister, 
Illinois chairman of the Illinois-Indiana 
Bi-State Development and Study Com- 
mission, “Bi-State Port Development 
Study,” and Keith Wilson, director of 
the Michigan State Waterways Com- 
mission, “Program of the Michigan 
State Waterways Commission.” 

Participants then on a panel to 
evaluate and draw conclusions from 
the talks will be Harry C. Brockel, of the 
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Port of Milwaukee, as chairman, and 
Messrs. Hazard, Amundsen, Griffith and 
Rumaggi. 


First of New Boeing ‘707’ 
Jet Planes Received by 


Two Air Carriers in U.S. 


That worldwide transposition of 
air transportation from _ piston- 
driven aircraft to jet planes of un- 
usual speeds, load capacity and vers- 
atility is continuing apace is shown 
by new announcements of “jet age” 
developments from aircraft manu- 
facturers and air carriers. 


American Airlines, has operated on its 
“maiden flight” the first of 25 long- 
range Boeing “707” jet planes ordered 
by it and says it will inaugurate the 
first transcontinental jet transport serv- 
ice between New York and the west 
coast on January 11. By mid-summer of 
1959, the company says, it will have 
“707” jets serving Dallas, Boston, Balti- 
more, and Washington, D.C. 


The first Boeing “707” jet plane de- 
livered to Pan American World Airways 
was christened at the Washington Na- 
tional Airport by Mrs. Dwight Eisen- 
hower, October 16. Pan American plans 
to begin daily jet plane service between 
New York, Paris and Rome on October 
26 (T.W., Oct. 4, p. 48). 


Lockheed Planes for Australians 


Seventy Australian fliers are in this 
country for training preparatory to tak- 
ing delivery of the first 12 C-130 Hercu- 
les prop-jets from the Lockheed Air- 
craft Corp., at Marietta, Ga. The planes, 
with a maximum take-off weight of 
124,000 pounds, can accommodate 92 
troops with field packs and are quickly 
convertible to aerial ambulances, cargo 
transports of 20-ton capacity, or “para- 
delivery” planes conveying mobile field 
equipment and supplies. The delivery of 
the dozen C-130’s in three flights over a 
10,000-plus-mile route to the Royal 
Australian Air Force base at Sydney, 
Australia, would be one of the largest 
and longest airlifts in modern aviation 
history, Lockheed said. 


S.A.S.-Swissair Agreement 


Another “jet age” development is the 
making and signing by international 
operators of agreements for joint main- 
tenance and operational leasing of jet 
aircraft. An announcement was made 
October 7, by Scandinavian Airlines 
System and Swissair that they had 
agreed to share, through leasing ar- 
Tangements, a fleet of Caravelle medium 
Tange jet airliners and a number of 
Douglas DC-8 long-range intercontinen- 
tal planes. The companies will also 


ag utilize workshops and other facil- 
ities. 


According to the joint announcement * 


the Swissair and S.A.S. agreement will 
make it possible for the two carriers to 
effect sizable economies in the operation 
of their prospective jet fleets while, at 
the same time, enjoying the benefits that 
the integration of equipment will afford 
them. These benefits stem from the fact 
that for each type of equipment, the 
cockpits for both Swissair and S.A.S. will 
be identical as will be the galley arrange- 
ment and the passenger configuration. 
“The transition into the jet age will be 


still another opportunity for S.A.S. and 
Swissair to further develop the many 
elements of close cooperation which have 
existed between them for some time,” the 
two airlines said in their joint announce- 
ment. “At a time when management 
economy is of paramount importance the 
joint utilization of workshops and other 
facilities cannot help but materially 
benefit both airlines.” 


Characteristics of ‘707’ Jet 


The Boeing Airplane Co. said, October 
10, that its “707-120” jet transport plane, 
usually referred to as its “707,” had been 
approved for operation at weights up to 
248,000 pounds. 

This jet, “first transport in this cate- 
gory to be approved by the C.A.A.,” the 
Boeing company says, has a maximum 
landing weight, always considerably 
lower than gross takeoff weight, of 175,- 
000 pounds. 

“During C.A.A. landing weight tests,” 
the company said, “the ‘707’ was brought 
in over the end of the runway at 50 
feet altitude, and then flared out for 
landing. Normal wheel brakes and wing- 
spoiler air brakes only were used to stop 
the airplane. Distance from end of run- 
way to stopping point was less than 3,600 
feet. Even shorter landings were made 
in which the Boeing-developed thrust- 
reversers also were utilized. C.A.A.-ap- 
proved landing field length at maximum 
landing weight of 175,000 pounds is 5,980 
feet. 

“Takeoff ground run of the ‘707-120’ 
at maximum gross weight of 248,000 
pounds is 7,600 feet. C.A.A.-approved 
field length for the fully loaded, 124-ton 
airliner under standard day conditions 
(59 degrees Fahrenheit) is 10,200 feet. 
C.A.A.-approved takeoff field length in- 
cludes the distance required to accelerate 
to takeoff speed and bring the airplane 
to a complete stop, or continue to take 
off with one engine inoperative and 
climb out over a 35-foot high obstacle 
at the end of the runway...” 


G.M. Official Sees Upturn 
In Truck Sales in 1959 


A strong recovery in truck sales in 1959 
—reaching a total of 1.1 million for do- 
mestic and export use—was forecast Oc- 
tober 15 by R. C. Woodhouse, general 
truck sales manager of the truck and 
coach division of the General Motors 
Corp. 

He said this figure would be 21 per 
cent above expected sales this year, 
which he said would reach about 900,000. 
He estimated there would be from 730,- 
000 to 740,000 domestic retail truck de- 
liveries this year with about 160,000 addi- 
tional units for Canada and other export 
points. 

Mr. Woodhouse called attention to one 
GM model which he said had set steady 
sales records in the five months since its 
introduction. He said more than 700 of 
the trucks, a diesel in the 60,000-gross 
combination weight class (model D860), 
had been sold to 127 trucking companies. 


D.N.A. Chapter, S.M.U. Join 


To Give Students Training 


A program of part-time on-the-job 
training for students desiring to enter 
the transportation field after their 
graduation from college is being put into 








43 
Transportation Week 


operation by Southern Methodist Uni- 
versity, according to V. O. Musick, presi- 
dent of the Dallas Chapter of the Delta 
Nu Alpha Transportation Fraternity. 

Chapter members have been asked to 
look into the possibility of employing 
some of the students, Mr. Musick says. 
The Dallas chapter is working in close 
cooperation with the employment office 
of S.M.U. in development of the part-time 
employment program for transportation 
students, he reports. 

Frank White, traffic manager of the 
Guiberson Corp., is chairman of the 
chapter’s welfare and placement com- 
mittee and is in charge of the program 
for the chapter. 


Unclean Cars Total 13.9% 
Of About 50,000 Checked 
By Boards in Eight Months 


The 13 regional shipper advisory 
boards checked nearly 50,000 rail- 
road cars in the first eight months of 
the year and found 6,047, or 13.9 per 
cent, unclean, compared with 15.3 
per cent found unclean in the same 
span of 1957, according to tabulations 
issued by G. W. Wright and E. E. 
Foulks, chairmen of the National 
Joint Clean Car Committee. 


Two hundred ninety-three points were 
checked and 3,429 firms were contacted 
by the boards. The 6,047 cars found un- 
clean compared with 43,580 released. In 
the same eight months of last year, out 
of 50,097 cars released, 7,657 were un- 
clean. This was in a check at 205 points, 
with 3,754 firms being contacted. 

The best record this year was in the 
area served by the Allegheny Regional 
Advisory Board. It made 56 checks and 
found that of 2,509 cars released, 184, or 
7.3 per cent, were unclean. 

The findings of the other boards are as 
follows: 


Atlantic States Shippers Advisory 
Board—3,127 released; 483 unclean; 15.4 
per cent unclean. 


Central Western Shippers Advisory 
Board—3,566 released; 454 unclean; 12.7 
per cent. 


Great Lakes Regional Advisory Board 
—6,466 released; 1,332 unclean; 20.6 per 
cent. 


Midwest Shippers Advisory Board— 
5,814 released; 513 unclean; 8.8 per cent. 

New England Shippers Advisory Board 
—292 released; 55 unclean; 18.8 per cent. 

Northwest Shippers Advisory Board— 
1,881 released; 242 unclean; 12.9 per cent. 

Ohio Valley Transportation Advisory 
Board—5,108 released; 641 unclean; 12.5 
per cent. 

Pacific Coast Shippers Advisory Board 
—8,276 released; 1,257 unclean; 15.2 per 
cent. 


Pacific Northwest Advisory Board— 
1,117 released; 177 unclean; 15.8 per cent. 
Southeast Shippers Advisory Board— 
3,266 released; 462 unclean; 14.1 per cent. 
Southwest Shippers Advisory Board— 
1,201 released; 108 unclean; 9.0 per cent. 
Trans-Missouri-Kansas Shippers Board 
—957 released; 139 unclean; 14.5 per cent. 
In rechecks, the boards found that of 
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29,379 cars released 4,080, or 13.9 per cent, 
were unclean. In the same period of last 
year, out of 29,514 cars released 4,418 
(15 per cent) were found unclean. Again, 
the Allegheny board had the lowest per 
cent unclean—4.7 per cent. 


Messrs. Wright and Foulks noted that 
their summary had been prepared for 
review and discussion at the annual 
meeting of the committee at the meeting 
of the National Assiciation of Shippers 
Advisory Boards, which was to have ta- 
ken place October 7, 8, and 9 in Pitts- 
burgh but was postponed because of a 
strike of hotel workers there (T.W., Oct. 
11, p. 17). Hence, the chairmen said, 
they had decided to release the eight- 
month statement instead of a third- 
quarter summary. 


Wingo Succeeds Dickerson 


As President of Belt Line 


The resignation of F. E. Dickerson as 
president of the Norfolk & Portsmouth 
Belt Line Railroad to become president 
of Lambert’s Point Docks, Inc., of Nor- 
folk, Va., effective October 16, was an- 
nounced October 8 following a meeting 
of the railroad’s board of directors. 

P. C. Wingo, of Bluefield, W.Va., su- 
perintendent of the Pocahontas division 
of the Norfolk & Western Railway, will 
succeed Mr. Dickerson as president of 
the Belt Line. Clyde M. Francis, whom 
Mr. Dickerson will succeed, will return 
to the N. & W. as assistant freight traf- 
fic manager at Norfolk. 


NOW! Cut damaged 
shipment losses with 
as BRACE-FAST 


intlatable cargo protection 


and e save on blocking and bracing materials 


e save on labor e speed loading and unloading 


Your shipments ride against a pil- 
low of air when you use Brace-Fast 
inflatable cushions for dunnage. 
Extremely easy to handle, one man 
can quickly place and inflate these 
cushions in a fraction of the time 
required to build wooden bulk- 
heads or place other old-fashioned 
dunnage. 

What’s more, Brace-Fast cush- 
ions can be deflated rapidly at 
destination, permitting prompt un- 
loading of shipments. If you’re a 
shipper, you save by avoiding 
demurrage charges; if you’re a car- 
rier, you save on equipment that 
can be released promptly for other 
assignments. 

Tests have proved that Brace- 
Fast pneumatic cushions hold lad- 
ing tight in transit, absorb impact 
shocks on stops and starts, and 
save money all around. 


One man can place 


BRACE-FAST dunnage 
quickly and easily! 


After measuring space 
between lading for num- 
ber needed, cushions are 
partially inflated. 


Brace-Fast is flexible and 
resilient — conforms to 
irregularities, absorbs 
impacts; yet keeps cargo 
in position. 


BRACE-FAST gives 


you all these advantages: 


Brace-Fast is economical 
—can be used over and 
over again. Deflated bags 
can be readily returned 
to shipper. 


Brace-Fast cushions .are 
then placed in position 
and inflated to full 
recommended pregsure. 


Find out more about BRACE-FAST 


inflatable 
Write to: 


cargo protection! 
Dept. TW-2 





TRAFFIC Word 


Mr. Dickerson, according to the an- 
nouncement, has acquired Lambert's 
Inc., and will 


bert’s Point and Sewell’s Point, Norfolk. 


Statistics 


Canadian Carloadings Show 
First Rise, ‘58 Over ‘57, 


Since Final Days in June 


Revenue freight carloadings in 
Canada in the final nine days of Sep- 
tember totaled 110,041, a rise of 5.1 
per cent over the 104,660 in the same 
period of last year, the first increase 
this year over the comparable period 
of last year since the June 22-30 


period, according to the Dominion 


Bureau of Statistics. It was only the 
seventh time this year that loadings 
showed gains over the same periods 
of 1957. 


The main commodities loaded in more 


cars were wheat and other grain, 8,656 § 


cars (versus 7,576 in 1957); other agri- 
cultural products, 2,278 (1,552); livestock, 
2,273 (1,636); building sand, gravel and 
crushed stone, 7,147 (5,350); 

timber and plywood, 6,788 (4,696), 
scrap and waste metals, chemicals and 
acids, N.O.S., and miscellaneous. carload 
commodities, 9,659 (7,518). Requiring) 
few cars were coal, 6,906 (7,165); irom 
ore, 9,105 (11,780); copper ores and con 
centrates, copper-nickel ores and con- 
centrates, aluminum ores and concen- 
trates and non-ferrous ores and cone 
centrates, N.OS., 2,456 (3,791), and crudé 
gypsum and “other” mine products 
3,710 (5,097). 

Cars received from connections totaled 
36,611, down 4.4 per. cent from the 38,309 
last year. 

In the eastern division, loadings de- 
clined 1.0 per cent, from 68,725 to 68,009, 
and in the west they rose 17.0 per cent, 
from 35,935 to 42,032. Receipts from con- 
nections in the east fell 7.2 per cent, 
from 33,223 to 30,827. In the west they 
were up from 5,086 to 5,784—13.7 per 
cent. 

For the first nine months of the year 
2,815,489 cars were loaded in the entire 
country, a drop of 7.5 per cent from the 
3,042,884 in the same three quarters of 
last year. Cars received from connections 
fell 14.9 per cent, from 1,244,366 to 1,058,- 
588. 


September Rail Employment 


Employes of Class I railroads, exclu- 
sive of switching and terminal com- 
panies, totaled 839,882 at the middle of 
September, a decrease of 15.58 per cent 
under the figure for September, 1957, and 
a decrease of 0.54 per cent under August, 
1958, according to a rail employment 
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compilation prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. The September, 1958, 
employment was reported as follows: 
Executives, officials, and staff assist- 
ants, 15,130; professional, clerical, and 
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CLIC says when 


When a new earth-moving machine is delivered, the 
manufacturer makes it a practice to have its field 
service men on hand to supervise its unloading and 
set-up. 

Close coordination of the arrival of men and 
machine is necessary. The field men might waste 
several days awaiting the arrival of the machine. 
Or an urgently needed machine might have to wait 
for the men to get there. 

Now this manufacturer ships whenever possible 


by Chesapeake and Ohio, because C&O’s CLIC 
(Car Location Information Center) predicts with 
great accuracy the arrival time of the shipment. 
Men and machines arrive together. 

CLIC—C&0O’s exclusive, all-teletype car report- 
ing system —furnishes a dependable report on where 
your shipment is right now; not where it was sup- 
posed to have been day before yesterday. 

Route your shipments C&O and see how CLIC 
works for you. 


Would you like a booklet describing CLIC? Just write: 


Chesapeake and Ohio Railway 


3802 TERMINAL TOWER, CLEVELAND 1, OHIO 
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getting the 
PERFECT Storage 
& Distributing 
SERVICES you 














You know that efficient, fast 
distribution can give you 
better customer relations 
and sales for a greater share 
of the N. Y. area markets. 
This calls for reliance on 
Lehigh’s Service Centers: to 
deliver your goods sooner - 
safer - sounder. 

Never before has Lehigh 
been able to offer such a 
desired, “made - to - order” 
group of services so many 
customers like so well: 


yy STORAGE 

yy STORAGE-IN TRANSIT 

yy CAR LOADING, UNLOADING 
yy DISTRIBUTION 
_ yy REPACKING 

yy FIELD WAREHOUSING 

yy BULK LIQUID STORAGE 

yy UNITIZED LOADS 






















Perfect Locations, Too! 
Port Newark — Newark 
Jersey City — Bayonne 
& Elizabeth, New Jersey 
Any of these spots are your 
Service Centers for the 
World’s Greatest Market. 
Why not let our specialists 
tell you about them fully, 
without obligation. You 
will get closer to Perfect 
Shipping via Lehigh. 
All information will come to 
you prepared by specialists, 
who understand your prob- 
lems and practical solutions 
to solve them - economically. 



















Write, wire or 
phone: 














WAREHOUSE & 
TRANSPORTATION CO. 















general, 171,386; maintenance of way 
and structures 136,293; maintenance of 
equipment and stores, 192,443; trans- 
portation (other than train, engine, and 
yard), 103,385; transportation (yard- 
masters, switch-tenders, and hostlers), 
12,806, and transportation (train and 
engine service), 208,439. 


August Truck Tonnage 6.8% 
Below Same Month of ‘57; 
Drop Due to Driver Strike 


Truck tonnage was down 6.8 per 
cent in August compared with Au- 
gust of 1957 and was up 0.2 per cent 
from July of this year, it has been 
announced by the research depart- 
ment of the American Trucking As- 
sociations, Inc. 


It said the work stoppage in the 11 
western states, which started about the 
middle of August, affected the month’s 
overall results. The rest of the nation 
showed only a 3.0 per cent drop in ton- 
nage, the A.T.A. said. 


For the first eight months of this 
year, tonnage hauled was 4.1 per cent 
below that of the same period a year 
ago, it said. 

Unadjusted data based on the de- 
partment’s monthly survey of Class I 
and II common carriers of general 
freight showed that 362 carriers trans- 
ported 4,962,407 tons of intercity freight 
in August, 1958, compared with 5,326,369 
tons in August, 1957, and 4,950,049 tons 
in July, 1958. 


The A.T.A. department said six of 
the nine regions showed lower, August 
tonnage compared with August, 1957. 
The two western regions, affected with 
work stoppages, showed large decreases. 
The Pacific Region was down 51.8 per 
cent, with the Rocky Mountain Region 
down 40.1 per cent. Of the four other 
regions showing declining tonnage, the 
Central has the largest decrease, 9.0 per 
cent. Other declines were Middle At- 
lantic, down 2.3 per cent; Southwestern, 
1.9 per cent, and Northwestern, 0.1 per 
cent. An increase of 4.9 per cent was 
shown in the Mid-Western Region, fol- 
lowed by the Southern Region, up 2.9 
per cent, and New England, 2.7 per cent. 

August tonnage by regions: 

New England—28 carriers; 282,404 tons 


in 1958; 275,052 tons in 1957; up 2.7 
per cent. 
Middle Atlantic—70 carriers; 908,094 


tons in 1958; 929,466 tons in 1957; down 
2.3 per cent. 

Central—111 carriers; 1,536,052 tons in 
1958; 1,688,500 tons in 1957; down 9.0 
per cent. 

Southern—46 carriers; 744,765 tons in 
1958; 723,707 tons in 1957; up 2.9 per 
cent. 

Northwestern—23 carriers; 364,120 tons 
in 1958; 364,539 tons in 1957; down 0.1 
per cent. 

Mid-Western—23 carriers; 263,402 tons 
in 1958; 251,134 tons in 1957; up 49 per 
cent. 

Southwestern—23 carriers; 607,615 tons 
in 1958; 619,010 tons in 1957; down 1.9 
per cent. 

Rocky Mountain—15 carriers; 137,993 
tons in 1958; 230,413 tons in 1957; down 
40.1 per cent. 
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Pacific—23 carriers; 117,961 tons 4 
1958; 244,549 tons in 1957; down 51) 
per cent. 





Cars Unloaded at U.S. Ports 
Down in Month From 1957 


Cars of export and coastal freight, 
except coal and coke, unloaded at At- 
lanta, Pacific, Gulf and Great Lakes 
ports in September totaled 74,495, a drop 
of 2 per cent from the 76,314 unloaded 
last September, according to E. P. Miller. 
manager of port traffic of the Associa- 
tion of. American Railroads. 

Export grain accounted for 24,565 of 
the unloadings this September, a rise of 
41 per cent over the 17,392 last Sep- 
tember. 

Cars of export freight other than 
grain totaled 41,923, a fall of 16 per 
cent from the 49,814 cars last Septem- 
ber. 

Coastal freight was down 12 per cent, 
from 9,108 last September to 8,007 this 
year. 
















Traffic on Seaway 


Eight hundred seventy-seven vessels, 
consisting of 65 small craft and 812 large 
craft of up to 14 feet in draft, transited 
the United States section of the St. 
Lawrence Seaway in September, bring- 
ing to 2,973 the total number of vessels 
transiting the section in the initial 9 
days of operation, according to the St 
Lawrence Seaway Development Corp. 


Supply of Rail Freight Cars 


The railroads reported an average 
daily surplus of 18,142 freight cars and 
an average daily shortage of 4,939 freight 
cars in the week ended October 4, com- 
pared with a surplus of 25,543 cars and 
a shortage of 3,688 cars, on an average 
daily basis, in the preceding week, ac- 
cording to the car service division of 
the Association of American Railroads. 

Making up the surplus in the latest 
week were 2,394 plain box, 302 auto box, 


COSTS 
tion of 
handlin 


4,222 gondola, 1,388 hopper (includes 414 Smit] 
covered) 1,012 stock, 661 flat, 6761 refri- 
gerator and 1402 miscellaneous cars. The has prc 
shortage was composed of 3,712 plain box, many | 
42 gondola, 1,047 hopper (includes 18 : 
covered), 114 stock and 24 miscellaneous This S3 
cars. and su 
writers 
1.C. Acts Annotated Gnishex 
The Commission has issued an ad- Straigh 
vance bulletin of “Interstate Commerce 
Acts, Annotated,” volume III; No. 6, dated the fir: 
September 15. The supplemented bul- other s 
letins are issued at frequent intervals to 
provide annotations covering legislation, | Ment a 
regulations, and court and Commission waitin 
decisions as currently as possible. The ’ f 
L.C.C. said that when manuscript for | mediat 
volume 17 was sent to the Government tive h: 
Printing Office, it was not possible to in- oe 
clude material contained in volume 1, No. | mediat 
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ernment Printing Office, Washington 25, each | 


D.C., for $3.25, payable by money order 
or check drawn to the Superintendent of 
Documents. 
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Trailer Shuttling Saves Time, 
Dock Space, and Handling Cost 


for Smith-Corona! 


COSTS CAN BE CUT drastically with the applica- 
tion of Trailers to vexing or expensive materials 
handling or distribution problems. 


Smith-Corona, leading typewriter manufacturer, 
has proven this principle in practice, as have so 
many other cost-conscious manufacturing firms. 
This Syracuse, New York, company produces parts 
and sub-assemblies for its famous portable type- 
writers at a plant in Cortland, New York, but the 
finished units are assembled in Groton, New York. 
Straight trucks previously shuttled the parts from 
the first location to the assembly plant, moving 
other supplies back on return trips. Utilizing equip- 
ment and drivers to the fullest entailed storage of 
waiting materials on the loading docks for im- 
mediate loading and unloading, and thus prohibi- 
tive handling costs, at both ends and one inter- 
mediate point on the trucks’ routes. 


Four 27-foot Fruehauf Aluminum Road+Stars 
have solved this entire problem economically. The 
method is simple: there is always one Trailer at 
each loading dock ready to go when the Tractor- 


RUEHAUF | 
TRAILERS | 


Trailer arrives from the previous location. Trailers 
are exchanged. Loading and unloading are done at 
the convenience of the plant involved. Only one 
handling of each load is necessary. 


This perfect example of Trailer shuttling, of 
maximum efficiency in the movement of goods, 
shows not only why Smith-Corona is so pleased 
with Fruehauf Trailers, but why thousands of 
manufacturers in every type of American industry 
have put Fruehauf’s successfully and profitably to 
work. Why not examine your shipping costs—and 
consult Fruehauf for savings? 


World's Largest Builder of Truck-Trailers 
FRUEHAUF TRAILER COMPANY 
10941 Harper Avenue e Detroit 32, Michigan 


SEND FACTS AND EXAMPLES ON “PROFITS WITH TRAILERS” 
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For Forty-Four Years— More Fruehauf Trailers On The Road Than Any Other Make! 
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Leet EXPRESS 


P.O. Box 450 - Nashville, Tenn 


How to get along 
with your boss. . 


Cuthbert was a TM with troubles 
. .. a successful sales promotion 
effort in the South was putting big 
demands on his company’s ware- 
houses in that area and things 
were getting fouled up. Customers 
were mad and Cuthbert’s boss 
was even madder. ... but Cuthbert 
was a smart TM, he quickly 
switched to MODERN WARE- 
HOUSING, and now the goods are 
flowing smoothly and Cuthbert’s 
boss is his buddy. For warehous- 
ing that’s OUT FRONT in the 
South, write or call 


BONDED WAREHOUSE 
P.O. Box 4927 

Atlanta, Ga. 

2 Finley Ave., W. 
Birmingham, Ala. 


ee es 
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Labor News 


Walkout of 4,000 Halts 
All B.O.A.C. Operations 


A British Overseas Airways Corp. 
spokesman in Washington said, late Oc- 
tober 15, that a walkout involving ap- 
proximately 4,000 of the airline’s em- 
ployes, which began October 13, might 
force cancellation of the. trans-Atlantic 
flight of its “Comet” jet airliner from 
New York to London, scheduled for the 
night of October 19. 

Plans to obtain assistance from Pan 
American World Airways in handling 
passengers were being worked out in 
New York and London, it was stated. 

The Washington B.O.A.C. office said 
the strike first involved engineering and 
maintenance workers in a dispute over 
overtime pay and then spread, forcing 
suspension of all of the airline’s flight 
operations. Pan American World Air- 
ways was said to have arranged two 
piston-powered flights from London to 
New York to assist passengers stranded 
by the B.O.A.C. walkout. 

The British airline began the first 
trans-Atlantic flights by regularly sched- 
uled “Comet” jet airliners October 4 


Services 


(T.W., Oct. 11, p. 48) and announced 
weekly flights between New York and 
Lendon until November 14 when, it said 
a daily schedule between the two cities 
would be inaugurated. The company 
spokesman said, however, that even 
training flights necessary for the pro- 
jected daily schedule had been halted 
by the walkout. He added that advice 
had been received from the airline’s Lon- 
don office to the effect that the company 
did not expect the strike to last long. 


A.L.P.A. to Discuss Jets 
At Convention Next Month 


Technical and safety preparations for 
the jet era are among 96 items scheduled 
for discussion at the fifteenth biennial 
convention of the Air Line Pilots Associ- 
ation, which will be held November 3 
through 7 in the Carillon hotel in Miami 
Beach, the association has announced. 

C. N. Sayen, president, said the antici- 
pated attendance of 283 delegates would 
make it the largest convention ever held 
by the association. The delegates will 
represent the pilots of 51 scheduled air 
lines. 


and Products 


Acme Opens Forwarder Freight Terminal at Chicago 





A new modern freight house, described by the company as the ‘largest forwarder facility in the 
United States,’ was opened on October 13 at Forty-seventh and Wallace Streets, Chicago, by Acme 
Fast Freight, Inc. Covering 16 acres, the facility is located on the Wabash Railroad, and has 
track space to accommodate 204 freight cars under roof at one time. Loading docks can handle 
286 highway vehicles simultaneously, and paved driveways cover almost five acres. A feature of 
the interior of the house is a ‘Trukveyor’ mechanical freight handling system, which utilizes an 
under-floor chain conveyor. The freight terminal is equipped with modern telecommunications. A 
restaurant is provided for employes. A company spokesman said that selection of the location for 
the operation, on Chicago’s south side, had been ‘in keeping with the campaign of the city 
planning commission to relieve congestion in the downtown area.’ 
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Film Used as Aid in Training 


Operating Personnel on I.C. 


“The Rule Book,” a new motion picture 
produced by the Mllinois Central Railroad 
for use in training operating personnel, 
is being released this month, according 
to Otto H. Zimmerman, vice-president in 
charge of operations, who says that this 
is “the first film of its type to be pro- 
duced by a United States railroad.” The 
production is an 80-minute, 16-millimeter 
motion picture in color and sound, says 
Mr. Zimmerman, adding: 


“Ninety-five selected rules, regulations, 
definitions, general notices and operating 
procedures outlined in the current issue 
of the railroad’s book of ‘Rules and Regu- 
lations of the Transportation Depart- 
ment’ are illustrated with accompanying 
explanatory narration. The picture will 
be used in the instruction and examina- 
tion of operating department employes on 
rules and regulations established to in- 
sure safe railroad operation. The use of 
the film will be supervised by Lex B. 
Harper, rules examiner. Rules governing 
train movements in block signal, central 
traffic control and automatic train stop 
(cab signal) territory are illustrated and 
discussed. Rules dealing with train 
speeds, movement through interlockers, 
fixed signals and sanding of rails are 
also dealt with in the training film.” 


Tidewater Southern Orders Cars 


The Tidewater Southern Railway, a 
subsidiary of the Western Pacific, reports 


, that it will purchase fifty 50-foot in- 


sulated box cars from the Pacific Car 
and Foundry Co., Renton, Wash., for 
$718,000, for delivery in December. Forty 
will be equipped with damage-free load- 
ers. The others will have PC loading 
devices and aluminum cross members. 


Cars for Sacramento Northern 


The Sacramento Northern Railway, a 
subsidiary of the Western Pacific, has 
announced that it will purchase 10 high- 
capacity 70-ton covered hopper cars 
from ACF Industries, Inc., for $123,450. 
They are to be delivered in November. 


New Tug for Moran Fleet 


A new diesel tug, Nancy Moran, joined 
the expanding Moran Towing & Trans- 
portation Co. fleet in New York on Octo- 
ber 14 and was scheduled to take on 
routine assignments around the harbor 
the next day. 

The 1,600-horsepower tugboat, just over 
100 feet long, was built at Jakobson’s 
Shipyard, Oyster Bay, L.I. 


Capitol Tank Lines New Fleet 


Capitol Tank Lines, Inc., of Bell, Calif., 

just replaced its entire fleet with 

hew Fruehauf aluminum equipment, ac- 
cording to Fruehauf. 


Fruehauf says that because of the 
lightweight aluminum construction of 
the equipment, Capitol has increased 
the payload per trailer. The tank-truck 
and trailer units carry 9,650 gallons of 
aviation gasoline, compared with 8,200 in 
its older equipment, according to the 
announcement. 


Ryder Fleet Is Enlarged 


By Purchase of ‘Columbia 


The purchase of the truck-leasing 
properties of the Columbia Terminals, 
Co., of St. Louis, by the truck-leasing 
division of the Ryder System, Inc., was 
announced October 8 by James A. Ryder, 
president. He said $3.7 million was paid 
for Columbia’s 11 leasing subsidiaries. 

The acquisition brings to 12,000 the 
Ryder System fleet, 9,000 of them in 
the truck-leasing division, according to 
the announcement. The purchase also 
gives Ryder Truck Rental branches in 
81 cities of the U.S. and Canada. 


Another Vessel Is Added 


To West Germany’s Fleet 


With the arrival of the Hamburg 
American Line’s new freighter, the “Mar- 
burg,” at Los Angeles Harbor on October 
12, another unit was added to West 
Germany’s merchant fleet, according to 
the Los Angeles Harbor Department. 

The “Marburg” is 397 feet long, has a 
deadweight of 7,450 tons, has a 54-foot 
beam, 26-foot draft and service speed 
of 15 knots. There are accommodations 
for 10 passengers and 306,000 cubic feet 
of cargo space. 


Los Angeles Terminal Plans 


The Los Angeles Board of Harbor Com- 
missioners says it has authorized two 
land and leasehold purchases, at a total 
cost of $160,250, of waterfront property 
needed by the harbor department for a 
$15 million cargo-passenger terminal to 
be built at berths 90-93. The terminal, 
scheduled for completion in four years, 
will be leased to the American President 
Lines. 


‘Iron Horse’ on Display 


The Southern Pacific says it will turn 
over its last steam locomotive to the 
Railroad Park in Sacramento, Calif., for 
permanent display. On October 19 the 
engine—a cab-ahead type used from 1944 
to 1956—will be dedicated for the park 
and will be displayed next to the S.P.’s 
Locomotive No. 1, the “C. P. Huntington,” 
in the park fronting the railroad’s depot. 


New Flying Tiger Service 


The Flying Tiger Line on October 13 
began non-stop all-cargo air service to 
New York City from the west coast. 
Joseph Ryan, district sales manager, said 
the flight originated at 7:30 a.m. daily at 
San Francisco, flying to Los Angeles and 
then to New York, arriving there at 
9:30 a.m, the next morning. 


Alaska to Europe, Non-Stop 


The Scandinavian Airlines System has 
announced that on October 22 it will 
begin non-stop service between Anchor- 
age, Alaska, and the capitals of the three 
Scandinavian countries. It says it will 
be the first direct air route between 
Alaska and Europe. 

Flights will operate weekly through the 
winter, leaving Anchorage on Wednes- 
days and Fridays and leaving Copen- 
hagen Tuesdays and Sundays. 








p----------- 


saved the day 
tor an Oakland 
printer... 


Once upon a time there was a 
Printer. He was a good Printer. He 
lived in Oakland. One day the 
Printer was printing happily away 
on a Big Job. It would earn him a 
great deal of Money. All of a sud- 
den — Sprong! went the Printing 
Machine. “Good Grief,” said the 
Printer. “Good Grief, the Widget 
has broken!” The Printer phoned 
the Chicago Man who makes 
Widgets. “I must have a new 
Widget fast,” he cried. “It will 
take days,” moaned the Chicago 
Man. Then he remembered CF’s 
fast DAYSAVER motor freight 
service. “You shall have your 
Widget on time,” declared the 
Chicago Man. And the Printer did 
have his Widget on time. And he 
earned a great deal of Money. And 
the Chicago Man kept a Valuable 
Customer. And they lived happily 
ever after. 


Moral: Whenever you ship 
to the West, ship... 


BEI LEER . saree 
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TRANSPORTATION 


LOOKS AT 


Integrated Containerization 


Wiirn operating and labor costs 
on the rise, the transportation indus- 
try is taking a long, hard look at the 
possibilities of a system of inte- 
grated containerization. Here four 
transportation officials, represent- 
ing the air, rail, truck and steamship 
carriers, set forth their views and 
concepts of the growing need for 
container standardization.* 


Potential of Containerization 
By Fred G. Freund 


Director of Traffic Department 
American Trucking Associations, Inc. 


There is no doubt that containeriza- 
tion has a definite place in today’s 
modern transportation industry. The ex- 
tent to which it promotes greater effi- 
ciency of operations, of course, depends 
upon the type and quantity of traffic 
available and the type of container to 
be utilized. 

A recent innovation along these lines 
in the motor carrier industry has been 
the introduction by a Mississippi manu- 
facturer of a collection and delivery ve- 
hicle with a “swap-body.” That is, the 


unit is built with a separate cargo con-- 


tainer easily removed from the truck 
chassis. The container has four at- 
tached jack-type legs. And when these 
are lowered, the body can be left with the 
shipper for loading or with the receiver 
for unloading. The “swap-body” van is 
secured to a truck chassis by four spring- 
action clamps. This is only one of scores 
of new innovations adopted or now be- 
ing considered by motor carrier opera- 
tions executives who are constantly seek- 


ing ways and means to improve truck 
service. 

The trucking industry, of course, is 
always looking for ways and means of 
providing a more efficient service, at a 
cost consistent with that service, to its 
customers, the shipping public, and it 
is constantly seeking ways to better that 
operation through the use of containers 
or other modern methods that will work 
to the benefit of the public generally. 

Modern truck service with its flexi- 
bility can efficiently do the whole job or 
any part thereof. It follows, therefore, 
that because of this flexibility it can 
work with any other mode of transporta- 
tion and is ready and willing to confer 
with any other such mode on the matter 
of coordination of services. As a mat- 
ter of fact, the industry has advocated 
for years coordination between different 
modes of transportation. It sees no rea- 
son why it is necessary for one mode of 
transportation to own and control other 
modes of transportation in order to pro- 
vide a coordinated service to the ship- 
ping public. 


The Partnership Concept 
By R. L. Mangold 


Manager, Cargo Sales, United Air Lines 

If the administrators of airline air 
freight operations have had but one 
single advantage, it has been their abil- 
ity and willingness to observe, segregate, 
analyze and evaluate the experiences of 
older, established transport systems. 
While the solutions may necessarily vary 
because of equipment speed differences, 
many of the principles bear a strong 
similarity. By capitalizing on the mis- 
takes, progressive and technical develop- 
ments of other transport systems, we 





are presented with the excellent oppor- 
tunity of being able to change our sys- 
tems and techniques with minimum de- 
lay, research and expense. 

As the result of experience and techno- 
logical developments, we now recognize 
one very important and significant fac- 
tor: A true transportation partnership 
concept is essential to both our national 
defense logistics and commercial require- 
ments. 

Air freight is dependent to a great de- 
gree on other forms of transportation. It 
is estimated that some 20 per cent of 
the domestic air freight carried either 
originates at or is destined to a non- 
airport city, and, to fulfill our obliga- 
tions as a common carrier, we have ar- 
ranged through surface transport 
systems methods for the pickup and 
delivery of such traffic, including line- 
haul carriage. 

Many airlines have established work- 
ing arrangements with truck lines, bus 
lines, steamship companies and the rail- 
roads, with the result that we can con- 
tinue to participate in that portion of a 
growing and expanding market in keep- 
ing with customers’ requirements. It is 
also suggested that surface carriers 
recognize potential traffic that they 
might realize from cooperative programs 
with air carriers. 


Areas for Collective Action 
If you will accept the partnership 
concept, then there are major areas in 
which we can jointly and collectively im- 


*This article comprises condensations of 
papers read by participants in a panel dis- 
cussion at the Fourth Joint Military-Industry 
Packaging and Materials Handling Symposium 
held in Washington, D.C., earlier this month. 
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prove our techniques and systems, with 
resultant economic benefits. A particular 
area is unit hauling. This idea cer- 
tainly is not new. The grocery stores 
have determined the economic benefits 
of unit hauling—and, for that matter, 
the merchandising advantages—through 
their pre-packaging methods. 


The piggyback systems are recognized 
factors in the creation of both economic 
savings to the carriers and improve serv- 
ice to the customers. Undoubtedly the 
piggyback principle will be expanded and 
improved, but what I now suggest is 
that we consider the development of unit 
handling systems for multiple transport 
systems, including air. Let me give you 
a@ couple of examples of what air trans- 
portation is presently doing in this area. 

“With the cooperation of container 





companies, large fibreboard boxes are be- 
ing successfully used in cooperation with 
household van lines for the transporta- 
tion of fragile household shipments for 
both domestic and international air 
movements. This particular category of 
traffic is one which the airlines initially 
shied away from, due to inherent prob- 
lems of handling and stowing. This did 
not, however, end their interest, as we 
recognized the potential that could be 
developed if a system could be devised 
which would minimize piece handling 
and provide for a technique of stowage 
board aircraft which would eliminate 
normal packing requirements. 

Our first experiment was with the use 
of packing pads, and while this pre- 
vented most inherent damage, it did not 
eliminate the loading and unloading 


Covering the Continent... 


(...and then some) 





United Van Lines’ 
“PRE-PLANNED” MOVING SERVICE 


The gleaming vans of the United fleet have long been 

a familiar sight on U. S. and Canadian highways. 

And keeping pace with rapidly expanding facilities, 

is UNITED’S reputation for the finest moving service. 
Now, today, you can enjoy the modern ease and 
convenience of “Pre-Planned” service...even when 
moving overseas. In specially-designed. UNI-PACK 
containers, your goods are whisked—via sea or air—to 
such far off places as Alaska, Hawaii, Puerto Rico, . 
Japan, France, England and West Germany. 


Ask your nearby UNITED VAN LINES AGENT to 


give you full particulars. 


O 


United Van Lines 


G 


For free help and 
advice on moving 
problems, write noted 
consultant, BETTE 
MALONE, c/o United 
Van Lines, Dept. TW, 
St. Louis 17, Mo., or 
contact your nearest 
United Agent. 
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problems. Once the container manufac- 
turers were apprised of our problem, they 
quickly and successfully engineered a 
container which would suitably fit both 
the moving van equipment and the air- 
plane. The dimensions, in inches, of the 
present fibreboard containers used are 
58x61x84. They are professionally loaded 
for destination handling in the home, 
eliminating the handling of individual 
pieces until they reach their final desti- 
nation. The charge for the container is 
substantially less than that normally 
assessed for barrels and moving con- 
tainers. These same type containers, 
with varying dimensions, are presently 
in the experimental stage for the han- 
dling of such items as automotive parts, 
drugs and electronics. 

At least two airlines are presently ex- 
perimenting with the use of weather- 
proof, reusable aluminum containers with 
dimensions in inches of 84x42x63. With 
retractable or six-position coaster wheels, 
the container can be used as a pallet or 
as a secure unit by merely locking the 
full-length hinged door in position. 

Containers have been developed for 
the transportation of wearing apparel on 
hangers. These are transported in both 
pickup and delivery as well as line-haul 
service by a simple rod installation in the 
truck and aircraft, Inexpensive frame 
containers were recently introduced to 
improve the handling of strawberriers 
by air freight. Seventy-two flats are 
handled as one unit, obviously reducing 
damage and exposure to claim as well 
as ground handling costs. 


New Opportunity for Unit Loading 


The introduction of commercial jet 
service in 1959 presents an additional 
opportunity for the use of unitized load- 
ing and handling. The Douglas DC-8 
jet transport has a cargo capacity of 
approximately 1,350 cubic feet. With the 
speed differential from our present piston 
aircraft with a maximum of 365 miles 
an hour to a jet speed of approximately 
600 miles an hour, it is obvious that 
methods must be developed to utilize all 
available space without sacrifice of ex- 
pensive ground times. 

United Air Lines plans for the installa- 
tion of belly containers shaped to the 
configuration of the airplane, which will 
be pre-loaded in the cargo processing 
area and loaded aboard the aircraft in 
a matter of a few minutes. To handle 
the aircraft and load the same cargo 
area on a per-piece basis would increase 
ground time requirements in excess of 
60 per cent. It is axiomatic that a 
$5,000,000 airplane will not produce 
revenue sitting on the ground. Here we 
have a system that takes care of the 
airline’s requirement from its terminal 
of origin to its terminal of destination, 
but it makes no provision for unit han- 
dling of shipments moving by multiple 
transport systems. It is conceivable 
that, with a simple modification, the 
DC-8 cargo baskets could be adapted 
for carriage by surface carriers, thus 
providing for ‘unit handling door-to-door 
under the partnership concept. 

An analysis of the present traffic han- 
dled by air freight transportation re- 
veals that it could not all be transported 
in a unitized system, because of the vary- 
ing dimensions and individual protec- 
tive requirements, but our analysis does 
indicate that approximately 50 per cent 
of the traffic we are now handling could 
be handled in a unit system. 

I strongly recommend the establish- 
ment of a permanent, carefully-selected 
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Some airfreight and truck carriers today advertise so-called 
“bargain” rates which actually impose higher minimum weight 
charges and mean less service. Be sure you compare Railway 
Express rates and service before you ship with any other carrier. 


Here are down-to-earth facts on Railway Express Service 


WIDEST COVERAGE—Railway Express serves some 23,000 
communities to give you mass distribution—with one com- 
pany responsibility. You reach every major market in the U.S., 
and with Railway Express International Service, most every 
major market abroad. No more worries about delays and di- 
vided responsibility in transfers between two or more carriers. 


SPECIAL LOW RATES—You get door-to-door delivery, at no 
additional cost within REA vehicle limits in U.S.A. And 
Railway Express offers special low commodity rates on ready- 
to-wear merchandise, graphic arts materials, hosiery, shoes, 
drugs, import-export traffic and many other categories. Call 
your nearest Railway Express Agent. 
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SWIFT and SURE! 


COOKE personalized service speeds 
products to markets—cuts your cost, 





raises your profits through indi- 
vidual solutions to your particular 
warehousing, transportation and 
physical distribution problems. 30 
years a leader in public merchan- 
dise warehousing in the world’s 
greatest distribution center! Unsur- 
passed in specially-trained per- 
sonnel, methods, equipment and 
facilities! Write today for detailed 
brochure. 


when time and money count, 
count on 


J. LEO COOKE WAREHOUSE CORP. 


JERSEY CITY & TRENTON, N. J. 


PENN RR: 140 Bay St. Jersey City 2 
Oldfield 3-5080 e Whitehall 3-5090 
Whitehead Rd., Trenton 9 © JUniper 7-4646 
ERIE RR: 12th & Provost St., Jersey City 2 
Oldfield 3-5080 © Whitehall 3-5090 

TWX: JC-112 


committee whose sole responsibility will 
be the exploration and development of 
unitized methods that will be applicable 
and interchangeable between all forms 
of transportation, whether it be by sea, 
by air, or by land. We in the air industry 
feel certain that among us we have the 
ingenuity and foresight to successfully 
resolve any transportation problem or 
opportunity—provided we well recognize 
and accept the validity of the partner- 
ship concept. 


International Piggyback 
By H. W. Large 


Assistant to Vice President, 
Freight Sales, Pennsylvania Railroad 


Material handling techniques and 
costs have been under increasingly close 
scrutiny for a great many years. Each 
solution to a particular problem serves 
to emphasize the importance of further 
activity and ingenuity in the constant 
effort to solve the dilemma of rising 
costs, and at the same time reduce loss 
and damage. There is every reason to 
believe that costs will continue to rise 
and that goods will go on increasing in 
value and volume. Hence this two- 
pronged attack must be stepped up in 
the years ahead. 


The most significant step by the rail- 
road industry, in recent years, has been 
the rapid growth of piggyback service, 
in all its many forms. There is nothing 
new in the piggyback principle, the road 
haul by railroad of highway units on 
their own wheels. The history of this 
type of operation dates back at least to 
1884. 

The present widespread development 
of piggyback started in the early part of 
1953, and has grown steadily. The 
number of flat cars loaded with trailers 
(not the number of trailers transported) 
grew from 168,150 in 1950 and 207,783 in 
1956, to 249,065 in 1957. We look for a 
greater increase in 1958. Of course, with 
the increase in use of especially-built 
long flat cars, capable of carrying two 
or more trailers, the number of trailers 
transported has grown even more rapid- 
ly, 

Piggyback Service Advantages 

The advantages of piggyback service 
are numerous, and cover a wide area. 
Some of the more important ones are: 

1. The private automobile user, the 
non-shipping public, and all taxpayers 
benefit from the reduction in pressure 
for bigger, wider and more expensive 
highways to accommodate the increas- 
ing volume of over-the-road trucking, 
and rapidly mounting annual expense 
for construction, operation and mainte- 
nance. 

2. It provides a happy marriage of the 
celerity and convenience of truck pickup 
and delivery in the terminal area with 
the inherent economies in the mass 
handling of the units in line-haul by 
rail. The result is a substantial reduc- 
tion in the total man-hours and in the 
fuel consumed, with less wear and tear 
on the highway equipment, and a high 
degree of utilization of the railroad 
equipment. 

3. A reduction in packaging and han- 
dling costs to the shipper and receiver— 
due to the door-to-door service provided. 

4. A substantial reduction in the mini- 
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The man who can help you most in lowering landed costs 
is the man who has the most to help you with. That means 
the man who can tell you about the Port of New York where 
there is the greatest concentration of specialized service in 
the world to help shippers, large and small. 


Don’t hesitate to call The Port of New York Authority office 
which serves your area}. It’s their job to show you how the 
Many services the Port of New York offers can be applied 
to your specific problems. When all factors are considered, 
shipping “Via Port of New York” can save important time 
and money. 


Remember: The Port of New York offers you more sailings, 
more often, to more foreign ports—and 85% of sailings are 
direct. More steamship, rail, truck, and air lines, too, than 
any other port! Plus 800 freight forwarders and brokers... 
90 banks with foreign trade departments...60 export pack- 
ing firms...more specialists of every kind to help the shipper. 


NEAL 


IN LOWERING 
LANDED COSTS 


Howard F. Lemmon is one of The Port 
of New York Authority men ready to 
work with you on shipping problems. For 
the past five years he has been Manager 
of the Cleveland Trade Development 
Office. His experience includes 24 years 
handling freight traffic matters for two 
railroads, a steamship line and the federal 
government. 


From his central Trade Development 
Office in Cleveland, Mr. Lemmon is in 
constant contact with export-import 
shippers in the Cleveland Territory.* 


* Entire State of Ohio and paris of Michigan, 
Kentucky, western New York, western Pennsylvania, 
and the Province of Ontario in Canada. 


THE PORT OF NEW YORK AUTHORITY 


111 EIGHTH AVENUE tTRADE DEVELOPMENT OFFICES 


NEW YORK 11 EASTERN—32 Broadway, New York 4, New York 
WASHINGTON—10061 Connecticut Avenue, N.W., Washington 6, D. C. 
NEW YORK CHICAGO—Prudential Building, Chicago 1, Illinois 


epee, CLEVELAND—Terminal Tower Building, Cleveland 13, Ohio 
LATIN AMERICAN—Caixa Postal 5207, Rio de Janeiro, Brazil 
CONTINENTAL—Zellerstrasse 61, Zurich 2/38, Switzerland 
LONDON—130 Fenchurch Street, London, E.C. 3, England 





mum shipment weight—of increasing 
importance in connection with the con- 
trol of inventories. 

5. A substantial reduction in loss and 
damage. Since inception of all-rail 
piggyback service on the Pennsylvania, 
through the end of 1957, claims paid 
averaged 33 cents per $100 of gross 
revenues. This compares with an average 
of gg during 1957, on all other ship- 
ments. 


Some Disadvantages 


With all its advantages, railroad pig- 
gyback service has several disadvantages. 
These include: 

1. Inability to freely interchange the 
cargo container—the highway trailer— 
with any mode of transportation other 
than the trucking industry. 

2. Moving the highway trailer on its 
own wheels on a railroad flat car pro- 


vides a rather high center of gravity, and 
presents serious clearance problems on 
certain routes. 

3. The dead weight of the trailer is 
almost twice that of a demountable 
truck body—somewhat increasing the 
power requirements for the rail line-haul 
movement. 

4. A substantially greater investment 
is involved than would be the case for 
the intercity movement of only the de- 
mountable truck body. 

All of these difficulties are overcome 
through the use of van containers, or 
demountable truck bodies. 

The disappearance of so many earlier 
versions of containerization cannot be 
taken to prove—as some have attempted 
to do—that the principle is wrong. In- 
stead, there is every indication it is just 
a case of their being ahead of their 
time. Like the early piggyback arrange- 
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ments, which lasted for a while and the 
ceased, the principle was correct—by 
contributing events had not moved fg 
enough along to keep them going. Every 
new idea needs a favorable climate fo 
development. And, since World War I, 
and particularly in the past five year; 
the climate favorable to containerization 
has been developing steadily. 


Favorable Factors 


Rapidly mounting labor costs make it 
essential to save labor wherever possible, 
Increasing unit costs of material 
handled make loss and damage preven- 
tion more important than ever. Bigger 
and more expensive transportation ve- 
hicles—ships, aircraft, railroad cars, and 
highway vehicles—force more intensive 
utilization to reduce capital investment, 

The steadily increasing transportation 
units per capita, pyramided by o 
rapidly expanding population, mak 
more attractive than ever before th 
development of means for increasing the 
annual transportation units — whether 
ton-miles, measurement ton-miles, 


investment. The increasing complexity 
and, in many cases, fragility, of com- 
modities transported increasingly re- 
quires special single-purpose transporta- 
tion equipment—for which it is much 
cheaper to furnish the special-purpose 
containers, all of which can be trans- 
ported in a standard vehicle (whether 
it be ship, car, truck or aircraft) than 
providing special-purpose vehicles, which 
largely move one way empty. 

Credit restrictions have emphasized 
the importance of keeping inventories to 
a minimum—and modern electro-data 
computing processes make this possible 
without hampering efficiency of the 
manufacturing or selling agency. Such 
reduced inventory levels mean more fre- 
quent but smaller shipments. 


Transport Coordination 


The revolution which has taken place 
in transportation—with particular em- 
phasis on highway and air transport— 
with the consequent greater availability 
of competing modes, makes it in- 
creasingly important to be able to use 
more than one mode in a domestic US. 
shipment. 

Finally, the great increase in our ex- 
port and import business makes it most 
desirable to apply to international ship- 
ments the same facilities afforded for 
domestic. 

All of these trends give every indica- 
tion of not only continuing, but accel- 
erating. And containerization is un- 
doubtedly a major factor in providing an 
efficient means of meeting all of these 
requirements. 

The pressure to do so is unquestionably 
the motivating factor in the rush of con- 
tainer developments which have taken 
place since World War IIl—and particu- 
larly in the past few years—and the fal 
greater number now in the planning, oF 
projection, stage. 


Different Container Types 


These current developments have only 
one thing in common—they are all differ- 
ent, captive to one transportation com- 
pany, or at most, to one company and 
one or two close affiliates. They range 


capacity to plywood, aluminum, fiberglass 
and steel units of up to 1,900-cubic-feet 
capacity on the railroads. Even large! 
units are being used by some ship lines. 
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Other types are being used for air trans- 
port. A few are being used by trucking 
companies—although these are mainly in 
conjunction with rail or ship or air 
movement. 

Methods of handling, on and off, and 
between, transportation vehicles vary 
from elaborate overhead cranes, with 
automatic pickup attachments on the 
container, down to simple caster-moun- 
ted smaller units which can be pushed 
around by one man. Methods of tie-down 
and locking to the transportation vehicle 
vary widely 

The pressure for interline movement 
grows—not only for domestic shipments, 
but for international. Foreign countries 
are experiencing a similar containeriza- 
tion development. 


Essentiality of Standardization 


Obviously, standardization of size, and 
of handling and securing methods, to 
facilitate interchangeability, is essential 
for integrated transportation — either 
domestic or international. 

And a start has been made. Under 
the sponsorship of the American Society 
of Mechanical Engineers and the Ameri- 
can Materials Handling Society, a na- 
tional committee has been set up, under 
American Standards Association proce- 
dures, with the objective of establishing 
“The Standardization of Sizes of Pallet 
Containers, Cargo Containers and Van 
Containers for Integrated Transporta- 
tion with Optimum Carrier Interchange.” 

While the purpose is to set up domestic 
United States standards, the work is 
being carried on in conjunction with the 
International Container Bureau, and 
the International Cargo Handling Co- 
ordination Association. The Interna- 
tional Organization for Standardization 
fits into the picture, through the Ameri- 
can Standards Association membership 
therein. 


Subcommittees Created 


Four working subcommittees have 
been set up—one on pallet size con- 
tainers (up to about 30 square feet in 
floor area); one on cargo containers 
(generally speaking, up to 60 square feet 
in floor area, but even larger, where 
not used as a demountable truck body), 
one on van containers (those having 
over 60 square feet in floor area and 
used as demountable truck bodies), 
together with an international coordina- 
tion subcommittee. 


Wide representation has been arranged 
on each of these working subcommittees, 
so as to insure consideration of all con- 
cerned—transportation agencies, shippers 
and receivers of freight, governmental 
and regulatory agencies. (The member- 
ship and basic procedures for each .sub- 
committee were to be finalized at an 
October 15 meeting of the executive 
committee for the over-all project.) 


The van container committee is the 
one that deals with our aim for an in- 
ternational integrated piggyback system. 
Under the co-chairmanship of a railroad 
and a steamship man, with a trucking 
industry man for secretary, its member- 
ship already includes representatives not 
only of ail forms of transportation, and 
of the International Container Bureau, 
but also of government regulatory and 
transportation-using agencies, including 
the Defense Department. 

The aim is to develop standards for 
van, or piggyback, containers which will 
permit both free interchange between all 
forms of domestic United States trans- 
portation and, as far as possible, for use 


On Jupiter, use the Klomski, 


but on the Canal, 
use COYLE LINES 


For Economical Transportation 


Known as reliable op- 
erators since long be- 
fore the Canal was 
built. Oldest common 
carrier on Gulf Intra- 
coastal waters. .. . 93 
years’ experience in 
handling dry cargo... 
with the largest fleet 
of dry cargo barges on 
the Canal at your serv- 
ice. Get savings—safe- 
ty — service — Carra- 
belle, Fla. to Browns- 
ville, Texas, including 
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Member: American Waterways 
Operators, Inc. 
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PIGGYBACK SERVICE 
VIA NICKEL PLATE 


Dependable — Door-to-Door Delivery — 

Expedited service between Chicago, 
Toledo, Cleveland, Buffalo and St. Louis, or 
between these points and principal eastern, 
western and southwestern destinations. Cor- 
responding Nickel Plate service between sub- 
stantially all important eastern points and 
the West and Southwest. 

Open-top, closed and insulated vans; flat 
beds and other types of trailers available to 
suit shippers’ or consignees’ requirements. 


FOR RATES AND SCHEDULES CONTACT 


Nickel Plate Road 
Terminal Tower 
Cleveland 1, Ohio 


Or look under ‘‘Railroads’’ in the yellow pages of your phone book 





IMPROVED through 
freight train schedules 


Fast through freight schedules are the 
order of the day on the railroad that 
“Serves the South.” And you can “order” 
speedy, dependable service for shipments 
to, from or within the South by calling 
the man from Southern. Phone and see! 
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in import-export movement to or from 
the ultimate shipper or receiver over- 
seas: 

Necessarily, this will affect the con- 
struction of transportation vehicles, and 
of port and terminal facilities. A success- 
ful conclusion—and the importance is 
such that there must be a successful con- 
clusion—may well revolutionize not only 
many of our concepts in transportation, 
but also warehousing and merchandis- 
ing. There are those who think that 
much warehousing in the future will 
simply be done by holding shipments in 
containers, out in the open, until they 
are ready for use. Some marketing ex- 
perts think our present huge super- 
markets will in the future be dwarfed by 
much larger ones, where the containers 
will simply be set up, the doors open, and 
the buying public select their goods— 
including refrigerated products—from 


. the containers into which they were 


packed at the original point of origin. 
That would eliminate a tremendous 
amount of present unproductive labor. 

A foretaste of the possibilities is the 
actual movement of fresh meat, in re- 
frigerated containers, from points in the 
interior United States to points in in- 
terior Africa—with the meat never be- 
ing touched from the time it leaves the 
packing plant until the time it reaches 
the ultimate marketing point—where it 
arrives in perfect condition. 

It has been said that no development 
of comparable importance has ever taken 
place in the transportation industry—and 
that the present standardization project 
is potentially the most important ever 
initiated, in its ultimate effects. 


Container Vs. Breakbulk 
By Troy H. Browning 


President, Browning Lines, Inc. 


The use of containers for handling 
various cargoes is not new, There are 
many types and sizes depending upon 
the particular usage which have been 
developed in an attempt to reduce not 
only the cost of handling but the almost 
unbelievable costs of pilferage and dam- 
age. Not long ago it was announced in 
the port of New York that pilferage 
alone amounted to some three to four 
million dollars a year. There is no 
published figure of the exact amount of 
money lost through damage. The elim- 
ination of these two factors alone could 
certainly result in savings to the con- 
sumers, 

The container or trailer body which 
appears to be the most suitable for an 
integrated operation is the 17-foot-by- 
8-foot-by-8-foot manufactured by Frue- 
hauf with the Clark equipment locking 
device. This container could be of 
various types to carry any type of cargo 
such as tanks for liquids, foods and 
open-top tanks for steel, closed tanks for 
general cargo, reefers for cHilled and 
refrigerated cargoes. The container has 
930 cubic feet of approximately 40,000 
pounds capacity and is suitable for inter- 
change between rail, truck or vessel. 

The “Fruehauf-Clark” or any similar 
container is ideal at this time because 
it can be adapted with a minimum of 
expense to present vessel, rail or truck 
equipment, eliminating to a large extent 
substantial costs of building new capital 
equipment. For example, such lines as 
Alcoa and Bull own and use the con- 
tainer somewhat similar to the Office of 
Chief of Transportation’s transporter. 
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Matson plans to use the 24-foot-length 
trailer body and Pan Atlantic is usir 
the 35-foot length. A recent announce 
ment by the United States Freight re 
veals that it plans to use new high spee 
flat cars of about 75 feet in length 
hold three 24-foot-length trailer bodies 
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Each and every carrier has “cut hi o realize 
goods to fit his cloth.” This is com-§ ine contain¢ 
mendable, but takes us further away§ gatory that 


from standardization and, by the same 
token, greatly reduces flexibility. Car- 
riers will have to establish standard con- 
tainer dimensions for uniformity’s sake. 
Usage alone will determine the size. The 
8-foot width is limited by law as the 
maximum width on the highways. The 
height dimension depends On the carry- 
ing unit. The sum of the carrying unit 
height plus container height is limited 
by law for trucks and by bridge and 
tunnel for rails. The 17-foot length 
dimension will fit two units to a 35-foot 
road trailer and three units to a 53 ft 
6 in. flat car, which covers about 
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per cent of rail flat cars in use today. Inasmuch 
The 17 x 8 x 8 container is one size§ greatly redi 
which could be adopted as standardg dent that t 
A 17 x 8 x 8 flat can be used as ang in the rat 
adapter for loading and discharging— savings be 
multiples of smaller units. and/or rece 
All forms of transportation have their§ This is pai 
own problems. Tare weight is of little§ by water is 
importance to rails but vitally importantg Water tran 
to trucks. There are three main forces§ advantages 
to be considered namely: MHorizontal,— can, on a 
vertical and lateral. Rails subject af siderable p 
container to severe horizontal and verti-§ duction. Th 
cal forces due to coupling speeds, down-§ as an inte 
hill braking, classification yards, etc.§ talner serv 
Truck lines subject containers to verti-— to the car 
cal forces mainly because of road bumps the user. 
and shocks, etc. Due to various state In this d 
highway restrictions, truckers need high that so mi: 
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“cubic” and low weight. Steamships, on 
the other hand, need a container rein- 
forced for lifting by crane on and off the 
ship. For steamship operation, the con- 
tainer must be equipped with lifting 
rings, which are not required for rail or 









































truck. Shipboard containers, because of AS was § 
their special construction, are, conse-§ ‘ainerizatic 
quently, more costly than those used by § needed | 
land carriers. large flat 
Detroit Atlantic Navigation Corp. de-§ Water. At 
cided to convert three Great Lakes ore§ outbound c 
carriers to complete containerships andg # recelvin; 
use the 17’ x 8’ x 8’ container. Door-to-§ Wailers or 
door pick-up and delivery service was be remove 
planned. The vessels, the containers, the§ placed in « 
fork-lifts, straddle carriers, and the de-§ equipment 
livery equipment were all to be company§ ‘traddle ce 
owned. Pro-forma operating statements} ' be brou 
were made and the following conclusions§ % the apr 
drawn: straddle c: 
The Bureau of Internal Revenue will At Pan 
have to be consulted to obtain more real-§ Mountable 
istic write-offs on ship, containers and eee 
handling equipment. It might be neces- — 7 
sary to go before the Congress for a neW De wh 
public law to speed this phase. Without — 4 eI 
accelerated depreciation, widespread atti; cra 
adoption of containerization’ will be de- ing rinj 
layed. sae pl 
The question of container ownership and snes 
is not an insurmountable one. On spe- terminal ¢ 
cific, steady movements of tonnage in- tively sim 
volving two or more carriers, common eoncerned 
ownership of required containers could Tr: 
be arranged; each carrier involved pro-f soten t 
viding containers on the same basis as i autie 
the formula used in the division of reve- ee the i 
nue. In all other instances, it would un- Using con 
doubtedly be well for various equipment “lift-on 1 
companies to build, retain ownership, and vessel. it j 
lease to carriers. The cost of these con- 55 per pe 
tainers would be arranged through the es-§ 4; - os 
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able by the carrier having the container 
in its possession on any particular day. 
Records of interchange and per diem 
charges could be maintained in a man- 
ner similar to the procedure used by 
rail lines teday in maintaining car serv- 
ice Records. 

To realize the maximum potential of 
the containerization program it is man- 
datory that all modes of transportation 
pe utilized to provide an efficient, expedi- 
tious, integrated service. Common own- 
ership is not required to accomplish this 
end. Close cooperation between the var- 
jous carriers will achieve this purpose. 
The interchange of containers between 
different types of carriers will provide 
flexibility of service and can be accomp- 
lished just as readily as rail lines pres- 
ently interchange box cars with another 
rail line and truck lines interchange 
trailers with each other. Revenues would 
be divided on a pro rata basis commen- 
surate with the length of the haul of 
each individual carrier. 

Inasmuch as container utilization will 
greatly reduce handling costs, it is evi- 
dent that this saving must be reflected 
in the rate structure, with resultant 
savings being passed on to shippers 
and/or receivers by means of lower rates. 
This is particularly true when carriage 
by water is a part of the through route. 
Water transportation, with its inherent 
advantages and resulting lower costs, 
can, on a volume basis, absorb a con- 
siderable portion of a freight rate re- 
duction. The use of water transportation 
as an integral part of a through con- 
tainer service will result in lower costs 
to the carriers and freight savings to 
the user. 

In this day and age, it is unbelievable 
that so many able shipping executives 
still cling tenaciously to archaic cargo 
handling principles and practices. While 
they are to be commended for building 
bigger and faster ships, their judgment 
tan be questioned in allowing vessels to 
spend so much of their time “in port.” 

As was stated herein and before, con- 
tainerization provides flexibility. All that 
is needed for a container terminal is a 
large flat surface with ample depth of 
water. At a “lift-on, lift-off” terminal, 
outbound containers would be brought to 
a receiving facility on either intercity 
wailers or rail cars. They would then 
be removed from these trailers and 
placed in a marshaling area by handling 
equipment such as fork-lifts, truck or 
straddle carriers. Containers would have 
to be brought from the marshaling area 
to, the apron by the same lift trucks or 
straddle carriers. 

At Pan Atlantic terminals where de- 
mountable trailer bodies are handled, the 
containers remains on the highway 
trailer chassis in the marshaling area and 
is moved to the apron by highway trac- 
tors. Where the vessel has its own ship- 
board cranes, container equipped with 
lifting rings are hoisted aboard the ves- 
sel and placed within the ship. Inbound 
containers are unloaded by ship’s gear 


and. placed on the carriers. Both the° 


terminal and marshaling areas are rela- 
tively simple affairs insofar as cost: is 
concerned. 

Transporting wheels is a dead loss, and 
in order to take complete advantage of 
bale cubic utilization it is necessary to 
use the trailer body without the wheels. 
Using complete containerization with the 
‘lift-on, lift-off” equipment aboard the 
vessel, it is pessible to obtain in excess of 
55 per cent efficiency of bale cubic utili- 
tation as contrasted to 40 per cent for 
‘roll-on roll-off” and about 75 per cent 


for conventional style stowage. Whereas 
both the “roll-on, roll-off” and “lift-on, 
lift-off” employ the “non break-bulk con- 
cept,” it is apparent that the latter is 
more desirable. 

Another advantage “lift-on, lift-off” 
container ships have over “roll-on, roll- 
off” is that the former can utilize con- 
ventional docks as contrasted to the 
special loading ramps necessary for the 
latter concept. “Lift-on, lift-off” and 
“roll-on, roll-off’ methods have many 
advantages over conventional break-bulk. 
The “lift-on, lift-off” container ship 
offers by far the greatest profit potential 
to the ship operator and lends itself ide- 
ally to eventual rate reductions which 
can »e passed on to the ultimate con- 
sumer, 

The National Association of Food 
Chains has estimated that when a house- 
wife in the Chicago area pays 27.5 cents 
for a can of peaches, 5.5 cents, or 20 
per cent, of that price goes for transpor- 
tation charges. It is estimated by the 
association that there are 11 separate 
transportation cost items in moving a 
case of peaches from California to Chi- 
cago. For every item used in the kitchen 
of the average household there are vary- 
ing sets of statistics. 


Handling offers big opportunities to} 
eliminate costs before they Occur. An/| 


outstanding example is the meat in- 
dustry. It costs about 50 cents per 100 
pounds to move meat from an intercity 
trailer to the delivery truck or from the 


rail car to the warehouse or from the | 
warehouse to the delivery truck. The| 
elimination of one handling item would | 


effect a saving in this country, in the 


packing industry alone, of about $160,- | 


000,000 a year. 


The unwarranted adherence to the | 


conventional breaking of bulk contributes 
fantastically to the diminishing equity 
our s0-called “average American” has 
in his annual gross earnings, He looks 
in vain to us in transportation for the 


relief he deserves but is not getting. The | 
reason he is not getting that relief is| 


that each of us individually feels that 
he has a God-given right to be the sole 


proponent of the one positive way to| 


effect transportation savings which could 


be passed on to the long-suffering ulti- | 


mate consumer. 

We advocate the use of containers of 
a size which would be interchangeable 
readily between rail, truck and steam- 
ship. The use of such containers will 
permit the ship operator to do in one 
loading or discharging operation what 


would ordinarily take from 10 to 20) 


operations if the cargo were being han- 
dled as break-bulk. This one factor 
alone is in itself of major importance, 
not only in the fact that operations are 
speeded up, but also because most of 
the difficult and complicated classifica- 
tion of general cargo, as it is being 
discharged, is eliminated. 

With pilferage, damage claims, insur- 
ance premiums, stevedore, terminal and 
port charges reduced, with speedier 
turnaround enabling one ship to do the 
work of two, with the specter of con- 
tainer ownership eliminated, with the 
whole-hearted cooperation of rail, truck 
and steamship companies to pool, dis- 
patch, interchange, and reduce rates, 
the consumers’ burden of cost of distri- 
bution—50 cents on every dollar spent 
at the retail level—can be alleviated 
promptly! It’s about time we got to- 
gether, cut out the multiplicity of selfish 
aims, set up standards of equipment, 
write-offs, interchangeability and rates. 





A NEW CONCEPT 


IN TRANSPORTATION 


The relationship TIME has with its 
interline carriers represents an im- 
portant new concept in transporta- 
tion which is very important to you. 


TIME accepts total responsibility 
for its interlines...for they are 
chosen for complete reliability on 
every operational level...never on 
the basis of freight trading. 


Through close coordination, ship- 
ment after shipment is delivered on 
Schedule to principal cities in 
35 states. 


T.1.M.E. 


INCORPORATED 
GENERAL OFFICES: P.O. BOX 1120, LUBBOCK, Taxas 


the scheduled transcontinental motor carrier 
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Rio-Gra 


Traffic Offices 
in 37 Cities 


DENVER & RIO GRANDE WESTERN RAILROAD 


The Direct Central Transcontinental Route 
R. K. BRADFORD, Vice Pres., Traffic 


Shippers Agree... 
It’s P-I-E! 


PACIFIC INTERMOUNTAIN EXPRESS 
GENERAL OFFICES: P-I-E Building 
14th and Clay Sts., Oakland 4, Calif. 
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canon) One of the most important jobs we have at 
es Southern Pacific is keeping our fleet of 2,000 

Mt) diesel locomotives operating at peak effi- 
ciency. Recently we equipped two locomotives for 
standing tests with “hot” or radioactive piston 
rings. Geiger tubes count the particles of metal 
worn off the rings. As a result, we’re now getting 
information in 6 to 8 hours that ordinary tests 
could give us only after 1 to 2 years. These tests, 
conducted jointly with Standard Oil Company of 
California, tell us the effects of different fuels, 
lubricants and improved engine parts on engine 
operation and wear. 


Here is another example of how S. P makes use 
of the latest developments in science to provide 
better, more dependable transportation—a com- 
plete, modern service that we’d like to have you try. 


The 8-state Golden Empire served by 
Southern Pacific is one of the 
fastest-growing and most productive 
areas in the U.S. It is our job to match 
this vitality with dynamic, resourceful 
transportation service. 


Southern Pacific 


serving the Golden Empire with 
TRAINS + TRUCKS + PIGGYBACK «+ PIPELINES 
758-A 
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Practice and Procedure 
Before Rate-Making Bodies 


In this, the second in a series of nine 
articles, Mr. Lowe describes the structure, 
procedures and operations of rate- 
making bodies of the eastern railroads. 
The first article in the series was pub- 
lished in the October 11 issue of 
TRAFFIC WORLD. 


Part Il 


I. Rail Carriers’ Associations 


THE INTERSTATE COMMERCE 
Commission has approved the fol- 
lowing rail carriers’ associations and 
their articles and by-laws: 

(1) Articles of Organization and Pro- 
cedure, Western Traffic Association, 276 
LC.C. 183. 

(2) Agreement of Eastern Railroads, 
277 I.C.C. 279. 

(3) Articles of Organization and Pro- 


cedure of Southern Freight Association, 
283 I.C.C. 246. 
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Trans-Continental Freight Bureau 


(4) Agreement of [Illinois Territory 
Railroads, 276 I.C.C. 183. 

(5) Articles of Organization and Pro- 
cedure of Southern Ports Foreign Freight 
Committee, 284 I.C.C. 775. 

(6) The Interterritorial Agreement, 287 
I.C.C. 801. 

The territories of the first four associa- 
tions named above are practically iden- 
tical with the territories subject to the 
Western, Eastern, Southern and Illinois 
Classifications (see note below). 

The Southern Ports Foreign Freight 
Committee ((5) above) deals with export 
and import rates via southern ports on 
traffic originating at or destined to east- 
ern origins in the territory under the 
jurisdiction of the Western Traffic As- 
sociation, Illinois Association and the 
Eastern Railroads. 

The territorial agreements named 
above under (1) through (5), approved 
by the Interstate Commerce Commission, 
relieve its members from the operation 
of antitrust laws on rate matters within 
the jurisdiction of each association. An 
interterritorial agreement became neces- 


New 


Trunk 
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sary to grant carriers similar relief on 
interterritorial matters. The interterrito- 
rial agreement does not provide any 
specific organization or procedure. The 
proposals are handled by the individual 
associations according to their procedure. 


II. Eastern Railroads 
(1) Organization. 


The eastern railroads cover the terri- 
tory shown in the map. The three sub- 
divisions are Central Territory Railroads, 
Trunk Line Territory Railroads, and 
New England Territory Railroads. Each 
of the three subdivisions has a freight 
traffic committee with primary jurisdic- 
tion on general rate matters of regional 
interest. Joint and interterritorial rate 
matters are under the jurisdiction of 
the General Freight Traffic Committee, 
if the Freight Traffic Committee of 
another subdivision expresses its interest. 

Rates on coal, coke (the direct product 


Note: The Union Pacific Railroad has issued a 
“Freight Rate Territorial Map”; this map and a 
booklet, ‘‘Railroad Rate Committees of the United 
States,’ issued annually by the Toledo, Peoria & 
Western Railroad, are of great value to shippers. 
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of coal) and iron ore are handled by two 
special committees, one for Trunk Line, 
the other for Central Territory. The ju- 
risdiction of the Coal, Coke, and Iron 
Ore Committees differs from that of the 
Freight Traffic Committees in several 
respects, such as these: 


(a) No General Freight Traffic Com- 
mittee is provided for matters beyond 
regional interest. 


(b) The jurisdiction of the two com- 
mittees depends mainly upon the point 
of destination. 


(c) Interterritorial matters are divided 
between the two committees according to 
the gateways between eastern and con- 
necting territories. 


(d) No special New England Commit- 
tee is provided. Rates to New England 
territory are handled by the Trunk Line 
Committee. 


(e) The geographical boundaries differ 
in some respects from those of the 
Freight Traffic Committees. 


The exact jurisdiction of the two Coal, 
Coke, and Iron Ore Committees is de- 
scribed in Appendix G of the agreement. 


Central Territory and Trunk Line Ter- 
ritory railroads have research groups, 
either of which, when “called upon by 
the organization or organizations it 
serves, shall make tariff examinations 
and rate comparisons relative to pro- 
posals before such organizations and ob- 
tain and study all other reasonable avail- 


Traffic 
Executive 
Association 


Akron, Canton & Youngstown 
Ann Arbor 

Atlantic Coast Line 

Baltimore & Ohio 

Bangor & Aroostock 

Bessemer & Lake Erie 

Boston & Maine 

Canadian National 

Canadian Pacific 

Central of New Jersey 

Central Vermont 

Chesapeake & Ohio 

Chicago & Eastern Illinois 
Chicago & Illinois Midland 
Chicago, Milw., St. Paul & Pac. 
Chicago, South Shore & South Bend 
Delaware & Hudson 

Delaware, Lackawanna & Western 
Detroit & Mackinac 

Detroit & Toledo Shore Line 
Detroit, Toledo & Ironton 
Elgin, Joliet & Eastern 

Erie 

Grand Trunk 

Ilinois Central 

Ilinois Terminal 

Lehigh & New England 

Lehigh Valley 

Litchfield & Madison 

Long Island 

Louisville & Nashville 

Maine Central 

Missouri Illinois 

Monon 

New York Central 

New York, Chicago & St. Louis 
New York, New Haven & Hartford 
Norfolk & Western 
Pennsylvania 

Pittsburgh & Lake Erie 
Pittsburgh & Shawmut 
Pittsburgh & West Virginia 
Reading 

Richmond, Fredricksburg & Potomoc 
Rutland 

St. Johnsbury & Lamoille County 
Seaboard Airline 

Southern 

Toledo Peoria & Western 
Virginian 

Wabash 

Western Maryland 
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able facts and information pertaining 
thereto and make fair and impartial 
written reports thereon for the informa- 
tion of the members.” The reports are 
exclusively “for the information of the 
members” and not divulged to shippers. 

The Traffic Executive Association— 
Eastern Railroads is the controlling com- 
mittee for the six committees mentioned 
above. 


The Presidents’ Traffic Conference has 
supreme authority in matters of “such 
exceptional importance as to justify, in 
furtherance of the national transporta- 
tion policy, a review.” The names, ad- 
dresses, telephone numbers, chairmen, 
and time and places of meeting of the 
committees in the eastern railroads’ rate- 
making organization follow: 

Traffic Executive Association: Address, 
1 Park Avenue, New York 16, N.Y.; tele- 
phone, MUrryhill 6-8300; E. V. Hill, 
chairman; monthly meeting, third 
Thursday; meeting place, New York or 
Chicago. 

General Freight Traffic Committee: 
Address, 1 Park Avenue, New York 16, 
N.Y.; telephone, MUrryhill 6-8300; O. E. 
Schultz, chairman; monthly meeting, 
second ‘Tuesday (except August); meet- 
ing places, Buffalo, New York, Chicago, 
Boston. 


Freight Traffic Committees 


Central Territory Railroads: Addréss, 
22 West Madison Street, Chicago 2, IIl.; 
telephone, FInancial 6-2820;: C. S. Bax- 


Member Carriers of Eastern Railroads’ Rate-Making Bodies 


Central 
Territory 


Trunk 
Line 


HH 


+ 
HHO 


tH 4 


HH 


HHEHHHEHHH of # 


+ 


tt 


HHH H 
te # 


Ht 


+f 
HHHHHHEHE 


Ht 
+ HH 


tt 


te 

He 
Heth He 

tt 


HEH 


HHH HEH EHH RRR 


+ 
He tt He 


tt 


+ He 


eH 


it oo 


it 


HHHHH of HHH 


He 


FREIGHT TRAFFIC COMMITTEE 


TRaFFic Wory § October 18 








ter, chairman; monthly meeting, firg 
Tuesday; meeting place, Chicago. 

Trunk Line Territory Railroads: Ad. 
dress, 1 Park Avenue, New York 16, N.Y; 
telephone, MUrryhill 6-8300; W. ©. 
Schaller, chairman; monthly meeting, 
first Tuesday; meeting place, New York 
City. 

New England Territory Railroads: Ad- 
dress, 517 South Station, Boston 10, 
Mass.; telephone, HUbbard 2-7800; J. P. 
Harrington, chairman; monthly meeting, 
first Thursday; meeting place, Boston. 


Coal, Coke and Iron Ore Committees 


Trunk Line Territory Railroads: Ad- 
dress 1 Park Avenue, New York 16, N.Y.: 
telephone, MUrryhill 6-8300; R. C. Gill, 
chairman; time of meeting—date set at 
previous meeting; place of meeting, New 
York City. 

Central Territory Railroads: Address, 
1 Gateway Center, Pittsburgh 22, Pa.; 
telephone, EXpress 1-3390; Roy S. Kern, 
chairman; time of meeting—date set at 
previous meeting; place of meeting, Pitts- 
burgh. 

Member carriers of the various rate- 
making bodies of the eastern railroads 
are shown in the tabular listing below. 


III. Procedure. 


The steps in normal procedure are: 
Filing of the proposal, advertising of the 
synopsis in the Traffic Bulletin, referral 
to the Research Group, issuance of the 
Research Groups’ report, action at the 
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RAIL LINK 


between Pacific and Great Lakes Ports 


Cf) BELLINGHAM 


—EVERETT 


‘t 
i OFFICES 
VANCOUVER By OF U.S. AND CANADA 


IN PRINCIPAL CITIES 


PORTLAND U 


With direct access to principal Pacific and 
Great Lakes ports (see map), and rails that 
serve Mississippi River navigation, Great 
Northern is a great choice for shippers of goods 
to be transshipped by water. No other rail- 
road links so many ports, east and west. 
Great Northern has long specialized in care- 
ful, efficient handling of cargo requiring port 


| 


terminal transfer. Get the benefit of this ex- 
perience. Write W. E. Nicholson, General Freight 
Traffic Manager, Great Northern Railway, St. 
Paul 1, Minn. 

P.S. Industrial sites on our trackage are 
available in port cities. Inquire in confidence. 
Write E. N. Duncan, Great Northern Railway, 
St. Paul 1, Minnesota. 


Great travel link with far Pacific lands 
the Incomparable EMPIRE BUILDER 
Daily between Chicago and Seattle-Portland 
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monthly meeting of the committee. This 
many include public hearing. 

Certain matters may be handled with- 
out proposal and without advertising or 
further procedure. Such matters are 
listed in Annex K to the agreement. 
Other matters, while they must be sub- 
ject of a proposal, need not to be pub- 
licized; they are enumerated in Annex L. 

Specific categories of proposals may 
be acted upon under “shortened pro- 
cedure” by initiative of the chairman or 
by request of a member. Such proposals 
stand approved unless an objection is 
filed by a member within 20 days, or 
a public hearing is requested within 14 
days after advertising of the synopsis. 
Under shortened procedure no action 
by the Research Group or at the com- 
mittee’s regular meeting is required. 

A regular proposal may be cleared for 
publication or otherwise without action 
at the monthly meeting of the rate 
committee. The report and recommenda- 
tion of the Research Group, either in 
favor of or against the proposal, is 
released to member lines by mail, and 
unless objections are recorded within 
a@ specified period (normally 10 days, but 
in emergency propositions five days), 
the report and recommendation of the 
Research Group stands approved. 

If public hearing is to be held at the 
monthly meeting of the committee, the 
date must be publicized in the Traffic 
Bulletin. Simple majority decides in all 
committees with exception of the Gen- 
eral Freight Traffic Committee. Vote in 
this committee is taken by subdivision; 
a majority in two of the three sub- 
divisions is required for approval of a 
proposal. 

Appeal from the decision of the Freight 
Traffic Committee, the General Freight 
Traffic Committe, and the Coal, Coke 
and Iron Ore Committee to the Ex- 
ecutive Committee can either be re- 
quested by a member during the meeting 
and confirmed in writing within 10 days; 
Or an interested party may request con- 
sideration by the Executive Association 
within 10 days after the meeting. Gener- 
ally, the decisions of the committees are 
not made known until the meeting 
adjourns. 

An appeal from the Executive Asso- 
ciation to the President’s Conference 
must be approved by a majority of the 
members of the Executive Association. 
The Executive Committee rarely grants 
public hearing, if the primary committee 
has already heard the case. No hearings 
are held before the Presidents’ Confer- 
ence. 


IV. Explanation of Docket Numbers 


The following are examples of docket 
numbers used by the rate-making bodies 
of the eastern railroads in identifying 
rate proposals: 


(a) C1342S-79 (Carrier) 
(b) N2471-1 (Shipper) 

(c) N1320M-940 (Carrier) 
(d) CT 7610S-42 (1) 

(e) CT 8443-322 (2) 

(f) TL 43821M-65 (Carrier) 
(g) TL 5470-1 (Carrier) 


The prefixes C and N in examples (a), 
(b) and (c) indicate that the Chicago 
or New York Research Groups are 
charged -with investigation. The prefixes 
CT and TL in examples (d), (e), (f) 


and (g) indicate Central Territory and 
Trunk Line Territory. The thousand 
numbers indicate: 

1000—in examples (a) and (c), Gen- 
eral Freight Traffic Committee, General 
Rate Files. 


2000—in example (b), General Freight 
Traffic Committee, Transit Files. 

3000, 6000 or 9000—(no examples given) 
section 22 files in General Freight Traf- 
fic Committee, Trunk Line Territory and 
Central Territory, respectively. 

7000—in example (d), Central Terri- 
tory, General Rate Files. 

8000—in example (e), Central Terri- 
tory, Transit Files. 

4000—in example (f), Trunk Line Ter- 
ritory, General Rate Files. 

5000—in example (g), Trunk Line Ter- 
ritory, Transit Files. 

Following the thousand number are 
three numbers indicating the commodity 
group. In example (a), 342 stands for 
Magnesite; 471 in example (b) for Bicy- 


Personal News 


SHIPPERS 


The Chemstrand Corp., of New York, 
manufacturer of chemical textile fibers, 
has announced the appointment of 
Asher Lane, Jr., 
as .general .traffic 
manager. Mr. Lane 
was formerly direc- 
tor of sales for the 
Baggett Transpor- 
tation Co., of Bir- 
mingham, Ala., and 
was previously in 
charge of sales for 
Delta Air Lines at 
Dallas. He is a 
member of the 
Birmingham Traffic 
and Transportation 
Club. In his new 
position, Mr. Lane will make his head- 
quarters in New York City. William R. 
Burks is director of traffic and trans- 
portation for Chemstrand. 





Asher Lane, Jr. 


The Ohio Oil Co., of Findlay, O., has 
announced the retirement, effective Oc- 
tober 1, of Eugene W. Evans, manager 
of the traffic department. Mr. Evans 
joined Ohio Oil in 1919 and became 
manager of its traffic department, then 
newly formed, two years later. He is a 
founder member of the American So- 
ciety of Traffic and Transportation and 
has been active in a number of traffic 
organizations. The company has an- 
nounced that A. E. Rectorschek, who 
has been associated with Mr. Evans in 
the traffic department for 32 years, will 
supervise the department, which is being 
incorporated with the company’s prod- 
ucts distribution department, headed by 
M, D. King, manager. 


CARRIERS 
Rail—— 
The Chesapeake & Ohio Railway has 
announced the following personnel 


changes: Gibson Seward, appointed gen- 
eral agent in the passenger department 
at Chicago; Edward J. Klim is now as- 
sistant general freight agent at Detroit, 
where J. P. McIntyre, coal traffic agent, 
has retired after 40 years with the rail- 
way; J. L. Snoddy has been appointed 
city passenger agent at Richmond, Va.; 
John A. Black is now general agent in 
the passenger department, and A. B. 
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cles; 320 in example (c) for certaj 
Chemicals. “S” following the numbe, 
such as in examples (a) and (d), is use 
if “shortened procedure” is ordered; “lw 
in examples (c) and (f) indicates “mote 
carriers competitive rate,” likewise to &% 
handled under shortened procedure. The 
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modity. In example (a), 79 is the 79th 
proposal for the commodity “Magnesite” 
In Central Territory this number is fol- 
lowed by (1) or (2) indicating carriers 9 
shippers proposal. 

The numbering of dockets in New 
England Territory and that of the Coal! 
Coke and Iron Ore Committees does not! 
require explanations. 
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The Seaboard Air Line Railroad hag ters in New 
announced the following - personne roads since 
changes: J. S. Riggan, Jr., promoted associated ‘ 
traveling passenger agent at Atlantag since 1934. 
where he has been stationed since 1955; 
J. T. Busbee, Jr., promoted to travelings _The Chic 
passenger agent at New York from af Pacific Rai 
similar post in Atlanta; J. R. Laffey) *Ppointmen 





freight ager 


romoted to distri i i] 
p district freight agent a attle, effecti 


Ocala, Fla., from commercial agent there; 
James J. Ellis, appointed district freight 
agent at Greenville, N.C., to succeed A. J. 
Mitchell, promoted to division freight 
agent at Birmingham and A. R. Pitts, 
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bus, Ga., from traveling freight agent 
there. The company also announced the 
appointment of F. J. Lopresti, formerly 
traveling passenger agent in New York 
City, as district passenger agent in Chi- 
cago. He succeeds R. A. Perkin, who 
has been promoted to general passenger 
agent in Atlanta. 












Charles G. Van Flandern has been 
named freight traffic agent at Cincin- 
nati for the Louisville & Nashville Rail- 
road Co, 


The Bangor & Aroostook Railroad Co. 
has announced the following appoint- 
ments, effective September 9: Thomas 
J. Clark, vice-president—traffic; Edward 
R. Jennison, assistant to Mr. Clark; How- 
ard L. Cousins, Jr., director of marketing 
and public relations (he will also con- 
tinue as assistant to the president), and 
George M. Hill, assistant to the director 
of marketing. 


The Texas & Pacific Railway and the 
Missouri Pacific Railroad have jointly 
announced the appointment of R. & 
Waterman, former tax commissioner for 
the T. & P. at Dallas, as general tax 
commisioner for the two roads, with 
his headquarters in St. Louis. He suc- 
ceeds W. E. Kline, retired. Mr. Water- 
man joined the T. & P. in 1925 in its 
engineering department. 


William V. Hayes, former assistant 
transportation superintendent and di- 
vision trainmaster at Syracuse, N.Y., has 
been appointed director of safety for the 
New York Central Railroad to succeed 
Donald E. Mumford, who is on special 
assignment. Mr. Hayes has been with 
the Central since 1941. 


John J. McManus, general superil- 
tendent-purchasing for Railway Express 
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Agency, has received the company’s 40- 
year service award. 





The Norfolk & Western Railway Co. 
has announced the following personnel 
changes: R. F. Dunlap, superintendent of 
the Norfolk division (Crewe), transferred 
to Bluefield, W.Va., to succeed P. C. 
Wingo who has been named president 
of the Belt Line Railroad, as superin- 
tendent of the Pocahontas division; 
H. E. Carter, Shenandoah division su- 
perintendent at Roanoke, Va., to succeed 
Mr. Dunlap at Crewe; W. O. Tracy, SJr., 
Roanoke terminal superintendent, to suc- 
ceed Mr. Carter; H. L. Scott, Jr., assist- 
ant superintendent of terminals at Nor- 
folk, to succeed Mr. Tracy, and M. E., 
Bowman, assistant superintendent-train- 
master at Bluefield, to succeed Mr. Scott. 


The French National Railroads have 
assigned their general representative for 
North America, Pierre Deshayes, to a 
special Far East mission and have an- 
nounced appointment of Andre Tiers, 
former representative of the F.N.R. in 
Algeria and Tunisia, to succeed him. 
Mr. Deshayes had maintained headquar- 
ters in New York for the French rail- 
roads since 1952. Mr. Tiers has been 
associated with the French railroads 
since 1934. 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroads has announced the 
appointment of W. F. Findley as foreign 
freight agent, with headquarters at Se- 
attle, effective September 16. 


Henry C. McCleer, of Berkeley, Calif., 
who joined the Southern Pacific Rail- 
road as a clerk in 1906, has retired from 
the position of assistant general auditor 
for the affiliated companies of the S.P. 
after 52 years of service. 
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The Nippon Express Co., Ltd., of Tokyo, 
which serves as agent for the Railway 
Express Agency, has appointed Takeshi 
Nagaoka as special U.S. representative, 
stationed at the headquarters of R.E.A. 
in New York City. He will act as liaison 
between the two companies on operations 
ind policy matters and will assist in 
developing air cargo traffic between the 
two countries. 








n has been 
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Railroad Co,§ Motor— 
rd ae John P. McGrath, of North Haven, 
ffic: Ed Conn., has been appointed New England 





sales manager for the Adley Express Co., 
vith headquarters in New Haven, Conn. 
Mr. McGrath formerly was general traf- 
fic manager of the New England Trans- 
portation Co., at Boston, Mass. and was 
associated with that company 24 years. 
More recently he served as general sales 
manager for another motor carrier domi- 
tiled in Connecticut. He has been active 
in the Eastern Motor Freight Conference, 
the New England Motor Rate Bureau 
and the Middle Atlantic Conference and 
he is a past director of the Motor Car- 
tiers Council. 


W. H. Arnold, president of the Gra- 
ham Ship-By-Truck Co., of Kansas City, 
Mo., has been elected to the board of 
directors of the Middlewest Motor 
Freight Bureau, Kansas City, to fill the 
Mexpired term of J. K. Newbold, Jr., 
resigned. 
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Motor Express, Inc., of Indiana has 
nounced the following promotions: 







ral superin- 
way Express 








Gerald Ratajski, to terminal manager 
st Milwaukee; Milford K. Austin, to 
terminal manager at Fort Wayne, Ind., 
id William D. Weir, to terminal man- 
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VAN LINES 





Agents in principal cities 


find the Burnham 
man in the 


‘Yellow Pages’ 


Expensive office equipment or treasured family 


heirlooms, Burnham's packs and loads them 
with care and consideration... 
moves them safely and securely in 
custom-designed vans. Quickly, 
too...and at rates that help you 
keep costs down. Handle it all with 
a single call—to the man from 
Burnham Van. 


IN THE WEST, CALL THE MAN FROM FORD VAN 


BURNHAM'S 


VAN SERVICE 









BURNHAM'S VAN SERVICE — FORD VAN LINES 


Columbus, Georgia 


Executive Offices 









































Lincoln, Nebraska 





For Fast Peoria Gateway 
Terminal Handling 
Specify Via 
PEORIA, ILLINOIS 
AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 





ee, 


Peoria & Pekin Union Railway Co.) 


L. R. BARNEWOLT, General Agent 
Peoria 2, Ilinois 


ager at Kokomo, Ind., Douglas Tatro, 
formerly with International Freight For- 
warding has been appointed sales rep- 
resentative of Motor Express at Chi- 
cago. 
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J. L. S. Snead, Jr., president of Con- 
solidated Freightways, Inc., of Menlo 
Park, Calif., has announced the advance- 
ment of Harold Gray to senior vice-presi- 
dent and the appointment of Vincent 
J. Graziano, assistant general manager, 
to succeed Mr. Gray as vice-president 





Harold Gray 


V. J. Graziano 


and general manager of C. F’.’s western 
region. Mr. Gray has been with the com- 
pany 27 years. His new responsibilities 
will include the bulk commodity, local 
cartage, leasing and commercial ware- 
housing activities as well as certain co- 
ordinated rail-truck operations. Mr. 
Graziano, who joined the company in 
1950, formerly operated his own truck- 
ing business. He became superintendent 
of operations of Consolidated Freight- 
ways in 1956 and was named assistant 
general manager in June of this year. 


National Van Lines, Inc., has added 
Mrs. Virginia Colombo to the staff of 
its regional traffic department at San 
Francisco. Mrs. Colombo, who has been 
in transportation work 20 years, is serv- 
ing a second term as president of the 
Women’s Traffic Club of San Francisco. 


Jack L. Stewart, who has been ter- 
minals manager for both Suburban 
Motor Freight, Inc., and the Liberty 
Highway Co., of Columbus, O., has been 
named executive vice-president and 
general manager of Liberty, which was 
acquired by Suburban less than two 
years ago. Mr. Stewart joined the 
organization in 1948, when he was a 
student at Ohio State University. He 
is a graduate of the School of Com- 
merce and of the executive development 
program of that university. 


Texas-Arizona Motor Freight, Inc., of 
El Paso, Tex., has announced appoint- 
ment of J. W. Green as special off-line 
representative for the Louisiana-Missis- 
sippi area, with headquarters in New 
Orleans, where, according to the an- 
nouncement, he will work in connection 
with T.S.C. Motor Freight Lines and the 
Great Southern Trucking Co. Mr. Green 
was formerly southern sales manager for 
the Braswell-Hall motor freight opera- 
tion, and before that was associated with 
the Universal Carloading Co. 


Promotion of Thomas V. Breitenbeck 
from traffic manager to vice-president 
—traffic has been announced by Eugene 
A. Casaroll, president of Automobile 
Shippers, Inc., Detroit. Before joining 
the firm five years ago, Mr. Breitenbeck 
was traffic manager of the National 
Automobile Transporters Association. He 
is now a member of the board of directors 
of that group. 
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Regular use reduces costly warehousing. 
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Cuts packing and handling costs . . . loss 
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All TWA flights carry Air Mail, TWA 
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A. S. Glikbarg, president of Pacific 
Intermountain Express, of Oakland, 
Calif. has announced the following pro- 
motions and organizational changes in 
the P.I.E. traffic and sales departments. 
1. W. Shepherd, formerly director of 
traffic, has been promoted to general 
traffic manager; T. E. Silfvast, assistant 
director of traffic, has been promoted to 
director of traffic. E. J. Brooks now 
holds the title of director of commerce 
regulations, and T. F. Green, director of 
market research, has been given the 
added responsibility of sales analysis. 


T. E. Silfvast 1. W. Shepherd 


W. L. McCloud, for the past year a 
member of the general freight sales 
staff in the Chicago district, has been 
named a perishables representative. The 
company has also announced the for- 
mation of a new department to study 
and apply new techniques in handling 
and loading. A. C. Woods, formerly 
assistant director of safety and driving, 
has been named director of claim pre- 
vention to head the new department. 
E. J. Brown and M. H, Condon have 
been appointed claim prevention supervi- 
sors for the western and midwest regions, 
respectively. 


Water—— 


Karl E. Clausen, of Wanamassa, N.J., 

i representative of the traffic department 
if Moore-McCormack Lines, has been 
promoted to assistant traffic manager 
if the steamship company. Before he 
ined Moore-McCormack in 1943, Mr. 
Clausen was associated with Furness, 
Withy & Co., Ltd., in its traffic depart- 
ment and at sea as assistant purser. 


To organize a fire-fighting force at 
the port of Lake Charles, La., and to 
tonduct a continuous inspection program 
there for protection of piers, wharves, 
wuildings, transit cargoes and storage 


‘— Ommodities against fire hazards, Port 
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Director John H. Groh has appointed 
G. H. Stitzlein, retired fire chief of the 
city of Lake Charles, to the position of 
port fire chief. 


Air—— 


G. L. Leiendecker has been promoted 
by United Air Lines from assistant dis- 
tict sales manager at Los Angeles to 
district sales manager at Seattle. 


Bernard Tenney, formerly district sales 

Manager for the Flying Tiger Line at 
los Angeles, has been named western 
regional sales manager and George 
Mildeberger has been appointed to suc- 
ted him at Los Angeles. Mr. Milde- 
terger, who has been district sales man- 
ger at Chicago, will be succeeded there 
ly Frank Siwicki, who has been city 
les manager at Chicago. 


Western Air Lines has announced the 
lection of D. P. Renda, vice-president— 

1, as corporate secretary, to succeed 
the late Paul E. Sullivan. Mr. Renda 





PREPARE NOW FOR THE _ 
AS.1T. EXAMINATIONS! 


Special courses for those in the 
New York and Philadelphia areas 


start the first week in November! 


With each year, certificated membership in the American 
Society of Traffic and Transportation becomes increasingly 
important to men and women who plan to make their careers 
in traffic and transportation. Certificated membership in the 
A.S.T.T. means that the holder has met rigid requirements and 
has satisfied exacting standards—and is qualified for high-level 
employment and rapid advancement. For those who wish to 
take this important, decisive step, here are two special courses, 
specifically designed to prepare candidates for the examinations 
of the American Society of Traffic and Transportation to be 
held in June, 1959: 


TRANSPORT ECONOMICS 


This course is planned to meet the requirements of the field 
today—to broaden the traffic man’s perspective—his ability— 
his future. A step beyond tariffs and rates to the total view 
where understanding the economic forces at work and their 
significance and practical application is essential to making 
top-level decisions. Basic economic principles, production, 
marketing strategy, prices and value, freight rates and prices 
are just a few of the subjects covered. 


GENERAL BUSINESS 


The key role of transportation in the modern business complex 
can only be fully understood after a broad study of the organ- 
ization, management and operation of modern business. And 
that is just what this course provides, ranging from the historical 
background and the economic theories and principles which 
influence businesses of all kinds through the multitude of func- 
tions or operating techniques to problems of management and 
control. 


Registrations accepted now— 


Phone or visit in person today 


ACADEMY OF ADVANCED TRAFFIC 


New York: 63 Vesey St., Digby 9-4050 
Philadelphia: Market St. Natl. Bank Bidg., Rittenhouse 6-3061 
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Fast, dependable daily 
service between the Mid- 
west and the Port of 
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ton Roads. 
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LONG DISTANCE MOVING 


General Offices: Indianapolis, Indiana 


In the West, call: LYON VAN LINES, INC. 


New Joint Freight Schedules 
via Frisco—QA&P 


No. 437 
9:00 PM Day 0 


11:00 PM Day 1 
26 Hours 


Lv. St. Louis 


Ar. Floydada 
Elapsed time 


Lv. Birmingham 


Ar. Floydada 
Elapsed time 


12:01 PM Day 0 


11:00 PM Day 1 
35 Hours 


Co-ordinated connecting Service Provides a 
7:00 PM Arrival in Los Angeles Day 3 from 
Birmingham and St. Louis. 


Quanah, Acme & Pacific Railway Co 










will continue as vice-president and as 
head of the legal division. Named as 
assistant corporate secretaries were John 
W. Simpson, director of the airline’s ad- 
ministrative law department and form- 
erly on the legal staff of the Civil Aero- 
nautics Board in Washington, and 
William C. Jennings, corporate law de- 
partment director. 


Roger L. Haley has been named dis- 
trict traffic and sales manager at Fair- 
banks, Alaska, for Alaska Airlines, Inc. 
Mr. Haley was formerly associated with 
Slick Airways, Inc., serving as western 
regional operations and sales manager 
and assistant traffic manager. Previous- 
ly he was a station manager for Santa 
Fe Skyways, Inc. He was stationed in 
the Fairbanks area while serving in the 
Army Air Corps in World War II. 


W. E. (Bill) McGarry, district sales 
manager in Pittsburgh for Capital Air- 
lines since 1954, has been appointed Flor- 
ida district sales manager to imple- 
ment sales operations in connection with 
the granting, October 2, of a Great Lakes- 
Florida route to Capital by the Civil 
Aeronautics Board (T.W., Oct. 11, p. 
106). Mr. McGarry has been associated 
with airline operations 20 years. He 
joined the company first in 1938. The 
company also announced the promotion 
of James Barbour from district opera- 
tions manager in Raleigh-Durham, N.C., 
to district operations manager at Miami. 
Mr. Barbour has been with the airline 
13 years. 


Others—— 


Leslie Duvall, who has been a hearing 
examiner for the Public Service Com- 
mission of Indiana since 1957, has been 
appointed a member of the commission 
by Governor Harold W. Handley, to 


Traffic Clubs 


At a recent meeting of the Women’s 
Traffic and Transportation Club of Balti- 
more, T. Marshall Brandt, secretary- 
treasurer of Atlantic Coast Freight Lines, 
Inc., discussed “The Effect of a Reces- 
sion on a Trucking Company.” 


The Women’s Traffic Club of Omaha 
has installed Miss Patricia Carpenter, 
of the I-To Van & Storage Co., as presi- 
dent for 1958-59. Other officers are: 
Miss Loretta Frost, of Acme Fast Freight, 
first vice-president; Mrs. Verne Cope, 
of Acme, second vice-president; Miss 
Leola Heuck, of the Continental Grain 
Co., treasurer; Mrs. Frederick T. Rickard, 
of the A. G. Buchanan & Son Commis- 
sion Co., recording secretary, and Mrs. 
Samuel Smith, of Union Freightways, 
corresponding secretary. Directers named 
were: Miss Marjorie Hill of the Butler 
Welsh Grain Co.; Mrs. Ellen Nickerson, 
of the Watson Bros. Transportation Co.; 
Miss Rose E. Vranek, of the Chica- 
go, Burlington & Quincy Railroad, and 
Mrs. Frank Hanna, of the Bowles Live 
Stock Commission Co. 


The Women’s Traffic Club of San 
Francisco will hold its annual birthday 
dinner and “Bosses’ Night” October 23 
at the Mark Hopkins hotel. 


J. A. Fisher, president of the Reading 
Co., will be the honored guest and speak- 
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succeed Garland G. Skelten, who rn. 
signed October 1 to return to the prar. 
tice of utility accounting. Mr. Duval 
was formerly commissioner of the pro. 
bate court in Marion County, Ind. 


Norman Berkowitz, formerly chief of 
the recruitment and placement sectiqn 
of the Michigan Civil Service Commis. 
sion, has been appointed secretary of 
the Michigan Public Service Commission 
to succeed Sophus A. Lund, retired. Mr. 
Berkowitz will be in charge of the ac- 
counting division as well as personne] 
and budget functions. Richard H. Ras- 
key was named supervisor of the ad- 
ministrative section of the transporta- 
tion division of the commission. 














Chairman Leroy W. Leibrand of the 
New Mexico Public Service Commission 
has announced the appointment of Ben 
Elliott as commission accountant to 
succeed Fred G. Ball, retired. 








Edmund J. Krawczyk, formerly a part- 
ner in the law firm of Whittig & 
Whittig at Milwaukee, has been ap- 
pointed to the Wisconsin Public Service 
Commission to succeed Nicholas J, 
Lesselyoung, resigned. Mr. Krawczyk’s 
term runs until March 1, 1961. 
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OBITUARIES 





William F. Coyne, passenger traffic 
public relations manager for the South- 
ern Pacific Railroad at Chicago, died on 
October 13 at Evanston, Ill. Services were 
to be held at Jersey City, N.J., this week. 


Arthur P. Schramm, assistant freight 
traffic manager for the Monon Railroad, 
Chicago, died there on October 11. Serv- 
ices were held October 14 at Chicago. 











er, October 27, at the annual “Rail 
Night” dinner of the Manufacturers’ As- 
sociation Traffic Club of Lancaster (Pa.), 
in the Brunswick hotel, Lancaster. 







“Long Haul Truckman Night” will be 
observed October 20 at a dinner meeting 
of the Bridgeport (Conn.) Traffic As- 
sociation. Charles Logan, vice-president 
of the Wilson Freight Forwarding Co., 
will be guest speaker. 










Commissioner Rupert L. Murphy, of 
the Interstate Commerce Commission, 
will be guest speaker October 21 at the 
monthly dinner meeting of the Will 
County Transportation Club, of Joliet, 
Ill. The meeting, designated as “Indus- 
try Night,” will be held at the Candle- 
light Restaurant. Members of the Pro- 
peller Club of Joliet, the Kankakee Traf- 
fic Club and-the Fox Valley Traffic Club 
of Aurora, Ill., have been invited to at- 
tend. Commissioner Murphy’s subject will 
be “Rate Regulation—Seeking the Opti- 
mum Level of Rates.” 














A panel discussion of the outlook for 
the railroads will constitute the program 
for the October 20 meeting of the Traffic 
Club of Syracuse (N.Y.). The program 
will be sponsored by the Eastern Rail- 
road Community Committee of Central 
New York, with Russ O’Hara, chairman, 
serving as moderator. Panelists and their 
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respective topics will be Charles Radig 
(modernization); Art Tuttle (passenger 
service), and J. P. Huppmann (traffic). 


“Russia and the Brussels World’s 
Fair,” a travelogue with colored slides, 
was presented by Bob Ball, life under- 
writer for the New England Life In- 
surance Co., Duluth, Minn., at the Oc- 
tober 15 meeting of the Duluth-Superior 
Transportation Club. Past presidents 
were honored at the meeting, designated 
“Shippers’ Night.” 


Wiiliam H. A. Turner, western district 
traffic manager of the Missouri Pacific 
Railroad, Kansas City, addressed the 
Transportation Club of Kansas City at 
its meeting the night of October 8. Mr. 
Turner spoke on rail efforts to establish 
“reduced rates that fully reflect their 
inherent advantage of low-cost transpor- 
tation.” He also discussed the mounting 
passenger travel losses suffered by many 
railroads, and pointed to some “innova- 
tions” by means of which the Missouri 
Pacific had succeeded in getting increases 
in its passenger business. 


Joseph G. Smith, vice-president—pur- 
chases and raw materials of the Pitts- 
burgh Steel Co., parent organization of 
the Johnson Steel & Wire Co., of Wor- 
cester, Mass., will be the principal speak- 
er October 20 before the Worcester 
Traffic Association at its second annual 
observance of “Top Management Night.” 
The meeting will be in the Bancroft 
hotel. 


The new president of the Associated 
Traffic Clubs of America, L. E. Galaspie, 
of Richmond, Va., director of traffic for 
the Reymonds Metals Co., was guest 
speaker before the Phoenix (Ariz.) Traf- 
fic Club at a recent meeting. The club 
honored Mr. and Mrs. Galaspie when 
they stopped on their way home from 
San Francisco, where Mr. Galaspie had 
been elected president of the A.T.C. 
(T.W., Oct. 11, p. 25). 


The Oakland (Calif.) Traffic Club has 
planned a dinner dance for October 18, 
at the Castlewood Country Club, to 
honor its past presidents. “Terminal 
Night” will be observed at its next regu- 
lar meeting November 18. 


The Traffic Club of Washington, D.C., 
will hold the first regular business meet- 
ing of its fall season October 22, at a 
dinner to be preceded by a cocktail hour, 
in the Sphinx Club, Almas Temple, 
Washington. 


Foster L. Weldon, director of research 
for Matson Lines, discussed “Contain- 
erization” as guest speaker before the 
San Francisco Traffic Club when it ob- 
served “Steamship Night” on October 15. 
Al Pilgrim, of the Nippon Yusen Kaisha 
Lines, as chairman, was assisted by 
representative of a number of Pacific 
coast steamship companies in present- 
ing the program. 


W. G. Peoples, vice-president—system 
taffic of the Southern Pacific Co., was 
guest speaker when the Transportation 
Club of Santa Clara County, Calif., ob- 
served “Railroad Night,” October 9. The 
club will hold its annual election and 
‘Sports Night” on November 13. 


The Motor City Traffic Club of Detroit 
featured “Piggyback Warehousing” at its 
October 13 meeting, with M. P. (Mickey) 
Unger, of the Bond Steel & Storage Co., 
in charge of the program. The club has 
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announced November 13 as the date for 
its annual “Charity Party” which will 
be held at the U.A.W-C.L.O. Hall. 


Vincent Sillitta, traffic manager and 
packaging engineer of the Clarostat Co., 
of Dover, N.H., discussed “Packaging— 
an Aid in Claim Prevention,” as guest 
speaker at the October meeting of the 
North Shore Traffic Club, of Salem, 
Mass. A question-and-answer period fol- 
lowed. 


Vice-Admiral Alfred C. Richmond, 
commandant of the U.S. Coast Guard, 
Washington, D.C., will be the principal 
speaker at a luncheon, October 21, of 
the Los Angeles Transportation Club. 
This “Military Affairs Luncheon” of the 
club will be held in the Biltmore hotel. 


The Women’s Traffic Club of Cleve- 
land held its twelfth annual “Bosses’ 
Night” October 16, with Dr. Murray 
Banks, a psychologist, of New York City, 
as speaker. The club has announced 
plans for a Halloween party later in 
October. Municipal Court Judge Thomas 
J. Parrino spoke at the September 
meeting. 


W. Thomas Rice, president of the At- 
lantic Coast Line Railroad Co., will be 
the principal guest speaker when the 
Transportation Club of Atlanta observes 
its “Railroad Night,” October 20, with 
a dinner at the Dinkler Plaza hotel. The 
A.C.L. will be host at a cocktail hour be- 
fore the dinner. 


The Traffic Club of Wichita (Kan.) 
will hold its fall dinner dance November 
13, at the Bluenote Ballroom. 


A golf outing October 23 will precede 
the annual dinner meeting of the Wis- 
consin Valley Traffic Club, which will be 
held at the Stevens Point (Wis.) Country 
Club. J. C. Christenson, vice-president 
and public relations manager of the 
Quality Park Envelope Co. (Brown & 
Bigelow Co.) Minneapolis, will be guest 
speaker. 


The Pikes Peak Traffic Club, of Colo- 
rado Springs, Colo., was to hear a talk 
by Dwight L. Wilcox about his recent 
trip to Europe, including a report on his 
travels in Russia, at its October 14 meet- 
ing. 


In lieu of its usual fall dinner-dance, 
the Transportation Club of St. Paul, will 
entertain at a dinner-dance and cock- 


tail party October 25 at the Leamington’ 


hotel in Minneapolis, as part of the en- 
tertainment at the national convention 
there of the Delta Nu Alpha Trans- 
portation Fraternity. 


The Nashville (Tenn.) Traffic and 
Transportation Club will hold its fall 
dance October 24 at the Hollywood Coun- 
try Club. A reception and dinner will 
precede the dance. Bob Hamp and his 
orchestra will provide the music. 


The Traffic Club of Minneapolis dedi- 
cated its meeting on October 16 to recog- 
nition of “Oil Progress Week,” with a 
program sponsored by 14 oil companies. 
Byrd Parmelee, of the petroleum chemi- 
cals division of the duPont company, 
presented “A ‘Brief’ Case for Business” 
as a feature of the program. 


The Central Valley Transportation 
Club, of Modesto, Calif., has planned a 
“West Side Night” program for October 
23 at the Swamp Rat’s Club, near New- 
man. The annual ladies’ night and 
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dinner-dance will be held November 15 
at the Del Rio Golf and Country Club. 


The Clearing-Cicero Tratlic Conference 
will observe “Motor Transportation 
Night” at a cocktail party and dinner, 
November 13, in the Clearing Club rooms, 
Sixty-fifth Street and Central Avenue. 


The Grand Rapids (Mich,) Transpor- 
tation Club will elect officers at its last 
regular dinner meeting of the year, Oc- 
tober 23, at the Park Congregational 
Church. The speaker will be a repre- 
sentative of the Michigan State Highway 
Department. 


The Women’s Traffic and Transporta- 
tion Club of Seattle celebrated its twen- 
tieth anniversary October 13 at a dinner. 
The program included a showing of 
films, depicting some of the past activi- 
ties of the club, and a talk about the 
origin of the club by Mrs. Ruth Gooch, 
of the Women’s Traffic Club of Portland, 


Ore. Past presidents and charter mem- 
bers were honored guests. 


Representative Dorn, of South Caro- 
lina, spoke on “Opportunity or Security” 
before the Traffic Club of Jacksonville 
(Fla.) at its October 13 meeting. Rep- 
resentative Bennett, of Florida, intro- 
duced the speaker. 


George J. Bruan, of the Wilson Freight 
Forwarding Co., was elected president of 
the Metropolitan Traffic Association of 
New York at a recent meeting. Other 
officers elected were: Daniel F. Bailey, 
of the Kansas, Oklahoma & Gulf Rail- 
road, first vice-president; Vincent Scar- 
pinito, of M. Lowenstein & Sons, second 
vice-president, and Albert Clodfelter, of 
the National Distillers Co. treasurer. 
Joseph Olcese, of Associated Transport; 
Reginald Slavin, of the Stein Hall Co., 
and Gerard Jeppson, of the Luckenbach 
Steamship Co., were named to serve as 
directors. 


Delta Nu Alpha 


Personnel of Seatrain Lines, Inc., were 
scheduled to present a panel-type dis- 
cussion of “Sea-Mobile Operation” at 
the monthly meeting of Bronx Chapter 
Ne, 64 of the Delta Nu Alpha Trans- 
portation fraternity, Inc., at the Schnorer 
Club, the Bronx, New York, October 14. 
Appointment of Ben Fialkowski, traffic 
manager of R. Hoe & Co., to the office of 
chapter treasurer to fill the unexpired 
term of Herbert Ferber, who had with- 
drawn from the chapter to establish a 
haberdashery business, was announced by 
Roy Coreden, chapter president and traf- 
fic manager of F. W. Woolworth Co. 
warehouses. John S. Tracey, past national 
president of the fraternity and sales 
manager of Lobiondo Bros. Express, Inc., 
ind John N. Gumley, traffic manager of 
R. C. Williams Co., Inc., and national 
vice-president for eastern region No. 3 
of D.N.A., will represent the chapter at 
the national fraternity convention later 
this month in Minneapolis. 


South Shore Chapter No. 109 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., Quincy, Mass., has announced 
its sponsorship of evening classes on In- 
terstate Commerce Commission regula- 
tions, freight rates and tariffs, and 
freight claims. The first class session was 
held October 7 at the Quincy high school. 
The classes, offered without charge to 
members of the fraternity, are being con- 
ducted on Tuesday evenings by I.C.C. 
practitioners. 


‘Whether railroad agreed charges are 
desirable is a question on which a de- 
bate will be held at the November meet- 
ing of the New York City Omicron Chap- 
ler No. 42 of the Delta Nu Alpha Trans- 
portation Fraternity, Inc. At the October 
meeting the question whether local cart- 
age should be regulated was debated. 
Announcement was made that the chap- 
tr would be host to the New York 
regional chapters for the Mickey Morgan 
Trophy Quiz Contest, to be held January 
Sat the New Yorker hotel. 


Members of the Atlanta Chapter No. 7 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., toured the new plant 
if the Carling Brewing Co. at Hapeville, 


Ga., on October 6. Host for the tour was 
Lt. Gen. A. R. Bolling (retired), now 
regional vice-president of Carling. 


Central New Jersey Chapter No. 15 of 
the Delta Nu Alpha Transportation Fra- 
ternity, Inc., heard a talk on safety by 
Fred Walmer and a discussion of cargo 
claims by Ernie Moore, both of Asso- 
ciated Transport, Inc., at its October 
meeting. Nicholas V. Paritte, of the 
American Cyanamid Co., president, and 
Alfred Miller, of Schuster Express, First 
vice-president, were named to represent 
the chapter at the fraternity’s national 
convention. 


“Transit” was the general theme of 
the program for the October 15 meeting 
of St. Louis Chapter No, 74 of the Delta 
Nu Alpha Transportation Fraternity, 
Inc., when two speakers were heard. 
Don Sodergren, of the Union Starch & 
Refining Co., spoke on “Transit in the 
Wet Corn Milling Industry” and Al 
Wake, of Allied Mills, discussed “Grain 
and Grain Products, Inbound—Livestock 
and Poultry Feed, Outbound.” 


Chesapeake Chapter No. 23 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., will have as guest speaker at 
its November 6 meeting William Oller- 
head, director of trade development of the 
Maryland Port Authority, who will speak 
on the transportation situation in Europe. 
Mr. Ollerhead recently returned from a 
European tour promoted by the Port of 
Baltimore. The meeting will be held in 


the Baltimore Chamber of Commerce 
building. 


Lancaster (Pa.) Chapter No. 26 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., had as guest speaker for its 
October 13 meeting Fred G. Shinton, 
traffic manager of the Lancaster R.C.A. 
plant, who spoke on the “Uniform Bill 
of Lading.” Also on the program was 
@ presentation by John J. O’Donnell, of 
Philadelphia, general agent for the Den- 
ver & Rio Grande Western Railroad, 
who showed slides of the Rio Grande 
narrow-gauge railroad. The chapter will 
hold “Ladies Night” November 7, enter- 
taining with a dance at the Mount Joy 
Legion Home. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.00 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $15.00 a column inch. 


Classified Ads Payable in Advance 


Help Wanted 


TRAFFIC MAN. Excellent opportunity for a 
Man experienced in grain rates and transit. 
Must be I.C.C. practitioner. Chicago area. 
Submit complete resume of education, ex- 
perience, personal background and salary 
required. Salary commensurate with ability. 


Replies held confidential. Write Box 1260. 


Situations Wanted 


ICC PRACTITIONER. 23 yrs. industrial 
traffic, mtr. carrier gen. sales, traffic & ter- 
minal management experience. Wants mtr. 
carrier, industrial or chamber of commerce 
employment. Available now, will relocate. 
Write Box 1267. 


ASST. T.M. or RATE CLERK. Traffic col- 
lege graduate. 14 years experience rail 
some industrial traffic ex- 
Resume on request. Write Box 


transportation, 
perience. 
1268. 


TRAFFIC MGR., age 43, rate expert, 24 years 
experience rail, truck, export, & multi-plant, 
many products, locate anywhere, require 


$8,400, available now. Write Box 1269. 


Auditing 


Will pay 15% of overcharge as commission 
on freight bills you get for us to audit on 


50-50 basis. Inquiries confidential. Write 
Box 1270. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


iia tocieienpnclldaigimepamneeneadarmmmidistsicagsomcreese gue meiemte oe eaes 
REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tery, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 


TRAFFIC LAW AND PROCEDURE 
By G. LLOYD WILSON 


Comprehensive books, understandable by 
the layman or practitioner, on law and 
regulation as applied to traffic and trans- 
portation. Vol. 1—Services, $3.00; Vol. 
2—Rates, $3.25; Complete set . . . $6.00. 
The Traffic Service Corporation, 815 
Washington Bldg., Washington 5, D. C. 
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TRAFFIC DATES 


October 


22-23—National Agricultural Cooperative Transportation Committee of National 
Council of Farmer Cooperatives (annual meeting), Memphis, Tenn. 


22-24—National Association of Motor Bus Operators (annual convention), Boca 
Raton, Fla. 


25-26—Delta Nu Alpha Transportation Fraternity, Inc. (annual meeting), Minne- 
apolis. 


28—Ohio Shipper-Motor Carrier Conference, Inc. (fall meeting), Columbus, O. 
29-30—Northwest Shippers Advisory Board, Fargo, N.D. 


29-31—Air Traffic Control Association (annual business and council meeting), 
Washington, D.C. 


November 


5-6—Central Western Shippers Advisory Board, Salt Lake City. 
6—New England Motor Carrier Freight Claim Conference, Boston. 
9-12—National Defense Transportation Association (annual meeting), St. Louis. 
16-21—American Trucking Associations, Inc. (annual convention), Miami Beach. 
17-19—National Foreign Trade Convention (annual meeting), New York City. 


17-20—National Association of Railroad and Utilities Commissioners (annual con- 
vention), Phoenix, Ariz. 


20-21—National Industrial Traffic League (annual meeting), New York City. 


December 


2-3—Ohio Vally Transportation Advisory Board, Cincinnati. 
4-5—Trans-Missouri-Kansas Shippers Board, St. Louis. 
10-11—Southeast Shippers Advisory Board, St. Petersburg, Fla. 


Annual Dinner Dates of Traffic Clubs 


October 


23—Toledo Transportation Club, Toledo, O. 
25—Traffic Club of Denver, Denver. 
29—Milwaukee Traffic Club, Milwaukee. 
30—Transportation Club of Buffalo, Buffalo, N.Y.- 


November 


6—Indianapolis Traffic Club, Inc., Indianapolis. 


From TRAFFIC WORLD, 
October 21, 1933 


Railroads in the western disé 
trict announced a cut from 3.6 
to 3 cents a mile for one-way pas- 
senger tickets and a reduction to 
2.5 cents a mile for round-trip 
tickets in first-class service, plus 
elimination of the Pullman sur 
charge. They also said a 2-cent 
coach rate for one-way travd 
would be made available through- 
out a large part of the western 
territory. 

* 


Speakers at the third annua 
meeting of the National Assoc 
ation of State Aviation Officials 
were in general agreement that 
commercial air transportation, i 
it could avoid “pitfalls of regule 
tion” for a few years, promised 
to have greater development than 
any other means of carriage 
Chosen president was L. H. Brit 
tin, vice-president of Northwest 
Airways and chairman of the 
Minnesota Aeronautics Commit 
sion. 


The first diesel-powered barge 
on the St. Lawrence canals was 
reported in operation in the grain- 
carrying trade. 


The fourth annual meeting of 
the Association of Practitioners 
Before the Interstate Commerce 
Commission was brought to 4 
close with the election. of Walter 
R. McFarland, of Chicago, as 
president. 

* 


The railroads contributed $75; 
425,428 to the fund used by the 
Railroad Credit Corp. in making 
loans to prevent default in cat 
riers’ fixed-interest obligations, of 
which $5,205,449 had been repaid 
to the participating carriers, it 
was reported at the second at 
nual meeting of the corporation. 





What protection|does a shipper need ? 


BALTIMORE & OHIO RAILROAD 


Constantly doing things — better! 





® @ I believe that the time is coming when all} 
the wheels—the railroad wheels, the truck wheels, 
the air liner wheels and the wheels in the pilot 
houses—will be moving in closer concert for the 


good of agriculture and industry. 


ee I don’t believe we need common ownership 
in transportation in order to work more closely to- 
gether. I think that joint rate and service arrange- 


ments are just around the corner. 


ee I feel certain that we can have truly co- 
ordinated transport in this country, given reason- 
able initiative and at least a minimum of good will 


and good intent.” 


Guy W. Rutland, Jr., President 
AMERICAN TRUCKING ASSOCIATIONS, INC. 


WASHINGTON 6, D.C. 
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LC.C. NEWS 


DECISIONS 


Rights, With Some Cancellation 

L. & W. V. Reorganization .. 

Evaluations of Pipeline Properties 

Yazoo River Barge Rights Granted 

Digest of Commission Rate Reports . 
Railroad Abandonments 

Digest of Commission Motor Reports .... 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


Deadline on ‘Agriculture’ Rights Pleas ... 
Rail, Water Rates Not Suspended 
Transcontinental Flat Car Rates 

Settlement in Eagle Motor Case 

Truck Rate Rises, A.Q., L.T.L. Hauls es 
W.T.L. Long-Haul Steel Rates Effective 
Water Exemption Is Revoked 

Changes in Explosives Rules 

Date for Exceptions in Deficit Case-.. 
No Action on S.P. Train Changes 
Suspended Tariffs .‘ 

Tariffs Not Suspended 

Digest of Commission Orders ... 
Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


Proposed $2 Handling Fee Assailed 

Motor Rates on Dry Paints Protested 
Grain Rate, Twin Cities to Gulf 

B. & O. Container Proposal Fought .... 
Protests of Eastern Fare Hike 

New Haven Seeks 1.C.C.-Guaranteed Loan 
Tariff Allowing Refunds on Pipe Scored .. 
Plea in X-212 on Scrap Iron 

Flexi-Van’ Rate Draws Opposition 
Burlington Truck Purchase Plea 

Volume Rate Filings Protested 

End of Sand, Gravel Increase Asked .... 
Rate Bureau Protests Ringsby Tariff .... 
Digest of Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 


COMPLAINTS 


Rail Flat Car Rates Protested 
Digest of Complaints . 


OCTOBER 18, 1958 


REGULATORY 


NEWS & REPORT 


I1.C.cC. NEWS 74 


STATE COMMISSION NEWS 101 
AERONAUTICS BOARD NEWS 101 
MARITIME BOARD NEWS 102 
COURT NEWS 104 


> Late Regulatory News may be found 


on pages 15, 17 and 20 of Part 1 


PROPOSED REPORTS 


Legality of ‘Buy-and-Sell’ Arrangements .. 
Furniture Transport Rights Proposed : 
New Jersey Truck ‘Grandfather’ Rights .. 
Ruling in Case Following Court Suit .... 
Discrimination in Dumurrage on Coal .... 
Common ‘Control’ of Three Truckers .... 
Textile Products Rights Disfavored 
Purchased Operation by Spector 

Motor Finance Proposals 

Motor Recommended Reports 


BRIEFS 
Shipper Group May Use Private Carriage 98 


HEARINGS - 
1.C.C. Cases Assigned for Hearing 


STATE COMMISSION NEWS 


New Motor Rates, Minimums in Michigan 101 
Arizona P.U.C. Against Truck ‘Relief’ ....101 


AERONAUTICS BOARD NEWS 


Argument in Jet-Leasing Proposal 
Fare Rise for Domestic Carriers 


MARITIME BOARD NEWS 


Isbrandtsen Service Continuance 
Continued Operations for McCarthy 
U.S.-Alaska Freight Rate Boost 
Ocean Ship Agreements 


COURT NEWS 


Tariff Liability Disclaimer Appeal 
Oregon Shippers Lose Plea 

Pennsylvania ‘Section 22’ Case. . 
Review of Mail Rate Case Denied 
‘No’ to Missouri Pacific Pleading 
Reparation for Shipper by Truck 
Brokerage Case Review Refused 





TRAFFIC Wory 


Interstate Commerce 
Commission News 


1.C.C. Requires Cancellation 
Of Some Certificate Rights 
For Dual Operation Approval 


In a report and order on further 
consideration in MC-17227, Sub. 8, 
Lindner Bros., Trucking, Inc., Exten- 
sion—Groceries, the Commission, di- 
vision 1, has affirmed its award of 
contract carrier operating rights to 
Lindner Bros., Trucking, Inc., but, 
noting that the applicant and Ad- 
vance Transportation Co., are under 
a common ownership and control, 
has required the cancellation of cer- 
tain of the latter’s common carrier 
rights so as to avoid opportunities 
for discrimination. 


Inadvertently, the division said, the 
subject of dual operations under section 
210 of the interstate commerce act was 
not considered in the disposition of the 
case in the prior report, dated June 13, 
and it was reopened “on our own mo- 
tion” solely for the purpose of giving 
consideration to that question. 


The division said that Advance had 
authority to transport general commod- 
ities, with exceptions, between Méil- 
waukee and Chicago, over regular routes, 
serving certain intermediate and off- 
route points. 


“Section 210 of the act provides in ef- 
fect,” the division said, “that no person 
shall at the same time hold a certificate 
as a common carrier and a permit as a 
contract carrier authorizing operation in 
the transportation of property over the 
same route or within the same territory, 
unless for good cause shown we shall 
find such dual operations to be consistent 
with the national transportation policy. 


Discrimination Possible 

“It is apparent that the granting of 
authority here to serve points now 
served by Advance would place that car- 
rier and applicant in a position to en- 
gage in discriminatory practices in such 
commonly authorized territory. To give 
effect to the mandate of section 210, op- 
portunities for discrimination must be 
avoided. However, in certain cases spe- 
cial circumstances have been found to 
warrant the holding by an applicant of 
authority as both a common and con- 
tract carrier. See Miller Motor Trans- 
port Co., Inc., Extension—Groceries, 72 
M.C.C. 486, 74 M.C.C. 725. 


“Here we believe that modification of 
the findings in our prior report so as to 
prohibit service by Advance from ship- 
per’s plant sites and warehouse facilities 
at Chicago would substantially lessen 
the opportunity for discrimination. If in 
the future the opportunity for discrimi- 
nation between shipper and any other 
shipper utilizing Advance’s common car- 


rier service should arise, it might be 
necessary for us to reexamine such situ- 
ation with a view to restricting the per- 
mit granted herein. Under the act we 
have authority, at the time of the issu- 
ance and from time to time thereafter to 
attach certain reasonable terms, condi- 
tions, and limitations to such a permit, 
which includes the right to restrict this 
permit as may be necessary to assure 
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DECISIONS 
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the future operations by applicant and 
Advance, under dual authority, will not 
conflict with the public interest and the 
national transportation policy. 
Division’s Findings 
“On further consideration, we find that 
operation by applicant as a contract 
carrier by motor vehicle, in interstate or 
foreign commerce, over irregular routes, 
of groceries and in connection therewith 
premiums and advertising material from 
the plant sites and warehouse facilities 
of Procter and Gamble Manufacturing 
Co., at Chicago, Ill., to points in Milwau- 
kee, Rock, Racine, Kenosha, Waukesha, 
Jefferson, Dane, Dodge, Green, Wal- 
worth, Columbia, Iowa, Lafayette, Ozau- 
kee, Richland, Sauk, Washington, Craw- 
ford, Grant, Adams, Brown, Calumet, 
Door, Fond du Lac, Green Lake, Jackson, 
Juneau, Kewaunee, LaCrosse, Manitowoc, 
Marquette, Monroe, Oconto, Outagamie, 
Portage, Shawano, Sheboygan, Vernon, 
Waupaca, Waushara, Wood, and Winne- 
bago counties, Wis., and of damaged or 
defective shipments of the above-de- 
scribed commodities on return, limited 
to transportation service to be performed 
under a continuing contract or contracts 
with Procter and Gamble Distributing 
Co., will be consistent with the public 
interest and the national transportation 
policy; that applicant is fit, willing, and 
able properly to perform such service 
and to conform to the requirements of 
the Interstate Commerce Act and our 
rules and regulations thereunder; that 
a permit authorizing such operations 
should be granted; and that the appli- 
cation in all other respects should be 
denied. - 


“We further find that the holding by 
applicant of the permit granted herein 
and the holding by Advance Transpor- 
tation Co., of a certificate issued to it 
in No. MC-18121 will be consistent with 
the public interest and the national 
transportation policy, under the follow- 
ing conditions: (1) the permit granted 
herein shall be subject to the right of 
the Commission which is hereby ex- 
pressly reserved, to impose such condi- 
tions in the future as it may find neces- 
sary to insure that applicant’s operations 
shall conform to the provisions of section 


210 of the interstate commerce act, and 
(2) the persons in control of applicant 
and Advance Transportation Co. shall 
require Advance Transportation Co., to 
request in writing that its certificate in 
No. MC-18121 be modified by deleting 
therefrom authority to serve from the 
point of origin (plant sites and ware- 
house facilities) named in the permi 
granted herein. 

“Upon compliance by applicant with 
the requirements of sections 215, 218, and 
221(c) of the act, with our rules and 
regulations thereunder, and with the 


requirements established in Contracts of 
Contract Carriers, 1 M.C.C. 628 an appro- 
priate permit will be issued.” 


L. & W. V. Reorganization 


The Commission, division 4, by a report 
and order in Finance No. 16575, Lacka- 
wanna & Wyoming Valley Railroad Co. 
Reorganization, has fixed $58,900.09 as 
the maximum limit of final allowances 
of compensation for services rendered 
and reimbursement of expenses incurred 
by parties in interest and their counsel 
in connection with the debtor’s reorgani- 
zation proceedings and plan. 

The Commission said the applications 
for compensation had been filed with the 
court having jurisdiction on and after 
April 11 and covered services rendered 
and/or expenses incurred in connection 
with the reorganization proceeding and 
plan between the inception of the pro- 
ceedings on June 24, 1949, and the date 
of the applications. 


Pipeline Property Values 


The Commission, division 2, by a re- 
port and order in ‘Valuation No. 1353, 
(1957 report), Mid-Valley Pipeline Co., 
has determined for rate-making purposes 
the final value of the common carrier 
property owned and used by the company 
as of December 31, 1957, to be $60,590,000. 
Protests, if any, are due at the Com- 
mission on or before November 4. 

The Commission, division 2, by a Te- 
port and order in valuation No. 1341, 
(1957 Report), The Cooperative Refinery 
Association, Pipe Line Department, has 
determined, for rate-making purposes, 
the final value of the common carrier 
property owned and used by the company 
as of December 31, to be $5,175,500. 
Protests, if any, are due at the Commis- 
sion on or before November 5. 


Yazoo River Barge Rights 


By a report in W-1110, Yazoo Barge 
Line, Common Carrier Application, the 
Commission, division 1, has found that 
the public convenience and necessity re- 
quire the operation by the applicant, of 
Belzoni, Miss., as a common carrier by 
non-self-propelled vessels with the 
of separate towing vessels in the trans 
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portation of general commodities between 
ports and points along the Yazoo River 
below and including Greenwood, Miss, 
Commissioner Goff noted a dissent. 

The division said that in its view, the 
applicant had demonstrated a public 
need for the proposed service. 

“We are mindful,” it said, “of the fact 
that applicant seeks authority to serve 
points not now served by any water car- 
rier; and that the record supports the 
conclusion that a portion of the traffic 
now moving or which will move, from 
and to the involved territory has charac- 
ieristics which are inherently suited for 
transportation by barge. Because of the 
inherent advantages of water transporta- 
tion, including low transportation 
charges, this Commission has consist- 
atly found that the shipping public is 
eititled to the benefits of transportation 
by water even though rail and motor 
transportation are available. 
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Commission Reports 


P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


Bakery Goods 


I. and S. M-11107, Bakery Goods—Chi- 

tago, Ill., to Ark., La. and Tex. By di- 
rision 3. Modified procedure followed. 
Order of suspension vacated and pro- 
eeding discontinued on finding just and 
reasonable reduced rates ranging from 
1142 a 100 pounds to $2.07, minimum 
0,000 pounds, on bakery goods, N.O.I.- 
BN., from Chicago, Ill., to points in 
Arkansas, Louisiana and Texas. The di- 
tision said that the schedules were filed 
fo become effective April 14 by the 
Middlewest Motor Freight Bureau at 
the request of Strickland Transporta- 
ton Co., but that on protest of the 
wureau, operation of the schedules was 
uspended to and including November 
3. The division said that the respond- 
mt and the bureau presently maintained 
mates from and to the considered points 
anging from $1.60 to $2.59, minimum 
0,000 pounds. The division said that 
the cost evidence together with the rate 
comparisons and minimum yield sup- 
ported a finding that the proposed rates 
vere reasonably compensatory and that, 
moreover, there was no indication that 
the proposed rates would constitute a 
destructive competitive practice. 


Automotive Parts 


No. 32342, Ford Motor Co. v. C.A.B.Y. 
Transportation Co. et al. By division 3. 
Modified procedure followed. Rates based 
m® a Class 45 rating in the governing 
notor classification for hardware chains, 
telting or sprocket, machine finished 


f silent, steel, pitch less than 2.5 inches, ° 


thich were charged on shipments of 
ton or steel parts of internal combustion 
agines, namely automotive timing chain- 
tive devices, from Ithaca, N.Y., to Cleve- 
ind, O., on and between May 6, 1955, 
ad September 21, 1956, found inapplica- 
le. The division said that complainant 
Otended that the charges applicable 
fre those based on the Class 40 excep- 
ons rating published on engines, in- 
tal combustion, N.O.I., or iron or steel 
Arts thereof, actual value not exceed- 
% $2.50 per pound, minimum 23,000 


pounds. The division said that appar- 
ently all conditions precedent to the ap- 
plication of the Class 40 exceptions rates 
had been met but since such rates were 
dependent upon value, the bill of lading 
for each shipment must be examined 
for compliance with the requisite decla- 
ration of value. The division found that 
the applicable charges were those based 
on the exceptions Class 40 rating where- 
ever the shipper specifically declared on 
the bill of lading that the value did not 
exceed $2.50 per pound. An order would 
be entered requiring the defendants to 
cease and desist from charging other 
than the rates found applicable and 
discontinuing the proceeding, the divi- 
sion said. It was noted that former 
Commissioner Minor was absent and did 
not participate in the disposition of the 
proceeding. 


Malt Beverages 


I. and S. M-11016, Malt Beverages— 
Golden, Colo. to Arizona. By division 2. 
Modified procedure followed. Proposed 
rates covering transportation which ex- 
ceeds respondent’s authority ordered 
canceled on or before November 21, on 
not less than one day’s notice. Other- 
wise, proposed rates found not shown to 
be unlawful. The division said that by 
schedules filed to become effective March 
25 and later, Walter B. Cosper proposed 
to establish initial rates on straight or 
mixed shipments of malt beverages, and 
on liquors and carbonated and cereal bev- 
erages, of 83 cents a 100 pounds, mini- 
mum 40,000 pounds, with intermediate 
partial loading and unloading, from 
Golden, Colo., to Flagstaff, Mesa and 
Phoenix, Ariz., and 80 cents, minimum 
30,000 pounds, on empty containers in 
the reverse direction and 100 cents, mini- 
mum 40,000 pounds, from Golden to 
Yuma, Ariz., and 93 cents, minimum 30,- 
000 pounds, on return movement of 
empty containers. On protest of the 
Trans-Continental Freight Bureau, for 
and on behalf of certain rail carriers, 
operation of the schedules was suspended 
to and including October 21, the division 
said. It said that the respondent’s op- 
erating authority was limited to the 
point-to-point carriage over irregular 
routes of malt beverages from Golden 
to Flagstaff, Mesa and Phoenix, and 
empty containers in the reverse direction. 
The division added that the respondent 
might not lawfully transport other types 
of beverages, nor participate in inter- 
mediate loading and unloading. With 
respect to the level of the rates, the 
division said that the statute did not 
place on the respondent the burden of 
proving the justness and reasonableness 
of initial rates. 


Railroad Abandonments 


New York Central 


By an application in Finance No. 
20370, the ‘New York Central Railroad 
Co. and the Erie Railroad Co. have asked 
the Commission for authority to abandon 
that portion of the Alliance branch of 
the N.Y.C. between Phalanx and Brace- 
ville, a distance of 1.4 miles, all in Trum- 
bull county, O. Applicants said the line 
was no longer required for transporta- 
tion purposes. There were no industries 
located on this portion of the branch, 
and all interchange of freight traffic 


ICC News 


between the two companies formerly 
handled at Phalanx had been transferred 
to Braceville, they said. Abandonment 
of the line and operation of it were 
sought by the N.Y.C. and abandonment 
of operation under trackage rights was 
sought by the Erie. 


Boston & Maine 


The Boston & Maine Railroad, by an 
application in Finance No. 20365, has 
asked the Commission for authority to 
abandon a line of railroad approximately 
5.6 miles in length between Berlin and 
Clinton, all in Worcester County, Mass. 
The B. & M. said that it had discon- 
tinued passenger service over the line 
and that Berlin and Clinton would be 
served in freight operations by use of 
other tracks. There was no necessity for 
maintaining the line for which aban- 
donment was sought, it said. 


Illinois Central 


By an application in Finance No. 20366, 
the Illinois Central Railroad Co. has 
asked the Commission for authority to 
abandon its line of railroad extending 
from near Lambert to Vance, a distance 
of 9.18 miles, in Quitman County, Miss. 
Applicant said that the line had not 
been used in recent years and that sub- 
stantial savings in maintenance costs 
would be affected and the abandonment 
would relieve a burden on interstate 
commerce. 


New York & Harlem 


By an application in Finance No. 
20369, the New York & Harlem Railroad 
Co., asks authority to abandon its Lake 
Mahopac branch, approximately 68 
miles, extending from Golden’s Bridge, 
in Westchester County, N.Y., to a point 
near Lake Mahopac, in Putnam County, 
N.Y., and the New York Central Rail- 
road Co., asks permission to abandon 
operation of the line. Applicants said 
they desired to abandon the branch be- 
cause the freight and passenger traffic 
moving over the line was not sufficient 
to justify its continued operation and 
that there was no reason to expect any 
increase in traffic in the future. 


Gulf, Colorado & Santa Fe 


The Gulf, Colorado & Santa Fe Rail- 
way Co., by an application in Finance 
No. 20373, has asked the Commission for 
authority to abandon a portion of its 
“Weatherford district” line from a point 
near Cresson, Hood County, Tex., to 
Weatherford, a distance of approximately 
19.97 miles, in Parker County, Tex. Ap- 
plicant said that operation of the line 
had resulted in a deficit since 1953. It 
said that the only traffic over the line 
was to and from Weatherford. Much of 
the carload traffic was interchanged at 
Weatherford with the Texas & Pacific 
Railroad and most of that could be in- 
terchanged at Fort Worth, the applicant 
said. 


Central of New Jersey 


By a report and certificate in Finance 
No. 20047, Central Railroad Co. of New 
Jersey Abandonment, the Commission, 
division 4, permitted the applicant to 
abandon about 3.6 miles of its Seashore 
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branch line extending between Atlantic 
Highlands and Highlands, Monmouth 
county, N.J. The division said that the 
applicant had incurred substantial losses 
in Operating the line for the past three 
years and that there appeared to be no 
prospect for profitable operations there- 
over in the future. 


N. & W. 


The applicant in Finance No. 20276, 
Norfolk & Western Railway Co,—Aban- 
donment (Portion)—Mineral Springs- 
Plum Run, O., has been authorized, by 
a report and certificate issued by the 
Commission, division 4, in that proceed- 
ing, to abandon a portion of duplicate 
main line trackage extending from a 
point at the connection of the railroad’s 
old main line and its new main line at 
Mineral Springs, O., to a point just east 
of Plum Run, O., 4.11 miles, in Adams 
county, O. The division said that since 
the new line over a better route had 
been completed in 1947 no traffic was 
generated on the line proposed to be 
abandoned and that there had been no 
demand for service thereover. 


Reading Co. 


The Commission, division 4, by a report 
and certificate in Finance No. 20285, 
Reading Co.—Abandonment (Portion)— 
Mount Carbon Branch, has permitted 
Reading Co. to abandon that portion of 
its Mount Carbon branch line extending 
from a point near Pottsville station to its 
terminus, about four-tenths of a mile in 
a northwesterly direction, all in Schuyl- 
kill County, Pa. There were no objections 
to the granting of the application. The 
division said that coal mines which the 
trackage had been built to serve had been 
abandoned. 


C AUAEAENEREEEED ORR ECUEOEEOOOEOUORESOECEOESORESSAPUCEERGREESEEERGERROOREREROEEE: 


Commission Motor Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 


PID 


* MC-117129, Roy D. Wright, Portland, 
Ore., Common Carrier. Certificate de- 
nied. Lumber, except plywood, from 
points in nine counties in Oregon to 
points in Los Angeles and Orange coun- 
ties, Calif. 

* MC-117068, Herbert H. Schultz, dba 
Midwest Harvestore Transport, Roches- 
ter, Minn., Common Carrier. Certificate 
granted. Steel silos, and component 
parts thereof, including silo loading and 
unloading devices, and equipment and 
materials incidental to the erection and 
completion of such silos, from Kanka- 
kee, Ill., to points in Ia., Minn., N.D., 
and S.D., over irregular routes. 

* MC-116939, M. L. Axelrod and M. A. 
Forman, dba A. & F. Trucking Service, 
Los Angeles, Calif., Contract Carrier. 
Permit denied. Conduits or pipe, cement, 
containing asbestos fiber, from the 
Johns-Manville Products Corp.’s plant at 
Watson, Calif., to points in Arizona, 
over irregular routes. 

* MC-116901, Hardin-Houston, Inc., 
Hobbs, N.M., Common Carrier, embrac- 


ing MC-116904, L. E. Lester, Common 
Carrier. Certificate granted. In the title 
proceeding, liquids, with exceptions, in 
bulk, in tank vehicles, between points 
in Chaves, Eddy, Lea and Roosevelt 
counties, N.M., and those in Andrews, 
Bailey, Borden, Cochran, Crane, Culber- 
son, Dawson, Ector, Gaines, Carza, 
Hockley, Howard, Lamb, Loving, Lynn, 
Martin, Midland, Mitchell, Reeves, Scur- 
ry, Terry, Winkler and Yoakum coun- 
ties, Tex. In the embraced proceeding, 
the same commodities, between points in 
Chaves, Eddy, Lea and Roosevelt coun- 
ties, N.M., and those in Andrews, Coch- 
ran, Ector, Gaines, Hockley, Lamb, 
Terry, Ward, Winkler and Yoakum 
counties, Tex. 


* MC-52460, Sub. 44, Hugh Breeding, 
Inc., Tulsa, Okla., Extension—Caustic 
Soda. Certificate denied. (1) Caustic 
soda, in bulk, in tank vehicles, from 
points in Harris County, Tex., to points 
in Oklahoma, and (2) spent caustic 
soda, in bulk, in tank vehicles, from 
points in Oklahoma to points in Harris 
County, Tex., over irregular routes. 


* MC-41404, Sub. 14, Argo Collier Truck 
Lines Corp., Martin, Tenn., Extension— 
Frozen Bakery Products. Certificate 
granted. Frozen bakery products, din- 
ners, and soups, from Chicago, IIl., to 
points in Ala., Ga., La., Miss., and Tenn., 
over irregular routes. 


* MC-29894, Sub. 4, James B. Beard, 
Jr., doing business as Beard Truck 
Line, Sardis, Miss., Extension—Her- 
nando, Miss. Certificate denied. Gen- 
eral commodities, with exceptions, serv- 
ing Hernando, Miss., as an intermediate 
point in connection with regular-route 
operations. 

* MC-263, Sub. 87, Garrett Freightlines, 
Inc., Pocatello, Ida., Extension—New 
Mexico Points. Certificate granted. Gen- 
eral commodities, with exceptions, be- 
tween Farmington and Albuquerque, 
N.M., over a described route, subject to 
a restriction. 


* MC-107128, Sub. 9, Fast Freight, Inc., 
Indianapolis, Ind., Extension—Four Ori- 
gins. Interim permit granted, and bar- 
ring further proceeding, permanent au- 
thority granted on determination of 
applicant’s status. Glassware, with or 
without closures, and fibegboard cartons 
(knocked down) in mixed shipments 
with glass containers, (a) from Vienna, 
W.Va., to points in Ky., Wis., and Ia., 
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with exceptions, (b) from Winchester, 
Ind., to points in Kentucky, with excep. 
tions, (c) from Lapel, Ind., to St. Pay 
and Minneapolis, Minn., and empty pal. 
lets on return, and (d) from Muncie 
Ind., to points in Ky., and W. Va., with 
exceptions, under a continuing contract 
or contracts under (a) with Universal 
Glass Products Co., of Vienna, W. Va, 
under (b) with Anchor Hocking Glass 
Corp., of Lancaster, O., under (c) with 
Brockway Glass Co., of Brockway, Pa, 
and under (d) with Ball Bros. Co., Inc, 
of Muncie, Ind. 


MC-108678, Sub. 14, Liquid Transport 
Corp., Indianapolis, Ind., Extension— 
Five States. Interim permit granted and 
barring further proceeding, permanent 
authority granted on determination of 
applicant’s status. (1) Vinyl pyridine, 
in bulk, in tank vehicles, from Indian- 
apolis, Ind., to Champaign and Granite 
City, Ill., Ann Arbor, Mich., Cleveland, 
O., and Fairmont, W.Va., and (2) coal 
tar and coal tar pitch, in bulk, in tank 
vehicles, from Granite City, Ill., Cleve- 
land, Cincinnati, and Hamilton, O., and 
Fairmont, W.Va., to Indianapolis, Ind, 
over irregular routes, under a continuing 
contract or contracts with Reilly Tar and 
Chemical Corp., of Indianapolis. 


* MC-112750, Sub. 24, Armored Carrier 
Corp., Bayside, N.Y., Extension—Boston, 
Mass., and New York, N.Y. Interim per- 
mit granted and barring further pro- 
ceeding, permanent authority granted 
on determination of applicant’s status. 
Such commercial papers, documents and 
written instruments, with exceptions, as 
are used in the conduct of businesses of 
banks and banking institutions, between 
Boston, Mass., and New York., over ir- 
regular routes, under a continuing con- 
tract or contracts with the Federal Re- 
serve Bank of Boston and the Federal 
Reserve Bank of New York. 


* MC-115523, Sub. 20, Clark Tank Lines 
Co., Salt Lake City, Utah, Extension— 
Road Oil. Certificate granted. Asphalt 
and road oil, in bulk, in tank vehicles, 
from Salt Lake City, Utah and points 
within 25 miles thereof, to points in 
Lemhi and Minidoka counties, Ida., ex- 
cept Rupert, Ida., over irregular routes, 


* MC-114004, Sub. 15, Chandler Trailer 
Convoy, Inc., Little Rock, Ark., Exten- 
sion—Kearney, Neb. Certificate denied. 
Trailers designed to be drawn by pas- 
senger automobiles, in initial movements, 
truckaway, from Kearney, Neb., and 
points within 10 miles thereof, to points 
in the United States, over irregular 
routes. 


MC-12665, Earl M. Rhoney, dba Truck 
Brokers Service, Buffalo, N.Y., Broker. 
License denied. General commodities, 
with exceptions, (1) between points in 
24 counties in New York, and (2) from 
points in the area described in (1) 0 
points in the United States, restricted 
against arranging for the transportation 
of traffic having an origin or destination 
point in Canada. 

MC-113769, Sub. 4, Joseph W. Martin, 
Jr., dba Martin Service, Billerica, Mass., 
Common Carrier. On _ reconsideration, 
findings in prior report, 74 M.C.C. 713, 
modified and certificate granted. House 
trailers, designed to be drawn by pas- 
senger automobiles, in secoudary move- 
ments, between points in Massachusetts 
in Middlesex, Norfolk and Bristo] coun- 
ties, and points in Massachusetts east 
thereof, on the cone hand, and, on the 
other, points in N.H., Vt., R.1I., Conn. 
and Me., over irregular routes. Commis- 
sioner Hutchinson, dissenting in part, 
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said he would affirm the findings in the 
prior report. 

*MC-111170, Sub. 37, Wheeling Pipe 
Line, Inc., El] Dorado, Ark., Extension— 
Shelby County, Tenn. Certificate granted. 
(1) Petroleum and petroleum products, 
with exceptions, in bulk, in tank vehi- 
des, from points in Shelby County, 
Tenn., to points in defined areas in Ark. 
and Mo., and (2) lubricating oil, in 
pulk, in tank vehicles, from St. Louis, 
Mo., to Jonesboro, Ark., over irregular 
routes. Commissioner Hutchinson dis- 
sented in part. 

MC-14743, Sub. 17, E. L. Powell and 
Sons Trucking Co., Tulsa, Okla., Exten- 
sion—Arizona. Certificate granted. (1) 
Natural gas and petroleum field com- 
modities, machinery, materials, equip- 
ment and supplies used in connection 
therewith, and (2) commodities requir- 
ing Special equipment, between Kansas 
City, Kan., and points in Mo., and Kan., 
within 100 miles thereof, on the one 
hand, and, on the other, points in Utah 
and Ariz., subject to restrictions. 

MC-116701, Seago, Inc., McComb, Miss., 
Contract Carrier. Proposed operations 
found to be those of a common carrier 
and certificate denied. (1) Lumber and 
other building materials from points in 
Mississippi to points in Ark., Ill, La., 
Ky., Ind., Mo., and Tenn., (2) feed, from 
points in Ark., Mo. Ill. and Tenn., to 
points in Mississippi, and (3) building 
materials and prefabricated buildings 
from Washington Court House, O., to 
points in Louisiana, over irregular routes. 

MC-114364, Sub. 23, Wright Motor 
Lines, Inc., Rocky Ford, Colo., Extension 
—Layton, Utah. Certificate denied on 
reconsideration. Findings in prior report, 
1™% M.C.C. 101; reversed. Sugar, from 
Layton, Utah, to points in Kansas and 
Kansas City, Mo., over irregular routes. 
Commissioner Hutchinson dissented. 

MC-111717, Sub. 15, Tractor Transport, 
Inc., Milwaukee, Wis., Extension—Trac- 
tors. Permit granted. (1) Tractors other 
than truck tractors; (2) attachments for 
such tractors, (3) farm machinery and 
(4) stationary internal combustion en- 
gines, from Minneapolis, Minn., to points 
in 25 states, under a continuing contract 
or contracts with the Minneapolis Mo- 
line Co., of Hopkins, Minn. 

MC-107475, Sub. 35, Dance Freight 
Lines, Inc., Lexington, Ky., Extension— 
Alternate Route. Certificate granted, on 
further hearing, and findings in prior 
report, 72 M.C.C. 301, reversed. General 
tommodities, with exceptions, between 
Atlanta and Columbus, Ga., over a speci- 
fied route as an alternate route in con- 
nection with authorized regular-route 
operations between Atlanta and Colum- 
bus. Commissioner Hutchinson noted a 
dissent. 


MC-115080, Sub. 2, William Perkins, 
dba Mobile Homes Service Co., Birming- 
ham, Ala., Extension — Southeastern 
States to Birmingham. Certificate grant- 
td. Mobile home trailers, truckaway, in 
secondary movements, from points in 


Fla. Ga., Ky., Miss., N.C., S.C., Tenn.,’ 


ark., La., and Mo., to Birmingham, Ala., 
ind points within 15 miles thereof, over 
tregular routes. 

* MC-114552, Sub. 3, A. D. Senn, dba 
tenn Trucking Co., Silverstreet, S.C., 
ixtension—Lumber. Certificate granted. 
lumber, except plywood and veneer, 
fom and to points in 18 states, and 
2) fertilizer and fertilizer materials, 
from and to points in Ga., N.C., S.C., and 
Ya., over irregular routes. 

*MC-50132, Sub. 30, Central and 
louthern Truck Lines, Inc., Caseyville, 


Il, Extension—Peddler Service from 
Memphis, Tenn. Interim permit granted 
and barring further proceeding, perma- 
nent authority granted on determination 
of applicant’s status. Meats, meat prod- 
ucts and meat byproducts, dairy prod- 
ucts and articles distributed by meat 
packinghouses, with exceptions, from 
Memphis, Tenn., to specified points in 
Tenn., Miss., and Ark., and empty con- 
tainers on return, over irregular routes, 
with restriction and limited to service 
under a continuing contract or contracts 
with Armour and Co., Chicago, Ill., and 
Cudahy Packing Co., Omaha, Neb. Com- 
missioner Hutchinson dissenting in part, 
said he could not agree with the majority 
report that a “no tacking” restriction 
should be imposed if a certificate was 
issued. 

MC-4483, Sub. 5, Monson Dray Line, 
Inc., Zumbrota, Minn., Exension—Hager 
City. Certificate granted on rehearing. 
General commodities, with exceptions, 
between St. Paul and Red Wing, Minn., 
over a regular route, and return, serving 
Hager City, Wis., as an intermediate 
point and Diamond Bluff, Wis., as an 
off-route point. Commissioner Goff, “nec- 
essarily absent,” did not take part in 
disposition of the proceeding. 

MC-110161, Sub. 1, Harry A. Kemp and 
Faye Kemp, dba Kemp Truck Lines, 
Oskaloosa, Ia., Extension—Cotton Denim. 
Certificate denied. Finished cotton 
denim, from points in Miss., Sylacauga 
and Pell City, Ala., and Erwin, Greens- 
boro and Cooleemee, N.C., to Oskaloosa, 
and empty containers on return, over 
irregular routes. Commissioner Hutchin- 
son dissented, saying he would grant the 
application to the extent recommended 
by the hearing examiner. 
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Uncontested Finance Cases 


Order approved in F.D. No. 20335, Chicago 
& North Western Railway Co. Equipment 
Trust Certificates, authorizing the Chicago 
& North Western Railway to assume obliga- 
tion and liability, as guarantor and other- 
wise, in respect of not exceeding $1,875,000 
of Chicago & North Western Railway Co. 
second equipment trust of 1958, 534 per cent 
equipment-trust certificates, to be issued by 
the Northern Trust Co., as trustee, and sold 
at 99.356 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Commis- 
sioner Arpaia not participating. 

7 = 7” 

Order in Finance No. 20352, Norfolk & 
Western Railway Co., Equipment Trust Cer- 
tificates, authorizing the Norfolk & Western 
Railway to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$7,440,000 of Norfolk & Western Railway 
equipment-trust certificates, Series E, bear- 
ing dividends at the rate of 4 per cent per 
annum, to be issued by Girard Trust Corn 
Exchange Bank, as trustee, and sold at 
98.167 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Commis- 
sioner Arpaia not participating. 
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Motor Finance Cases 


MC-F-6733, Blair Transit Co.—Purchase— 
Hollywood Cartage Co., Inc., (Francis B. 
Crowley, receiver). Purchase by Blaire Tran- 
sit Co., of Saginaw, Mich., of the operating 
rights and certain property of Hollywood 
Cartage Co., Inc. (Francis B. Crowley, re- 
ceiver), of Detroit, Mich., and acquisition 
by William C. Blair of control of the operat- 
ing rights and property through the pur- 
chase, approved and authorized. 

* * ~~ 

MC-F-6823, Johnson Motor Lines, Inc.— 
Control—Atlantic States Motor Lines, Inc., 
embracing Finance No. 20071, Johnson Mo- 
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tor Lines—Notes. Application of Johnson 
Motor Lines, Inc., of Charlotte, N.C., for 
authority to acquire control of Atlantic 
States Motor Lines, Inc., of High Point, 
N.C., through purchase of capital stock, and 
of H. Beale Rollins for authority to acquire 
control of Atlantic through the purchase, 
denied. Application of Johnson for author- 
ity to issue promissory notes in the ag- 
gregate principal amount of $400,000, denied. 
In denying the applications, the Commis- 
sion, division 4, said it was of the opinion 
the purchase price of $400,000 was excessive 
and, further, that consummation of the 
transaction would bring under common 
control two large carriers of general com- 
modities, serving the same general areas. 
a * 


MC-F-6999, Eastern Freightways, Inc.—Pur- 
chase—Allen Motor Lines, Inc. (Perry Graic- 
erstein, Receiver). Application of Eastern 
Freightways, Inc., of Carlstadt, N.J., for tem- 
porary operation of the motor carrier prop- 
erties of Allen Motor Lines, Inc., of Water- 
bury, Conn., granted, subject to conditions. 
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ORDERS 


Few Filings Received, 1.C.C. 
Warns of Deadline for Pleas 
For ‘Agriculture’ Rights 


Having received “very few” “grand- 
father” application or other requests 
for motor carrier rights covering the 
transportation of formerly exempt 
agricultural commodities which were 
brought under regulation by the 
“transportation act of 1958,” the 
Commission has issued a statement 
warning potential applicants that 
they may lose their rights if they 
fail to apply for them on or before 
December 10. 


The first application for “grandfather” 
rights was filed by Melvin Olsen, doing 
business as Melvin Olsen Produce, of 
Fort Atkinson, Wis. He asked for au- 
thority to transport, as a contract car- 
rier, bananas from Chicago, Ill., to Bel- 
oit, Janesville, Whitewater and Cam- 
bridge, Wis. The applicant indicated 
that his main volume of traffic was Ob- 
tained from the General Supply Co., 
Chicago. With respect to the applica- 
tions that have been filed, the Commis- 
sion has not yet prepared digests of such 
applications for publication in the 
Federal Register. Those digests, when 
issued, will also be published in TraFFic 
WoORrLD. 


Text of Statement 


The text of the Commission’s “press” 
statement, issued October 10, follows: 

“The Interstate Commerce Commission 
announced that very few applications 
have been filed by those entitled to 
interstate motor operating rights author- 
izing transportation of frozen fruits, 
berries, and vegetables, and other com- 
modities under the transportation act 
of 1958. 


“The Commission expressed concern 
that many carriers entitled to rights 
may be unacquainted with the new 
statute and may lose their rights if they 
fail to apply for them on or before 
December 10, 1958. 

“In general, no one may transport 
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freight by motor vehicle in interstate 
or foreign commerce unless he has been 
issued operating rights by the Interstate 
Commerce Commission. An exception 
was made with respect to the motor 
transportation of some commodities, 
including unmanufactured agricultural 
products. By the transportation act of 
1958, the Congress provided that those 
who transport frozen fruits, berries, 
vegetables, cocoa beans, tea, bananas, 
hemp, wool tops and noils, wool waste, 
and imported wool in interstate or for- 
eign commerce by motor vehicle for 
compensation must obtain certificates of 
public convenience and necessity as 
common carriers or permits as contract 
carriers 

“The act provides so-called ‘grand- 
father’ rights to those who were engaged 
in such motor transportation on May 1, 
1958, and continuously since, but to 
preserve these rights, an application 
for a certificate or permit must be filed 
on or before December 10, 1958. The Act 
further provides that those who began 
such transportation after May 1, 1958, 
may continue the transportation pro- 
vided they file an application for a 
certificate or a permit on or before 
December 10, 1958. 

“To acquaint those who may be en- 
titled to rights under the new act, the 
Interstate Commerce Commission has 
issued Information Bulletin No. 1, ‘Motor 
Transportation of Commodities Formerly 
Exempt from Economic Regulation’, 
which succinctly sets forth the proce- 
dure for obtaining operating rights by 
those entitled to receive them. Forms of 
application have been _ distributed 
widely. 

“The Commission has field offices of 
its Bureau of Motor Carriers at points 
throughout the country where copies of 
the information bulletin and the ap- 
plication forms may be obtained and 
where a representative of the Commis- 
sion is available to discuss the new 
statute and advise concerning protec- 
tion of ‘grandfather’ or other rights. 

“Copies of the information bulletin 
and the application forms may also be 
obtained by addressing a letter to Mr. 
Harold D. McCoy, Secretary, Interstate 
Commerce Commission, Washington 25, 
D.C.” 


Rail and Water Rates 
Not Suspended by Board 


The Commission’s Board of Suspen- 
sion has decided not to suspend or 
investigate rail tariff schedules naming 
reduced rates, effective October 13, on 
drugs from Groton, Conn., to Dallas, 
Tex.; on gelatin from Johnstown, N.Y., 
to Dallas and on alcoholic liquors from 
Linden, N.J., to Dallas, which were pro- 
tested by the Pan-Atlantic Steamship 
Corp., and by Eastern Central Motor 
Carriers Association, Inc., (T.W., Oct. 
11, p. 96). 

The protestants assailed the rail 
schedules (various items in supplement 
185 to Agent Kratzmeir’s tariff I.C.C. No. 
4204) on the ground that the railroads 
were attempting to drive the water car- 
riers and motor carriers out of business 
and that the reduced rail rates could 
only result in a “dog-eat-dog” type of 
competition. 

The motor carrier also had asked sus- 


pension of certain long-haul rates of 
Pan-Atlantic published to go into ef- 
fect at the same time, which the board 
refused to suspend. The association’s 
protest was directed against seven items 
in the water carrier’s tariff 81-H, MF- 
L.C.C, No. 64. It related the protested 
rates to rail and water rates already 
under investigation. 


Transcontinental Flat Car 
Rate Suspended; Similar 


Rate in Effect Under Probe 


A rate of $924 published by rail- 
roads for transporting flat cars furn- 
ished by shippers for use under all- 
freight rates on commodities moving 
transcontinentally in trailers has 
been suspended and an investigation 
has been instituted into such a rate 
already in effect. 

The actions were by division 2, acting 
as an appellate division, on October 14. 
In I. and S. No. 7034, All Freight Be- 
tween Chicago, Portland, Seattle and 
Tacoma, the division suspended item 
4500-C in supplement No. 45 to Trans- 
Continental Freight Bureau, agent, 
freight tariff No. 1-C, I.C.C. No. 1588 
(W. J. Prueter series), published to be- 
come effective on October 15. 

By an order in No. 32543, All Freight 
Between Chicago and Los Angeles, San 
Francisco, the division entered into an 
investigation of a rate of $924 per car 
for such service which had become ef- 
fective June 15 in item 4500, supple- 
ment No. 23 to Trans-Continental 
Freight Bureau, agent, freight tariff No. 
I-G, I.C.C. No. 1588 (W. J. Prueter 
series). 

As to that charge, the National Motor 
Freight Traffic Association, which also 
protested the later charge which has 
been suspended, said all the aspects al- 
leged as unlawful against the later rate 
applied equally to the Chicago-Los An- 
geles-San Francisco rate (T.W., Oct. 4, 
p. 20). 


Settlement Offer Accepted 
By I.C.C. in Motor Case 


The Commission, division 1, has ap- 
proved and accepted an “offer of settle- 
ment” by Eagle Motor Lines, Inc., of 
Birmingham, Ala., in a proceeding in 
which it instituted an investigation into 
the practices of that carrier, and ordered 
the latter, within 35 days from Sep- 
tember 25, to cease and desist from 
transporting shipments of “rolls, roofing 
compound,” and other specified com- 
modities, and to effect full compliance 
with the requirements of the interstate 
commerce act and the carriers certifi- 
cates. 


In its order, issued in MC-C-2183, Eagle 
Motor Lines, Inc.—Investigation and 
Revocation of Certificate, the division 
said that Eagle, in its offer of settlement, 
admitted the transportation of certain 
articles of freight which might be con- 
strued to be beyond its authority. The 
division said the carrier proposed, by 
way of settlement of the issues, that 
the I.C.C. might issue, without hearing 
or further proceedings, an order com- 
manding obedience to the provisions of 
the act and the terms and conditions of 
its motor carrier authority. 
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The division described the transporta- 
tion services or activities in question as 
follows: “Shipments of rolls, roofing 
compound; bundles, shingles, or siding; 
cartons, felt paper; drums, cement roof- 
ing; cartons, caulking compound; rolls, 
prepared or composition roofing; pack- 
ages, asphalt composition shingles or 
siding; and siding, nails and strips, 
transported as a common carrier by 
motor vehicle in interstate commerce.” 

The aforementioned services or activi- 
ties were found by the division to be 
unauthorized under the carrier’s out- 
standing certificates in MC-73165 and 
Sub. Nos. 102, 153, and 155. 

Willful failure to comply with its in- 
stant order, the division said, would 
constitute grounds for suspension or re- 
vocation of the carrier’s certificates if the 
Commission deemed such action to be 
warranted. 

If the respondent carrier complied 
with its 35-day cease and desist order, 
the division said, the carrier was “here- 
by called upon, within 10 days after such 
compliance,” to inform the I.C.C. by 
affidavit of the manner and details of 
its compliance. The division said that 
at any time thereafter, further consid- 
ertaion might be given to the instant 
matter by further proceedings to de- 
termine whether the carrier’s certificates 
should be suspended or revoked for wil- 
ful failure to comply with the order. 


Division 2 Sets Aside Order 
Suspending Truck Rate Rises 
On A.Q., and L.T.L. Traffic 


The Commission, division 2, by an 
order made public late October 13 in 
I. and S. M-11721, General Increase, 
L.T.L. & A. Q., Between South & 
East, has vacated and set aside its 
order of August 29, in the proceeding, 
insofar as it suspends the operation 
of the considered tariff schedules, 
and has discontinued the proceeding 
“forthwith”. 


The division had suspended from Au- 
gust 30 to and including March 29, sched- 
ules published by the Southern Motor 
Carriers Rate Conference and the Motor 
Carriers Traffic Association, Inc., propos- 
ing a general increase approximating 7 
per cent on class, classification excep- 
tion or commodity column rated traffic 
and 4 per cent on traffic subject to 
specific commodity rates, applicable on 
less-truckload or any-quantity ship- 
ments moving generally between points 
in the south and points in the east (T.W., 
Aug. 23, p. 77, and Sept. 6, p. 59). 


In its instant order, the division said 
that, on consideration of petitions and 
replies filed in September, and on fur- 
ther considertation of prior pleadings, it 
was “reasonably satisfied that the sus- 
pended schedules, if permitted to be- 
come. effective, would not result in rates 
or charges, rules, regulations or practices 
which would be unjust or unreasonable 
or otherwise unlawful in violation of the 
interstate commerce act, or constitute 
unfair and destructive competitive prac- 
tices in contravention of the national 
transportation policy,” for three reasons 
as stated. 

The reason stated were: 

@ 1. “The respondents have now justi- 
fied imposition of the percentage rate 
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increases on less-than-truckload and 
any-quantity-traffic without allegations 
of a simultaneous rate increase on truck- 
load traffic.” 

e@ 2. “Protestants’ allegations of stat- 
utory violations resulting from the pro- 
posed general rate increases are now 
clearly shown to be attacks on the exist- 
ing basic rate structure maintained by 
respondents rather than upon the rate 
increase per se. 


@ 3. “Any investigation of the south- 
east common motor carriers’ existing 
rate structure is more properly a subject 
for formal complaint.” 

Division 2 said that it had considered 
@ joint petition of the S.M.C.R.C. and 
the M.C.T.A. seeking reconsideration and 
yacation of the order of suspension and 
discontinuance of the investigation (T.W.., 
Sept. 13, p. 117); replies filed by the 
Garment Manufacturers Traffic Service 
and the Lynchburg (Va.) Traffic Bureau, 
a joint reply of the Southern Traffic 
league, North Carolina Textile Manu- 
facturers Association, South Carolina 
Textile Manufacturers Association, Traf- 
fc Department, and Southern Garment 
Manufacturers Association, and an an- 
swer filed by certain protestants. 


W.T.L. Long-Haul Stee! 
Rates Become Effective 


The Commission, division 2, acting as 
an appellate division, on October 14 re- 
fused to suspend railroad rates on iron 
and steel articles published to apply 
between points in Western Trunk Line 
Territory, effective October 15. 

A group of steel companies asked sus- 
pension, contending that the protested 
rates were unlawful in that they were 
contrary to the terms of the Commis- 
sion’s decision in I. and S. No. 5269, Iron 
and Steel to Iowa, Minn., Mich., and 
Wis., 297 I.C.C. 363 They also charged 
that the rates were preferential of Chi- 
cago and prejudicial to mill points east 
of Chicago and that the protested rates 
would establish an unreasonable rela- 
tionship between long-haul and short- 
haul rates (T.W., Oct. 11, p. 96). 


Water Exemption Revoked 


By an order in W-1043, Sub. 1, National 
Container Corp. of Virginia, Exemption 
Application, the Commission, division 1, 
has revoked a certificate of exemption 
issued March 14, 1952 to the applicant, 
vhich exempted it from the provisions of 
part ITI of the interstate commerce act 
insofar as it preformed transportation by 
water for National Container Corp., a 
Delaware corporation. The division said 
that by letter of August 14, T. C. Maurer, 
former traffic manager of the carrier, 
informed the Commission that National 
Container Corp. of Virginia had been 
tissolved and requested that the certifi- 
tate of exemption be revoked. 


Explosives Rules Changes 


The Commission, division 3, by an 
der, No. 36, in No. 3666, Regulations 
or Transportation of Explosives and 
Other Dangerous Articles, has made ef- 
lective December 20, with amendments, 
niscellaneous amendments to its ex- 
llosives regulations, notice of which 
No. 36) was given by publication in the 


Federal Register of August 14, with pro- 
vision for the submission of written views 
or arguments by interested parties. 


Of the four amendments made to the 
65-page notice of amendments, three 
were typographical corrections. 

The other amendment deleted a pro- 
posed amended section 73.28 of part 73 
—Shippers, subpart A, concerning prep- 
aration of articles for transportation by 
all types of carriers, which would have 
prohibited the reuse of single-trip con- 
tainers except under specified conditions. 


Exceptions in Passenger 
Deficit Case Due Dec. 1 


The Commission announced October 
15 that the due date for filing exceptions 
to the proposed report of Examiner 
Howard Hosmer in No. 31954, Railroad 
Passenger Train Deficit, had been ex- 
tended from October 23 to December 1. 


The extension, the Commission said, 
was made at the request of John R. 
Turney, counsel for the National Coal 
Association. 

Examiner Hosmer, making no recom- 
mendations concerning the passenger 
deficit, in reporting to the Commission 
the facts developed in its investigation, 
expressed the view that if passenger- 
miles, other than commutation, contin- 
ued to decline, parlor and sleeping car 
service would disappear by 1965 and 
coach service would be eliminated by 
1970 (T.W., Sept. 20, p. 15). 


1.C.C. Withholds Action 
On S.P. Train Changes 


The Commission has issued a notice in 
Finance No. 20354, Southern Pacific Co. 
—Change of Service—Los Angeles, Calif.- 
Tucumcari, N.M., announcing its deci- 
sion not to interfere with the proposed 
elimination of 45 stops by Southern Pa- 
cific trains Nos. 39 and 40 at points be- 
tween Los Angeles and Tucumcari. 


The Commission said its action was on 
consideration of the notice and support- 
ing data filed by the Southern Pacific Co. 
under the provisions of the transporta- 
tion act of 1958 and of protests received 
in opposition to the proposed change in 
service (T.W., Oct. 4, p. 92). 


In its notice to the Commission, the 
railroad said the new schedule for west- 
bound train No. 39 would be effective 
October 26, and for eastbound train No. 
40, October 27. 


Suspended Tariffs 


® Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders cre 
pubiished in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspensijon. 


CODDOEOUEEEOUDCEOOCOUESEEUDCERSEOCUOEREOUESSRRGCCOReEEOOUORRECCCRREOOOReeeeeeEEET 


I. and S. No. 7031, Transit for Aging 
Alcoholic Liquors at Terre Haute, by the 
Board of Suspension, on its own motion, 
from October 15 to and including May 14, 
schedules published in tariff I.C.C. 1909 
of The New York Central Railroad Co., 
proposing to establish new rail provisions 
governing the storage of alcoholic liquors 
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for aging at Terre Haute, Ind., on ship- 
ments originating at Owensboro, Ky. 
for reshipping to Boston, Mass. 

I. and S. No. 7032, Soda—Alabama to 
Pace, Fla.—Routing, from October 16 to 
and including May 15, 1959, schedules 
published in supplement 66 to tariff 
I.C.C. 1536 (Spaninger series) of South- 
ern Freight Association, Agent, Atlanta, 
Ga., proposing to establish a new all-rail 
commodity rate on sodium (soda) from 
Huntsville and Redstone Arsenal, Ala., 
to Pace, Fla., which was protested be- 
cause of restricted routing. 


I. and S. No. 7033. Compressed Gas— 
Memphis, Tenn., to Various Tenn. Points, 
from October 16 to and including May 
15, schedules published in supplement 
121 to Southern Freight Association, 
agent tariff I.C.C. 1548 (Spaninger se- 
ries), proposing to establish reduced all- 
rail commodity rates on gas, compressed, 
and chlorine, liquefied, in carloads, from 
Memphis, Tenn., to Boyce, Calhoun and 
North Chattanooga, Tenn., over routes 
over which fourth-section relief has been 
denied in supplemental fourth section or- 
der No. 18985, dated October 13. 


I. and S. No. 7035, Bottles, Jars— 
Streator, Ill., to Quincy and St. Louis, 
from October 17 to including May 16, 
schedules published in supplement 4 fo 
I.C.C. 20498 of the Chicago, Burlington 
& Quincy Railroad and in supplements 
29 and 31 to I.C.C. 7807 of the Wabash 
Railroad Co. proposing to establish new 
rail commodity rates on glass jars and 
bottles, various minima, in box car and 
trailer-on-flat-car services, from 
Streator, Ill., to Quincy, Ill. and St. 
Louis. ; 


I. and S. M-11848, Paper and Related 
Articles in Central Territory, from Oc- 
tober 10 to and including May 9, sched- 
ules published in schedule of contract 
motor carrier rates MF-I.C.C. No. 52 of 
the Victor Transit Corp., of Cincinnati, 
O., proposing to establish new contract 
motor carrier commodity rates on paper, 
paper products, other than building or 
roofing paper, also on rejected ship- 
ments, and on machinery, equipment, 
material, and supplies used in the manu- 
facture of paper and paper products, 
minimum weights of 10,000, 22,000 and 
30,000 pounds, from Lockland—Cin- 
cinnati, O., to points in Illinois, In- 
diana, Kentucky, Michigan, Missouri, 
Western New York, Pennsylvania, West 
Virginia, and Wisconsin. 

I, and S. M-11850, Petroleum Products 
—Philadelphia, Pa. to Md. NJ. N.Y. 
and D.C., from October 11 to and in- 
cluding May 10, schedules published in 
schedule MF-I.C.C. No. 5 of Ochroch 
Transportation Co., Philadelphia, Pa., 
proposing reduced motor contract car- 
rier rates on petroleum products, in 
containers, minimum 30,000 pounds, 
from Philadelphia, Pa., to Baltimore, 
Md., Washington, D.C., and points in 
New Jersey, and New York, and on re- 
fused or returned shipments, any-quant- 
ity, in reverse direction. 


I. and S. M-11851, Pulpboard and 
Fibreboard—Whippany, N.J., to Law- 
rence, Mass., from October 13 to and 
including May 12, schedules published 
in supplement No. 43 to tariff MF-I.C.C. 
No. A-869 issued by Middle Atlantic 
Conference, agent, Washington, D.C., 
proposing to establish a new motor 
common carrier commodity rate, mini- 
mum 30,000 pounds, on pulpboard and 





80 


ICC News 


fibreboard, from Whippany, 
Lawrence, Mass. 

I. and S. M-11852, Various Commodities 
Between New York, N.Y., and Points in 
N.Y., from October 11 to and including 
May 10, schedules published in tariff 
MF-I.C.C. No. 4 of Buanno Transporta- 
tion Co., Inc., Fort Johnson, N.Y., pro- 
posing to establish new motor common 
carrier commodity rates on chemicals 
and pumice stone, floor or wall covering, 
finished leather and oils, other than 
petroleum, less-than-truckload and 
truckload, between New York, N.Y. and 
Amsterdam, Gloversville and Johnstown, 

N.Y. 

‘J, and S. M-11853, Glass Containers— 
Ada, Okla., to Chicago, Ill. from October 
13 to and including May 12, schedules 
published in supplement No. 9 to MF- 
LC.C. No. 2 by W. Thurman Shayler, 
doing business as Warren G. Shayler, of 
Oklahoma City, Okla., proposing to 
establish a new motor common carrier 
commodity rate on beer mugs, bottles or 
fruit jars, one gallon or less in capacity, 
jelly glasses, goblets, tumbers, etc. mini- 
mum weight 20,000 pounds, from Ada, 
Okla., to Chicago, Ill. 

I. and S. M-11854, Machines and Ma- 
chinery—Maspeth, Long Island, N.Y., to 
Allentown, Pa., from October 11 to and 
including May 10, schedules published 
in supplements Nos. 148 and 159 to MF- 
L.C.C. No. A-760 of Middle Atlantic Con- 
ference, agent, Washington, D.C., propos- 
ing new motor common carrier volume 
commodity rates on air cleaners, cool- 
ers, etc., minimum 24,000 and 30,000 
pounds, from Maspeth, Long Island, N.Y. 
to Allentown, Pa., in lieu of higher class 
rates. 


I. and S. M-11855, Roofing Materials 
—East Walpole, Mass., to Camden, N.J., 
from October 13 to and including May 
12, schedules published in supplements 
Nos. 43 and 51 to tariff MF-I.C.C. No. 
A-869 issued by Middle Atlantic Con- 
ference, agent, Washington, D.C., propos- 
ing to establish a new motor common 
carrier commodity rate, minimum 80,000 
pounds, on roofing, paving and building 
materials, from East Walpole, Mass., to 
Camden, N.J. 

I. and S. M-11856, Asphalt and Ma- 
chinery—Between N.J., and N.Y. and 
Pa. from October 13 to and including 
May 12, schedules published in supple- 
ment No. 3 to tariff MF-I.C.C. No. 9 of 
Perth Amboy Trucking Corp., Wood- 
bridge, N.J., proposing new motor com- 
mon carrier commodity rates on asphalt 
and asphalt emulsion pitch, water-proof- 
ing equipment and supplies, machinery, 
etc., minimum 20,000 pounds, between 
points in New Jersey, New York, and 
Pennsylvania. 

I. and S. M-11857, Aluminum Articles— 
N.J. and N.Y. to N.J. from October 13 
to and including May 12, schedules pub- 
lished in supplement No. 24 to Middle 
Atlantic Conference, agent, tariff MF- 
I.C.C. No. A-888, proposing to establish 
new motor common carrier less-than- 
truckload and truckload commodity rates 
on aluminum angles, bars, beams, chan- 
nels and related articles, from Jersey 
City and Weehawken, N.J., and New 
York, N.Y., to destinations in New Jer- 
sey.* 

I. and 8S. M-11858, Paper Articles— 
Omaha, Neb., to Sioux City, Iowa., from 
October 11 to and including May 10, 
schedules published in supplements 74 
and 75 to Middlewest Motor Freight Bu- 


NJ., to 


reau, agent, tariff MF-I.C.C. 263, propos- 
ing to establish a new motor common 
carrier less-than-truckload commodity 
rate on printed accounting machine 
cards, from Omaha, Neb., to Sioux 
City, Ia. 

I. and S. M-11859, Burlap Cloth— 
Memphis, Tenn., to Chicago, from Octo- 
ber 14 to and including May 13, schedules 
published in supplement 5 to tariff MF- 
I.C.C. No. 188 of Central and Southern 
Motor Freight Tariff Association, Inc., 
agent, Louisville, Ky., proposing a new 
reduced motor common carrier com- 
modity rate on cloth, burlap, N.O.I1., old, 
in machine-pressed bales, minimum 
weight 10,000 pounds, from Memphis, 
Tenn., to Chicago, Il. 

-L. and S. M-11860, Lumber—Mountain 
Pine, Ark., to St. Louis, Mo., from Octo- 
ber 15 to and including May 14, sched- 
ules published in supplements Nos. 217 
and 220 to MF-I.C.C. 278 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing to reduce the motor 
common carrier commodity rate on yel- 
low pine lumber, flooring or moldings, 
and to increase the minimum from 30,- 
000 to 34,000 pounds, from Mountain 
Pine, Ark., to St. Louis, Mo. 

I. and S. M-11861, Pulpboard—Walpole, 
Mass., to N.J., and N.Y. from October 15 
and later, to and including May 14, 
schedules published on third and fourth 
revised pages Nos. 361 to tariff MF-I.C.C. 
No. A-176 of the New England Motor 
Rate Bureau, Inc., agent, Boston, Mass., 
proposing new and reduced motor com- 
mon carrier commodity rates on pulp- 
board and fibreboard, minimum 32,000 
pounds, from Walpole, Mass., to Kearny, 
N.J., and Bronx and New York, N.Y. 

I. and S. M-11862, Automobile Engines 
—Detroit to Cleveland, from October 15 
to and including May 14, schedules pub- 
lished in supplement 5 to MF-I.C.C. No. 
23 of the Youngstown Cartage Co., 
Youngstown, O., proposing a new motor 
common carrier truckload commodity 
rate on automobile engines, minimum 
20,00 pounds, from Detroit, Mich., to 
Cleveland, O. 

I. and S. M-11863, Fuel Oils—Montana 
to Wallace, Idaho, from October 16, to 
and including May 15, 1959, schedules 
published on seventh revised page 21 to 
MF-I.C.C. 4 of Western Express (Rice 
Truck Lines Series) proposing to reduce 
the present motor common carrier rates 
or to establish new commodity rates on 
fuel oils from Great Falls, Cut Bank, 
_— and Sunburst, Mont., to Wallace, 
Ida. 


I. and S. M-11864 Lead—Perth Amboy, 
N.J., to Newport News, Va., from October 
16 to and including May 15, 1959, sched- 
ules published in supplement No. 41 to 
MF-I.C.C. No. 506 and in supplement No. 
1 to MF-I.C.C. No. 533 by Motor Carriers 
Traffic Association, Inc., Agent, of 
Greensboro, N.C., proposing to establish 
a new motor common carrier commodity 
rate on lead, sheet or wool, minimum 
weight 30,000 pounds, from Perth Amboy, 
N.J., to Newport News, Va. 

I. and S. No. M-11865, Copper Powder 
—Kansas City, Mo., to Conn., N.J., and 
Pa, from October 17, and later, to and 
including May 16, schedules published 
on tenth, eleventh, twelfth and thir- 
teenth revised pages Nos. 169 and on 
first and second revised pages No. 169-A, 
to MF-I.C.C. No. A-112 of the Eastern 
Central Motor Carriers Association, Inc., 
agent, Akron, O., proposing to establish 
new and reduced motor common carrier 
commodity rates, minima 24,000 and 
30,000 pounds, on copper powder, from 
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Kansas City, Mo., to Ridgeway, Pa, 
Riverton, N.J., and Stratford, Conn. 

I, and S, M-11866, Tile, Fertilizer, Stee 
Wool—N.Y., and N.J. to Connecticut, 
from October 17 to and including May 
16, schedules published in tariff MF. 
1.C.C. No. 25 of Victory Corp., New York 
N.Y., proposing to establish new and 
reduced motor common carrier com. 
modity rates on tile, fertilizer and steg 
wool, in truckloads and less-than-truck- 
loads, from points in New York and New 
Jersey to points in Connecticut. 

I. and S, M-11867, Iron and Steel—To 
and From Chicago, Ill., from October 17 
to and including May 16, schedules pub- 
lished on first revised page 56-A and 
second revised page 58 to tariff MF- 
I.C.C. No. 42 of Shippers Dispatch, Inc, 
South Bend, Ind., proposing reduced 
motor common carrier commodity rates 
on iron or steel channels, minimum 32,- 
000 pounds, from Wayne, Mich., to Chi- 
cago, Ill., and plate or sheet, minimum 
32,000 pounds, from Chicago, IIl., to 
Bryan, O. 

I. and S. M-11868, Exception Rating— 
Casters, Official and Western Terr., from 
October 17 to and including May 1é, 
schedules published in supplements Nos, 
91 and 94 to tariff MF-I.C.C. No. A-132 
of the Eastern Central Motor Carriers 
Association, Inc., agent, Akron, O., pro- 
posing a new exception rating to result 
in reduced rates on furniture casters 
and parts, less-truckloads, between 
points generally in New England and 
Central Territories. 

I. and S. M-11869, Paper—Port Angeles 
and Port Townsend to Seattle, from Oc- 
tober 20 and later, to and including May 
19, schedules published on twelfth and 
thirteenth revised pages 75 to MF-I.C.C. 
No. 60 of Pacific Inland Tariff Bureau, 
Inc., agent, Portland, Ore., proposing 
reduced motor common carrier commod- 
ity rates on paper and paper articles, 
including newsprint and wrapping paper, 
paper bags, etc., minimum 38,000 pounds, 
from Port Angeles and Port Townsend, 
Wash., to Seattle, Wash. 

I. and S. M-11870, Coffee—New York, 
N.Y., to Cincinnati, from October 20 to 
and including May 19, schedules pub- 
lished in supplement No. 17 to MF-I.C.C. 
215 of the Emery Transportation Co, 
Chicago, Ill., proposing to establish a 
reduced motor contract carrier actual 
rate, on coffee, minimum 36,000 pounds, 
from New York, N.Y., to Cincinnati, O. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


> Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
te the division. 


AUDUUEDUDEOUOUEEECOUEOEEEEDTOCESEEEEEREEOEREEReGoEEEDEEEEEHEEEOEECOUEEFEREERROREEE 


The Commission, division 2, acting as 
an appellate division, voted October 9 
not to suspend protested schedules nam- 
ing rail distance commodity rates on 
scrap iron and steel, minimum 100,000 
pounds, except when car used is loaded 
to full visible capacity actual weight will 
govern, but not less than 80,000 pounds, 
for distances from five miles or less up 
to and including 1,000 miles, applicable 
on export or coastwise traffic, from all 
points in Texas, and certain points 
Arkansas, Louisiana and New Mexico to 
the Gulf ports and to the Rio Grande 
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Division 2, acting as an appellate divi- 
sion, voted October 9 not to suspend 
protested schedules naming rail trailer- 
on-flat-car commodity rates on bakery 
goods, minimum 20,000 pounds, from 
Burlington and West Burlington, Ia., to 
Kansas City, Mo. and Omaha, Neb., as 
set forth in supplement 23 to I.C.C. 20482 
of the Chicago, Burlington & Quincy 
Railroad Co., and in supplement 26 to 
1C.C. A-4186 of Western Trunk Line 
Committee, agent, to become effective 
October 10. 

The Commission, division 2, acting as 
an appellate division, voted October 10 
not to suspend protested schedules nam- 
ing reduced barge-rail commodity rates 
on rubber, artificial, synthetic or neo- 
prene, crude, minimum weight 500 net 
tons, from Lake Charles, La., to Des 
Moines and Highland Park, Iowa, as 
set forth in supplement 41 to I.C.C. 55 
of Federal Barge Lines, Inc., to become 
effective October 11. 


Division 2, acting as an appellate 
division, voted October 14 not to suspend 
protested schedules naming rail rates 
plicable on import and export traffic 
f various commodities between the port 
if Moorehead City, N.C., and points in 
the states of Alabama, North Carolina 
ind Tennessee, as set forth in supple- 
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Freight Association, agent, became effec- 
tive October 15. 


The Commission, division 2, acting as 
in appellate division, voted October 15 
tot to suspend protested schedules nam- 
ng a rail trailer-on-flat car commodity 
tate on electric cable, minimum 30,000 
pounds, from Lowell, Mass., and Provi- 
tence and Pawtucket, R.I. to Houston, 
Tex, as set forth in supplement 6 to 
\C.C. 4298, issued by Southwestern 
freight Bureau, agent, to become effec- 
ive October 16. 
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No. 29932, Harrison Construction Co., et al. 
'.P.R.R. Co.; No. 29928, Grafton Coal Co. v. 
8. & O., et al.; No. 32114, United States of 
America v. C. & O. Ry. Co. Petitions of 
Omplainant in No. 32114 for leave to file a 
tition on behalf of complainants and in- 
“tvener supporting complainants for recon- 
Sderation and oral argument for vacation or 
Modification of order of Feb. 26, and Ad- 
Ministrator of General Services for recon- 


Sderation and oral argument and modifi- 
tion denied. 
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* * * 


No. 32125, International Minerals & Chemi- 
al Corp. v. A. G. S., et al. Effective date of 
Ger of Apr. 21, which notifies and requires 
&fendants to establish on or before Oct. 
4 rates designated in order, on not less 
30 days’ notice, further modified to 
me effective Nov. 24, without change in 
"quirements of order. 
* > * 


I. & §S. 6977, Consolidation of Freight 
arder Shipments. Petition of Western 
ight Association for vacation of suspen- 
®n order denied. 
= 
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I & S. 7017, Fine Coal—Ill., Ind., Ky., to 
Ind. Petitions of respondents, Northern 
ana Coal Traffic Association, and Ken- 

“ky Coal Agency, concurred in by Indiana 
































Coal Traffic Association and certain Illinois 
coal associations, for vacation of suspension 
order denied. 

> * - 

MC-2923, Dave’s Trucking Co. Applicant’s 
petition for reopening of “grandfather” pro- 
ceeding for modification of certificate, or 
hearing denied. 

+. - 


MC-41002, Sub. 13, Victor Transit Corp. 
Applicant directed to answer to Commission 
and show cause, if any there be, within 30 
days from Oct. 9, in writing verified under 
oath, why order directing that authority be 
issued should not be vacated and set aside 
and application dismissed. 

. > - 


MC-112520, Sub. 17, South State Oil Co., 
Extension—Rosin. Petition of Hearin Tank 
Lines, Inc. for reconsideration denied. 

oS * . 


MC-111401, Sub. 97, Groendyke Transport, 
Inc. Application dismissed at applicant’s 
request. 

> x os 

MC-C-2406, Hale Transfer & Storage—Rev- 
ocation of Permit. Order of Aug. 13 vacated, 
and proceeding instituted under section 
204(c) discontinued because carrier has re- 
quested revocation of permit MC-3368 issued 
Dec. 9, 1953. 

- « > 

MC-C-2429, Ohio Tri-County Trucking Co., 
et al. v. Allen and Hastings Trucking, Inc. 
Proceeding assigned for hearing on a joint 
record with MC-FC-60175 at a time and place 
to be fixed. 

* * + 

I. & S. M-11198, Tile or Tiling Within Los 
Angeles Area. Proceeding assigned for hear- 
ing Nov. 3, at Fed. Bldg., Los Angeles, Calif., 
before Burton Fuller, to permit parties to 
examine respondent’s and protestant’s wit- 
nesses, and to afford opportunity for intro- 
duction of additional evidence by parties. 

> « . 


I. & S. M-11650, Foodstuffs—Fla. to Ill., 
Ind., Minn., Mo., Wis. Order of Sept. 4, in- 
sofar as it directed that this proceeding be 
handled under modified procedure, vacated. 
Proceeding assigned for hearing Oct. 27, at 
U.S. Custom Hse., Chicago, Ill., before Ex- 
aminer Edward L. Boisseree. 

o 


MC-FC-60175, C. E. Frost Sand Co., Trans- 
feree, and Allen and Hastings Trucking, Inc., 
Transferor. Application assigned for hear- 
ing on a joint record with MC-C-2429 at a 
time and place to be fixed. 

* * * 


MC-2935, Sub. 8 TA, Tuscaloosa Motor Ex- 
press. Order of Aug. 15, conditionally ap- 
proving application, reinstated as of Oct. 8. 

* 7 . 

MC-12670, Capri Travel Agency. Applicant 
directed to answer to Commission and show 
cause, if any there be, within thirty days 
from Oct. 10, in a writing verified under 
oath, why the order directing that author- 
ity be issued should not be vacated and set 
aside and the application dismissed. 

*. « x 

At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified op- 
erating rights in the following proceedings: 

MC-64122, C. D. Sellers, C. D. Sellers, Jr., 
Administrator, permit issued March 18, 1942. 

MC-71342, Ernest Ray Eccard, certificate 
issued Sept. 30, 1943. 

MC-114793, Pfeninger Bros., permit issued 
May 12, 1955. 


MC-65285, Sub. 8 TA, Lindburg Truck 
Line. Petition of Union Pacific R.R. Co. for 
reconsideration of order of Aug. 6, granting 
temporary authority to applicant, denied. 

* = *” 


MC-116236, Sub. 1 TA, Maloney and O’Con- 
nor Transportation Co., Inc. Temporary 
authority granted by order of Aug. 1, re- 
voked, because a certificate was issued in 
MC-116236 granting permanent authority to 
conduct operations authorized herein. 

” * = 


* ~ = 


I. & S. M-11661, Burlap Bagging—Import 
—New York, N.Y. to Chicago, Ill. Petition 
of Liberty Motor Freight Lines, Inc., for 
vacation of suspension order, denied. 

* x * 


I. & S. M-11686, Crude Rubber—From New 
York Harbor Points to Providence, RI. 
Suspension order of Aug. 25, vacated and set 
aside and proceeding discontinued as of 
Oct. 17. 

* a 

MC-F-6933, Fruit Belt Motor Service, Inc.— 
Purchase—J. W. Humbert, Inc. Purchase by 
Fruit Belt Motor Service, Inc., of the opera- 
ting rights of J. W. Humbert, Inc., and the 
acquisition by Harold J. and Pearl Alexander 
of control of operating rights through pur- 
chase, on terms and conditions, approved 
and authorized, effective Oct. 6. 

= * 


MC-F-6958, Howard Sober, Inc.—Purchase 
(Portion)—United Transports, Inc. Purchase 


81 


ICC News 


by Howard Sober, Inc. of certain operating 
rights of United Transports, Inc., and the 
acquisition by Howard Sober of control of 
said operating rights through the purchase, 
on terms and conditions, approved and au- 
thorized, effective Oct. 6. 


* * * 


MC-FC-61303, Rapid Furniture Transport, 
Inc., Transferee and Riteway Furniture 
Transportation Corp., Transferor. Order of 
June 26, denying application, vacated and 
set aside. Transfer to transferee of certain 
operating rights approved subject to condi- 
tions. 

* = 7 

MC-FC-61408, Marts Motor Service, Trans- 
feree and Kirby’s Express, Inc., Transferor. 
Application assigned for hearing at a time 
and place to be hereafter fixed, and Bureau 
of Inquiry and Compliance directed to par- 
ticipate in the proceeding and to give timely 
notice to applicants as to matters of fact 
and law to be asserted at the hearing. 

7 - ” 


W-435, Sub. 18, Sause Bros. Ocean Tow- 
ing Co., Inc., Extension—General Commodi- 
ties. Applicant’s request for oral argument 
denied. 

« e 

No. 31740, Tobin Packing Co., Ine. v. 
B. & O., et al. Defendants directed to 
pay reparation to complainant on or before 


Nov. 
~ - x 


Respondents having canceled the suspend- 
ed schedules under special permission, the 
Commission has issued an order discontinu- 
ing the proceedings in the following: 

I. & 8. 6928, Commodities—American 
Freight Forwarding Corp. 

I. & S. 6938, Various—American Freight 
Forwarding Corp. 

I. & 8S. 6940, Plastic Materials—Long Is- 
land City, N.Y. to Chicago, Il. 

I. & S. 6942, Class Rates—New York, N.Y., 
to Chicago. 

I. & S. 6949, Phosphate Rock—Fla. to Mass. 

I. & S. 6950, Forwarder Class Rates—New 
York to Chicago. 

I. & S. 6956 and ist Sup., Cleaning Com- 
pounds—East to Savannah, Ga. 

I. & S. 6984, Radio & TV Sets—Ill. to Tex. 

I. & S. 6990, Games or Toys—Newark, N.J., 
to Tex. 

I. & S. 6998, Forwarder Volume Rates— 
Providence, R.I., to West. 
* * a 

I. & S. 6999, Class Rates—Knickerbocker 
Despatch, Inc. Respondent’s petition for va- 
cation of suspension order denied. 

* ™ * 

Applications having not been the subject 
of formal hearing, and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in. the following: 

MC-20783, Sub. 34, Tompkins Motor Lines, 


Inc. 
MC-100592, Sub. 14, James Stuffo, Inc. 
MC-117374, P & A Refrigerated Express, 
Inc. 
MC-117523, L. Whitten. 
MC-117553, Sheboygan Produce Co. 


* * * 


I. & S. M-10803, Various Commodities— 
Federal Truck Lines, Inc. Order of Division 
2 entered Aug. 26, requiring respondent to 
cancel schedules under investigation on or 
before Oct. 13, on not less than one day’s 
notice, modified to become effective on Dec. 
23, without change in requirements of order. 

. * « 


I. & S. M-11665, Batteries, Dry Cell—Free- 
port, Ill. to Boston, Mass. Petition of Lib- 
erty Motor Freight Lines, Inc. for vacation 
of suspension order denied. 

= * co 


MC-FC-35330, Cargo Container Co., Ltd., 
Lessee, and Foots Transfer & Storage Co., 
Ltd., Lessor. Applicant’s petition insofar as 
it seeks reopening of proceeding granted, 
and application denied. 

* * 

MC-FC-61405, Packer Transfer, Transferee, 
and Thomson’s Express and Storage, Trans- 
feror. Order of Sept. 16, approving trans- 
fer to transferee of operating rights in Cer- 
tificate MC-92624, issued Sept. 21, 1948, in 
name of transferor, instead of lease of rights 
as sought in application, vacated, and pro- 
ceeding dismissed, effective Oct. 13. 


o * ~ 
No. 32505, New Moon Homes, Ine. v. 
Freightways, Inc., et al. Defendants’ fre- 
quest for oral hearing denied. 


” * * 
Finance 2613, Control of Central Pacific 
by Southern Pacific. Petition of Denver and 
Rio Grande Western R.R. Co. for reconsid- 
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eration of order of June 20, reopening pro- 
ceeding, denied. . 
s 
MC-C-2017, and Sups. 1 and 2, Paints and 
Chemicals—Between N.Y., N.J., and Illinois 
Points. Proceeding discontinued because re- 
spondents have voluntarily canceled or ad- 
justed the rates to the satisfaction of the 
Commission, thereby rendering the issues 
in the proceeding moot. 
7 ae 
I. & S. M-11721, General Increase, L.T.L. 
and A.Q., Between South and East. Suspen- 
sion order of Aug. 29, insofar as it suspend- 
ed the operation of the schedules set forth 
in said order, vacated and set aside, and 
proceeding discontinued forthwith. 
* o - 


Revised Supplement No. 5 to Valuation 
Order No. 3, Second Revised Issue. Pullman 
Co. excused from filing reports of property 
changes, effective with those for calendar 
year 1958 until further order of Commis- 
sion; provided, however, that records of 
such property changes shall continue to be 
compiled as required by provisions of Valua- 
tion Order No. 3, Second Revised Issue (49 
C.F.R. 155). Ghat Fae 


I. & S. 6988, Trailer on Flat Car—Be- 
tween Kansas City and Memphis. Order of 
Aug. 25, directing modified procedure, 
vacated. Proceeding assigned for hearing 
Nov. 24, at New Pickwick Hotel, Kansas 
City, Mo., before Examiner Albert E. Lut- 
trell. 

* * . 

MC-25798, Sub. 24 TA, Clay Hyder Truck- 
ing Lines, Inc. Petition of Hoover Motor 
Express Co., Inc. for reconsideration of order 
of Aug. 8, granting temporary authority, de- 
nied. 

* * * 

MC-52898, Sub. 2 TA, Leon Hahn. Order 
of Aug. 20, conditionally approving applica- 
tion, reinstated as of Oct. 13. 

7 * * 

MC-114953, Sub. 3, Lamb Transportation 
Co., Extension—Hydrogen Peroxide; MC- 
114953, Sub. 4, Same, Extension—Ciniza, 
N.M.; MC-114953, Sub. 6, Same, Extension— 
Soda Ash from Trona, Calif. Consolidated 
Freightways, Inc. substituted as applicant in 
lieu of Lamb Transportation Co. 

* ” * 


MC-113996, Sub. 3, T. C. Dunlevy MC- 
115991, Sub. 3, L. S. Cherry; MC-117534, 
Suburban Trucking Co. Applications dis- 
missed at applicants’ request. 

+ e 


MC-116062, Sub. 14 TA, California Ex- 
press, Inc. Petitions of Pacific Southwest 
R.R. Assn. and Union Pacific R.R. Co. for 
reconsideration of order of Apr. 30, granting 
temporary authority, dismissed. 

” + m 


MC-C-2264, Prime Movers, 
tion of Certificate. Certificate MC-111906 
issued Aug. 16, 1950 revoked effective 45 
days from Sept. 22. . 

* 7 


MC-C-2387, Childs’ Transfer—Revocation 
of Certificate. Order of July 30 vacated, 
and proceeding instituted under section 
204(c) discontinued because carrier is cur- 
rently in compliance with rate filing re- 
quirements under Section 217 of Interstate 
Commerce Act. 


Inc.—Revoca- 


* » ~ 


M-11652, Paper from St. Marys, 
Ga., to Ohio River Points. Order of Sept. 
4, directing modified procedure, vacated. 
Proceeding assigned for hearing Nov. 20, at 
680 W. Peachtree St., N.W., Atlanta, Ga., 
before Examiner Edward H. McMahan. 


I. & S. M-11655, Iron or Steel—Kansas 
City, Mo., to Fargo, N.D. Order of Sept. 
4, directing modified procedure, vacated. 
Proceeding assigned for hearing Nov. 25, at 
New Pickwick Hotel, Kansas City, Mo., be- 
fore Examiner A. E. Luttrell. 

* * : 


MC-FC-60933, Fastway Freight Corp., 
Transferee, and National Transportation Co., 
Transferor. Order of May 23, denying trans- 
fer, vacated. Transfer to transferee of cer- 
tain operating rights authorized subject to 
condition that prior to exercise of authority 
granted Charles Laverdiere and George Hop- 
kins shall furnish evidence of severance of 
their relations with Endres Delivery, Inc., 
effective 35 days from Oct. 15. 

7 . « 

MC-FC-61181, Fettes Motor Freight, Trans- 
feree, and Roadway Cargo, Inc., Transferor. 
Order of May 21, dismissing application for 
transfer, vacated. Transfer to transferee 
of certain operating rights authorized sub- 
ject to condition that within 90 days from 
effective date hereof, 35 days from Oct. 15, 


I. & 5S. 


transferee and transferor shall consummate 
transaction and confirm in writing to Com- 
mission date of such consummation. 
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Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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November 6—I. & S. 7001, Petroleum—Tex. 
and La. to Chicago, Ill. 

November 12—I. & S. 7010, Class & Com- 
modity Rates to Buffalo, N.Y. & Pitts- 
burgh, Pa. 

November 14—I. & S. 7012, Cinders from 
Marseilles & Brickton, Ill. to Wisconsin 
Points. 

November 14—I. & S. M-11701, Copper Rods 
—N.J. to Rome, N.Y. 

November 14—I. & S. M-11703, Packinghouse 
Products—Colo. to Calif. 

November 14—I. & S. M-11709, Paint—Gibbs- 
boro, N.J. to Pittsburgh, Pa. 

November 14—I. & S. M-11711, Alumnium 
Cans—Baltimore, Md. to New York, N.Y. 
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November 14—I. & S. M-1176—Plastics— 
Velasco, Tex. to New York, N.Y. 

November 14—I. & S. M-11764, Deodorants 
Disinfectants & Insecticides—To Phila., Pa 

November 14—I. & S. M-11767, Class Rate; 
from and to Perth Amboy, N.J. 

November 14—I. & S. M-11768, Glass Bottles 
—Freehold, N.J. to Brooklyn. 

November 14—I & S. M-11769, Salt—Saline 
Utah to Colo., Ida., Mont., Wyo. 

November 14—I. & S. M-11771, Phosphate— 
St. Joseph, Mo. to Lenox, Ia. 

November 14—I. & S. M-11772, Dry Manu- 
factured Fertilizer—Perry, Ia. to Minn. 
November .14—I. & S. M-11773, Canned Goods 
—Ore. & Wash. to San Francisco Group. 
November 14—I. & S. M-11774, Iron and Stee] 

—Bet. Calif., Ore., and Wash. 

November 14—I. & S. M-11776, Scrap Iron 
or Steel—La Crosse, Wis. to Chicago, Ill. 

November 14—I. & S. M-11777, Mixed Ship- 
ments between Chicago & Twin Cities. 

November 14—I. & S. M-11778, Paper Ferti- 
lizer Bags, Atlanta to Jackson, Miss. & 
Harvey, La. 

November 14—I. & S. M-11781, Chemicals & 
Adv. Matter—Between Mich., Ill., & Pa. 
November 14—I. & S. M-11782, Grain Prod- 
ucts—Great Falls, Mont. to Minnesota 

Points. 

November 14—I. & S. M-11783, Meats and 
ene Bros. Transportation Co., 
ne. 

November 14—I. & S. M-11784, Glass, Okla. 
to Chicago and Lincoln, Ill. 

November 14—I. & S. M-11785, N.Y. Short- 
— Class Rates—Sheridan & Duncan, 
ne. 

November 17—I. & S. 7015, List Expansion— 
Scales—Blue Ribbon Express, Inc. 


APPLICATIONS 
AND PETITIONS 


Proposed $2 Handling Fee 
Is Assailed as Attempt to 


Discourage L.C.L. Shipments 


The National Retail Merchants As- 
sociation, the Port of New York 


Authority, the National Industrial 
Traffic League, Helena Rubenstein, 
Inc., and others, have filed petitions 
with the Commission asking suspen- 
sion and investigation of a tariff 
item published by the Long Island 
Rail Road, effective October 21, pro- 
viding that all any-quantity or less- 
carload shipments, as described in 
rule 16 of the classification, loaded to 
car or unloaded from car over that 
line’s freight house platforms or 
through its freight houses will be 
subject to a handling charge of $2 a 
shipment. 

The charge is published in item 460, 
Rule 33, in supplement No. 6 to the Long 
Island’s tariff 20-D, I.C.C. 1000, accord- 
ing to the protestants. The item, the 
protestants say, states that the charge 
will be assessed in addition to the rate 
and other charges applicable to the ship- 


ment but not subject to the Ex Parte 
Nos.. 175, 196 or 212 increases. 


Helena Rubinstein said that it re- 
ceived a substantial number of less-car- 
load shipments via the Long Island con- 
sisting of both raw materials and sup- 
plies as well as returned finished prod- 
ucts. 


“There is a degree of ambiguity in 
Rule 33,” petitioner said, “in that it 


suggests the handling charge would not 
apply if the freight were handled in any 
other way than as described in the pro- 
vision. 

“The $2 handling charge is not a 
graduated charge in any way and would 
apply to any less-than-carload or any- 
quantity shipments, small or large, i-,, 
a 50-pound shipment or a 20,000 pound 
shipment, and is unjust and unreason- 
able. 

“The provision further appears to ap- 
ply a $2 handling charge at origin and 
another $2 handling charge at destina- 
tion for any movement local to the Long 
Island Rail Road, handled in the way 
described, and is unjust and unreason- 
able. 

“The shipping public would be at 4 
loss to determine what the through 
freight charges would be since the gov- 
erning class tariffs do not directly pro- 
vide for the $2 handling charge. Such 
charge will become applicable through 
the so-called ‘omnibus rule’ appearing 
in the governing class tariffs by alluding 
to the Long Island Rail Road’s miscel- 
laneous services tariff. 

“As a result of the method employed 
by the Long Island Rail Road to publish 
this $2 handling charge, they (the Long 
Island Rail Road) will encounter con- 
siderable difficulty in endeavoring t 
collect this handling charge from the 
shipper over the prepair freight charges 
already paid by the shipper to the 
originating carrier, hence they will look 
to your petitioner for payment of such 
charges, thus causing your petitioner 
additional expense and effort in charg- 
ing back the shipper and endeavoring t 
collect such charges from the shipper. 

“The Long Island Railroad has e- 
deavored to hide the $2 handling charge 
by creating a most unique method of 
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publishing such charge and further has 
compounded such camouflage by issuing 
a limited number (500) of the afore- 
mentioned supplements. 


“Tt is your petitioner’s contention that 
the Long Island Rail Road is endeavor- 
ing to discourage less-than-carload ship- 
ments and has published the aforemen- 
tioned item with that express thought in 
mind, thus depriving the shipping public 
of its inherent right to the use of the 
rails in the handling of less-than-carload 
freight. 

“Item 460 in supplement 6 carries a 
tear drop’ symbol before the item, thus 
indicating a reduction. No reduction is 
proposed, therefore such publication is 
in violation of the tariff circular rules. 

“Your petitioner respectfully submits 
that for the foregoing reasons the Sus- 
pension Board should suspend and order 
an investigation of the aforesaid item 
40, Rule 33, supplement 6 to Long Island 
Rail Road Company’s freight tariff 20-D, 
1C.C. 1000 unless such item is voluntarily 
withdrawn by the Long Island Rail Road 
Co.” 

The League said that, by universal 
custom and practice, rates on less-car- 
ad and any-quantity shipments ap- 
plied to shipments taken to or from rail- 
rad freight stations and loaded or 
uiloaded from cars by the railroads 
“without any plus charges, as part of 
the complete origin to destination serv- 
ice for which full compensation was 
and is afforded by the current freight 
rates.” 

“Changes in recent years where pickup 
and delivery services have been estab- 
lished, or the costs thereof assumed by 
the railroads, or additional charges pro- 
vided therefor, never have affected this 
longstanding fundamental plan of per- 
forming the loading into and unloading 
from cars by the railrad of less-carload 
shipments without handling charges,” 
the League added. “If there have been 
any exceptions, they have been most 
unusual and inconsequential.” 

The League said the item was described 
as “new,” which, it asserted, “in itself 
evidences that it is novel and a departure 
from past and present practice.” The 
League also said the item bore a symbol 
Indicating “Reduction,” and said this 
‘seems false and misleading, inasmuch 
ts it contemplates a new charge where 
no charge has been in effect and no 
new service is to be rendered.” 

The League asserted that the proposed 
charge would result “in exactions which 
are or will be unjust and unreasonable 
In violation of section 1 of the act and 
it will produce maladjustments between 
tatload, any-quantity and less-carloads- 
ood shipments in violation of section 


The League said it realized that the 
long Island might have great revenue 
needs, but it said it protested that “this 
proposal is completely unsound and if 
tot condemned may create a bad prec- 
tdent.” 

Others protesting the item were F. W. 
Woolworth Co., New York; J. C. Penney 
(o., Inc, New York; Metropolitan Re- 
eiving Unit, Inc., New York; American 
Retail Federation, Inc., Washington, 
D.C.; National Small Shipments Con- 
rence, Inc., and Helena Rubenstein, 
he., New York. 

The port authority also asserted that 
mposition of the surcharge was unjust 
md unreasonable because it failed to 
iistribute the cost burden according to 
he value of the service, and that the 
Woposed surcharge would result in un- 


due prejudice to shippers and receivers 
of freight on the Long Island in 
Brooklyn and Queens and undue pref- 
erence of other shippers and receivers of 
freight in New York City. 

The Authority further alleged that the 
surcharge, if made effective, would dis- 
rupt the class-rate structure and sub- 
stantially change the relations of the 
classes and class rates on less-carload 
and any-quantity traffic and would result 
in undue disadvantage to shippers on the 
Long Island. 

The retail association said, in part: 


“Your petitioner has numerous stores 
located in New York City that ship to 
customers from New York City and 
thus do not use the Long Island Rail 
Road and therefore would not pay the 
$2 plus charge on such shipments. These 
stores are in direct competition with 
other stores located either in New York 
City or located on Long Island, who 
ship from their stores or warehouses 
located on Long Island, over the Long 
Island Rail Road and thus would be 
subject to the $2 plus charge. 

“The stores shipping from Long 
Island, over the Long Island Rail Road, 
would be put to a serious competitive 
disadvantage. Customers would, natu- 
rally, favor the stores that ship from 
New York City who do not use the 
Long Island Rail Road, to the detriment 
of those who ship over the Long Island 
Rail Road. 

“This constitutes a clear case of undue 
prejudice and disadvantage for the stores 
shipping over the Long Island Rail 
Road, in violation of section 3, para- 
graph 1.” 


Transcontinental Motor Rate 
On Dry Paints Is Protested 


Trans-Continental Freight Bureau on 
behalf of its members has asked the 
Commission to suspend a new rate of 
424 cents per 100 pounds, minimum 30,- 
000 pounds, published to become effec- 
tive October 25 unless a short-notice ap- 
plication is granted, on paints, N.O.I., 
dry, in item 6519 on sixth revised page 
583 to Rocky Mountain Motor Tariff 
Bureau, Inc., agent, tariff No. 25-A, MF- 
I.C.C. No. 97. 

In a telegram to the Commission, the 
Trans-Continental bureau said: 


“Rate applies from New Kensington, 
Pa., to Pacific coast, average distance 
of 2,601 short line miles to representa- 
tive destinations Seattle, Portland, San 
Francisco and Los Angeles, shown in 
Household Carriers Mileage Guide No. 6, 
MF-I.C.C. No. 71. 


“Minimum truckload revenue of $1,272 
results in short-line mileage return of 
48.90 cents per truck mile. Increasing 
short-line mileage to reflect 6 per cent 
actual route circuity, and charging 15 
per cent empty return miles to the west- 
bound movement having dominant di- 
rectional tonnage results in per-mile 
earnings of 40.11 cents for minimum 
truckload shipment. 


“These earnings non-compensatory 
when compared with 1957 average ex- 
penses per truck-mile, excluding termi- 
nal costs, of 54.91 cents for Class I mo- 
tor common carriers of property operat- 
ing in regions through which traffic 
moves, Average cost figures from A-T.A. 
statistics includes all regions exeept 
New England, Middle Atlantic and 
Southern. 
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“Increasing the data in statement 2-56, 
I.C.C. Bureau of Accounts, Cost Finding 
and Valuation, by 10 per cent to reflect 
1957 cost level, a minimum T.L. ship- 
ment results in an operating ratio of 
104 for a single-line haul considering 
actual route and directional imbalance. 
Adjustment for joint line movements 
and the addition of 1958 wage and other 
cost increases would likely increase ratio 
below out-of-pocket levels. 


Rails Protest Board’s Order 
Against Multiple-Car Grain 
Rate, Twin Cities to Gulf 


Grain movement from the Minne- 
apolis-St. Paul area to Gulf ports by 
barge has increased to the point that 
rail carriers are now only a standby 
service to be used only when barge 
facilities are unavailable, say the 
railroad respondents in I. and S. No. 
7024, Export Grain and Soybeans— 
Minnesota to Gulf Ports, in a petition 
asking the Commission to vacate a 
suspension order holding in abeyance 
their proposed train-load rate on 
the traffic. 


In its order, the Commission’s Board 
of Suspension suspended from October 1 
to and including April 30 schedules pub- 
lishing a new export rate on certain 
grains and soybeans, subject to per-car 
minimum weight of not less than 80,000 
pounds and further subject to a per- 
shipment minimum weight of 1,000 tons, 
from the Minnesota Twin Cities area to 
Gulf ports. 


The respondents said that the records 
of three rail carriers primarily interested 
in the export grain traffic—the Chicago 
Great Western, Chicago, Burlington & 
Quincy and the Minneapolis & St. Louis 
railroads—showed that they handled 
2,010 carloads of grain in the first five 
months of 1958, but handled no cars in 
June and July of 1958, during the navi- 
gation season. 

Investigation had shown that the 
traffic was not moving by rail because 
the rail rates were not competitive with 
those of the barge lines, the respondents 
said, adding that it was through the 
proposed rate that the rail carriers hoped 
to regain a fair share of the traffic lost 
to the barge lines. 


Details of Rail Proposal 


The respondents said that the proposed 
rate of 40 cents a 100 pounds from the 
Twin Cities to Gulf ports would. yield 
$8,000 per multiple 20-car shipment; $400 
per carload of a multiple 20-car ship- 
ment and $6.056 to $6.645 per mile for a 
multiple 20-car shipment. 


“The proposed schedules were pub- 
lished after lengthy and mature consider- 
ation,” the respondents said. “They rep- 
resent the best judgment of respondents 
as to the level of rates necessary to per- 
mit them to regain a fair share of the 
export grain traffic during the open 
navigation season. 

“Respondents are aware that the 40- 
cent rate is published to apply only dur- 
ing the period of October 1, 1958, to and 
including October 31, 1958, and there- 
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after from April 1 to October 31 of each 
succeeding year, and that there is only 
a short period of time left between now 
and October 31, 1958. 

“Since the export grain shippers must 
make arrangements for the use of 
barges some time in advance of actual 
movement, it is necessary that the pro- 
posed rates be allowed to become effec- 
tive at this time, so that, in making 
advance arrangements, export grain 
shippers will be assured of the availabil- 
ity of the proposed rates on April l, 
1959.” 


Railroad All-Freight Rates 
On Containers, Flat Cars, 


Shipper Owned, Protested 


Rates published by the Baltimore 
& Ohio Railroad to apply on freight 
loaded in trailers or containers 
owned by shippers and transported 
on flat cars also owned by shippers 
have been protested as placing the 
railroad in the position of holding 
itself out to “furnish the front and 
rear end of trains, if shippers pro- 
vide the middle.” 


The rates have also been linked by a 
motor carrier association with volume 
rates of freight forwarders, which the 
association asserted were published as 
the result of the aim of the railroads to 
eliminate motor carrier competition 
“through collaboration with the freight 
forwarders and to a lesser degree with 
unregulated shipper associations.” 


Requests were filed with the Commis- 
sion by the Eastern Central Motor Car- 
riers Association, Inc., and by Eastern 
Express, Inc., of Terre Haute, Ind., for 
suspension of the B. & O.’s freight tariff 
No. 517, I.C.C. No. 24393, in its entirety. 
The tariff names rates on freight, all 
kinds, in containers, also empty con- 
tainers, transported on flat cars, between 
Chicago and East St. Louis, Ill., on the 
one hand, and, on the other, Baltimore, 
Jersey City, Philadelphia and Wash- 
ington, D.C., effective October 20. 


Eastern Express asserted that section 
1(3) of the act “did not contemplate a 
situation to extend the proposed method 
of rate-making to extreme, in which the 
railroad holds itself out to furnish the 
front and rear end-of trains, if the 
shippers provide the middle. Reducio 
ad absurdum is always a facile method 
of attack, but it is to be pointed out 
that a small shipper attempting to com- 
pete in the same market with a large 
shipper capable of providing rolling 
equipment would be as effectively frozen 
out of that competition under the pro- 
tested rates as would small shippers 
generally under the above ‘front’ and 
‘rear end’ conception if adopted by 
railroads (and similarly by motor car- 
riers under the theory of P. B. Mutrie 
Motor Transportation, Inc., Extension 
Benzyl Chloride in Bulk, 74 M.C.C. 87). 

“There may be special situations, such 
as’ in connection with circus trains, 
where a railroad may be permitted to 
avoid its duty under section 1(4) to 
provide ‘transportation’ (as defined in 
section 1(3)(a)) when the interest and 


good of the shipping public may not be 
involved. However, the situation does 
not exist in the area of general com- 
modities restricted in the minor manner 
as are the proposed rates.” 


Level of Rates 


The Eastern Central Motor Carriers 
Association said that the proposed 
charges resulted in rates per 100 pounds 
ranging from 13.6 per cent to 15 per cent 
of first class on 70,000 pounds, and rang- 
ing upward to 20.6 per cent to 243 per 
cent of first class on 35,000 pounds and 
25.4 to 28.4 per cent on 40,000 pounds. In 
contrast, the association said, the present 
B. & O. box car all-freight rates were 
about 45 per cent of the docket 28300 
first-class rates. The association also re- 
ferred to a decision of the Commission in 
No. 31006, Eastern Central Motor Car- 
riers Association, Inc. v. A. C. & Y. Ry., 
et al., where it said the Commission 
found not unlawful rates 45 per cent 
of first-class on all-freight rates “but a 
low basis which should not be further 
reduced.” 

As of possible interest to the Commis- 
sion’s Board of Suspension in consid- 
ering the protest, Eastern Central re- 
ferred to action by a Commission exam- 
iner in hearings in I. and S. No. 6992, 
involving the B. & O.’s rates on freight, 
all kinds, loaded in not more than two 
box cars. The association said the exam- 
iner ruled against an objection of coun- 
sel for the railroad to testimony show- 
ing “the ill-effect of these new rail 
charges on the motor carrier industry.” 
The objection, the association said, was 
based on the language in the transpor- 
tation act of 1$58 that the Commission 
should consider the movement of traffic 
by the carrier to which the rate is appli- 
cable, and that rates of a carrier should 
not be held up to a particular level to 
protect the trafiic of any other mode of 
transportation. The association added: 


Transportation Act Cited 


“Counsel for the B. & O. ignored the 
requirements ‘giving due consideration 
to the objectives of the national trans- 
portation policy declared in the act,’ and 
the examiner very properly overruled the 
objection, citing this national transpor- 
tation policy provision.” 

Eastern Central also quoted a speech 
by Commissioner Hutchinson on August 
15 at the annual convention of the Texas 
Meat Packers Association in Houston, 
concerning the amended section 15(a) 
of the interstate commerce act, contain- 
ing the rule of rate-making. In that 
speech, the commisisoner said it seemed 
that the new provision prohibited the 
Commisison “from doing on that which 
it takes the position it does not do any 
way.” The commissioner was further 
quoted as saying that in his view the 
amendment restated “what is already 
considered to be the Commission’s re- 
sponsibility under the rate-making pro- 
visions of the interstate commerce act.” 

Thus, said the association, “it would 
seem that the Commission’s responsi- 
bility to all modes of transportation is 
no different now than it was prior to 
the enactment of the transportation act 
of 1958.” 


Rates and Forwarder Action 


Relating the all-freight rates pub- 
lished by the railroads to the volume of 
rates of forwarders, Eastern Central said 
it had said consistently that it was the 
aim of the railroads to eliminate “in 
large degree, at least, motor carrier com- 
petition through collaboration with the 
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freight forwarders and to a lesser degre, 
with unregulated shipper association.’ 
It added: 

“Our assertions in this respect have 
been fully borne out by the numerous 
forwarder tariffs which have recently 
been suspended in I. and S. docket No, 
6993 and supplemental orders, along with 
I. and S. docket No. 7025. In these sus- 
pended publications the freight forward. 
ers have attempted to establish Eastern 
Central’s truckload commodity rates be- 
tween Chicago, on the one hand, and 
New York, Boston, etc., on the other. 

“Such publication of our rates on 
truckload quantities has been, ad- 
mittedly, to secure truckload shipments 
as a nucleus to make the weights at- 
taching to the rail freight, all kinds, 
charges which the Commission has here- 
tofore refused to suspend except in the 
case of the B. & O. two-box-car charges 
in I. and S. docket No. 6992. 

“In other words, the railroads and 
the freight forwarders have unques- 
tionably collaborated in an effort to put 
motor carrier L.T.L. and truckload traf- 
fic back on the railroads ‘where it be- 
longs’ as stated by Clipper Carloading 
Co. Certainly, the Suspension Board can 
see that if this comes about the com- 
bined efforts of the railroads and the 
freight forwarders could amount to 
nothing but a destructive competitive 
practice under which two modes of trans- 
portation would combine to eliminate 
another between large centers of popu- 
lation.” 


‘Pennsy,’ N.Y. Central Rate 
Increases Draw Protests 


The Commission has received a num- 
ber of postal cards and letters from in- 
dividuals asking that it suspend tarifis 
of the Pennsylvania Railroad, the New 
York Central Railroad, and others, pub- 
lishing increases of 15 per cent in first- 
class passenger fares and 5 per cent in 
coach fares, effective November 1. 

When the Central and Pennsylvania 
announced that they would publish the 
increases in their fares, they said the in- 
creases were necessary because of con- 
tinued deficits from passenger service 
operations. It was estimated that, for 
the Pennsylvania, a 7-cents-an-hour pay 
rise for railroad workers to become effec- 
tive November 1, would cost that road 
$14,400,000 a year (T.W., Sept. 13, p. 29, 
Oct. 4, p. 19). 


New Haven Is First to File 
For I.C.C.-Guaranteed Loan 


Invoking the “guaranteed loan” provi- 
sions of the transportation act of 1958 
the New York, New Haven & Hartford 
Railroad Co. asked the Commission on 
October 10 to guarantee the’ payment of 
a $16,542,460 loan to finance acqulisi- 
tion of 60 1,750-horsepower diesel-elec- 
tric road-switching locomotives. 

The application was docketed as Fi- 
nance No. 20372. It was the first such 
application under terms of the act, 
which became effective August 12. 

The New Haven said it had tried to 
obtain a loan or a commitment for 4 
loan without a guarantee by the I.CC. 
but had not been able to get a loan or 
a, commitment. 

The railroad said it proposed to enter 
into a conditional sales agreement oF 
agreements, without notes, with the 
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General Motors Corp. to which would 
be annexed an agreement and assign- 
ment under which a financing institu- 
tion would loan or advance funds sought. 
Thirty of the locomotives presently are 
under lease to the New Haven, it said, 
adding that construction of the others 
had not started. The road said it was 
anticipated that they would be delivered 
over a period of five months in the mid- 
die of next year. 

A special meeting of New Haven stock- 
holders has been called for November 21 
for the purpose of obtaining authoriza- 
tion and consent. 


Rail Tariff Allowing Refunds 
On Pipe With Subsequent 


Motor Movement Assailed 


The Commission has been asked to 
suspend and investigate a tariff pro- 
posal of southwestern railroads 
which has the effect, according to 
protestants, of providing refunds to 
carload pipe receivers at Midland, 
Odessa, Rankin, McCamey and Sea- 
graves, Tex., of portions of the line- 
haul freight charges, ranging from 
10 to 15 cents a 100 pounds, if with- 
in 12 months of the date of rail de- 
livery a subsequent movement of the 
pipe is performed by motor carrier 
to a place beyond the switching lim- 
its of the rail station. 


Protests and requests for suspension 
have been filed by the Waterways Freight 
Bureau; Oil Field Haulers Association, 
Inc.; Amarillo (Tex.) Chamber of Com- 
merce, and the Lubbock (Tex.) Chamber 
of Commerce. Under attack is item No. 
1022 in supplement No. 158 of south- 
western lines’ freight tariff 259-D, South- 
western Freight Bureau, agent, I.C.C. 
No. 4116, published to become effective 
October 22. 


The protest of the Oil Field Haulers 
Association showed that the tariff item 
was published to expire April 22, 1960, 
unless sooner canceled, changed or ex- 
tended. The tariff provides that on 
wrought iron or steel oil country tubular 
goods and line pipe, from various origins, 
by all-rail routes to Midland, Odessa, 
Rankin, McCamey or Seagraves, by rail 
and motor carrier beyond (either direct 
or following storage at points named), 
to points outside the switching limits, 
proportional rates will apply by deduct- 
ing 10 cents a 100 pounds when the 
distance handled by motor carrier is 
five miles or less; 11 cents for over five 
but not more than 10 miles; 12 cents 
for over 10 but not more than 20 miles, 
and 15 cents for over 20 miles. 

The effect of the proposal would be, 
according to the association, that all 
pipe consigned to west Texas and east 


New Mexico would be diverted through: 


one of the five proposed destination 
points. Thus, it said, the respondents 
Were actually proposing to monopolize 
the pipe traffic destined for the oilfields 
in west Texas and eastern New Mexico. 

The Waterways Freight Bureau said 
that the protested tariff schedule would 
put the railroads in the trucking busi- 
hess in west Texas through a substituted 
Wecialized type of motor service the 
tailroads could not directly perform, by 
the means of mileage rebates dependent 


on the distance of use point from the 
five favored interior storage yards. 
Stated differently, the bureau said, the 
protested mileage “absorptions” would 
have the effect of extending rail service 
to points the railroads have never served 
and could not serve. 

The bureau referred to a rail proposal 
to make an allowance of $1.50 a net 
ton for unloading and racking or storing 
at the same west Texas points, under 
suspension in I. and S. No. 7004, Allow- 
ance on Oil Pipe at Texas Destinations, 
and said that the instant proposal would 
reduce all-rail rates to the same west 
Texas points by from $2 to $3 per ton 
in addition to the $1.50. 

The Lubbock and Amarillo chambers 
of commerce charged that those two 
cities would be prejudiced if the as- 
sailed rates were made applicable to the 
other five points. In addition, the Lub- 
bock Chamber of Commerce said that 
the provisions as now worded would re- 
sult in proportional rates being applied 
where no through movement existed 
“in the legal sense of the term.” 


1.C.C. Is Asked to Exempt 
Scrap Iron From ’X-212’ 
Waterborne Traffic Charge 


Contending that it was a “grievous 
error” to omit scrap iron from the 
list of items exempted from the new 
charge on waterborne traffic, an in- 
crease of 6 cents a 100 pounds in 
line-haul rates, approved by the 
Commission in Ex Parte No. 212, In- 
creased Freight Rates, 1958, the In- 
stitute of Scrap Iron and Steel, Inc., 
and others, in a joint petition, have 
asked the Commission to hold a fur- 
ther hearing on the charge. 


In addition to the institute, parties to 
the petition were Summer and Co. and 
Luria Bros. and Co., Inc., both engaged 
in the scrap iron business. 

The petitioners specifically ask that 
the Commission grant rehearing on the 
special and accessorial charge, item 220 
and item 220-A in supplement No. 2, 
new charge on waterborne traffic, of the 
tariff of increased freight rates, 1958, as 
it pertains to scrap iron and related ar- 
ticles, and that it “order canceled in 
the tariffs all reference thereto; or in 
the alternative, include scrap iron and 
related items among those commodities 
exempted from its application, said or- 
der to be effective retroactive to Septem- 
ber 15.” 


Charge Termed ‘Unfair’ 


Petitioners said that the factual find- 
ings set out by the Commission as 
grounds for approval of the charge were 
not applicable to the movement of scrap 
iron and related articles in the ports 
because the railroad carriers did not 
perform any service for the shippers of 
scrap iron other than to deliver the 
cars to shipside at the port of destina- 
tion. 

Referring to the Commission’s descrip- 
tion of “port terminal service,” petition- 
ers said that without qualification the 
railroads did not perform loading, un- 
loading, bracing, blocking of freight, 
gathering of empty cars for inbound 
freight, holding, switching and trans- 
ferring of loaded cars containing out- 
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bound freight and clerical work for 
waterborne freight on cars loaded with 
scrap iron. : 

Petitioners said that those services 
might be performed for other commodi- 
ties and industries but that they were 
not performed for the shippers of scrap 
iron. It was error for the Commission 
to include scrap iron in the general 
description of services performed and it 
was unfair and unreasonable to apply 
the 6-cent charge or $1.20 per ton, net 
or gross as rated, to the movement of 
scrap iron at the ports, 

“Your applicants (petitioners) sub- 
mit that scrap iron should be treated no 
differently than grain, soy beans, flax 
seed in bulk, coal, coke, 15 kinds of ore, 
phosphate rock and other exempted 
items,” they said. “There has been no 
showing in the record of Ex Parte 212 
that any service is performed by the 
railroads in connection with the move- 
ment of scrap iron and related articles 
at the ports. Therefore, it is a grievous 
error to omit scrap iron from the list 
of items exempted from the new charge. 


“The past decisions of the Interstate 
Commerce Commission, supported by 
numerous federal court decisions, are 
that in the absence of a service per- 
formed there cannot be a special charge. 
The cost of transportation of scrap is in- 
cluded in the line-haul rate from the 
shipper’s place of business to dockside. 
In the absence of a showing of facts sup- 
porting the new charge on waterborne 
traffic, shippers of scrap iron should not 
be assessed the new charge.” 


Central’s ‘Flexi-Van’ Rates 
Protested by Motor Group 


The Commission has been asked by 
Eastern Central Motor Carriers Associa- 
tion, Inc., to suspend rates published 
by the New York Central Railroad on 
freight, all kinds, in its “Flexi-Van” 
trailer service from points in the east 
to points in the midwest. The asso- 
ciation asserts that motor carriers will 
not “be rated out of existence” and are 
proposing similar rates. 

The E.C.M.C.A. asked for suspension 
of items 16131 and 16200 in supplement 
No. 34, item 16200-D in supplement No. 
35, and item 16200-E in supplement 36 
to N.Y.C. tariff 6602, I.C.C. No. 1844, 
applying between Boston, North Bergen, 
N.J., Springfield, Mass., Syracuse, N.Y., 
and Worcester, Mass., to points in Ohio, 
Michigan, Illinois and Indiana, published 
to become effective October 26 and No- 
vember 1. 


“The above-referenced tariff matter 
represents a further step on the part 
of the New York Central Railroad to 
completely destroy the existing rate 
structure of rails and motor carriers 
within Official Territory,” the Eastern 
Central association said. “The Suspen- 
sion Board is fully aware of what has 
already transpired in recent months and 
it needs no further elaboration on our 
part, even though we do not understand 
why such things have been permitted 
to happen. Apparently the only question 
now is—how far may the rails go in 
their farcical rate-making tactics?” 

The motor carriers’ association as- 
serted that in the charges protested the 
Central was “now going as low as 8.7 





ICC News 


per cent of first class on the highest 
type of freight to be found in trans- 
portation.” It further asserted that the 
proposed rates on some movements did 
not even pay out-of-pocket costs. 

Also, the association said, the pro- 
posed charges were subject to item 
16125-A of supplement 34 “which pro- 
vides that no one commodity in the 
mixture may exceed 60 per cent of the 
total lading weight, meaning, of course, 
that 42,000 pounds of one commodity can 
move thereunder, thus not only defeat- 
ing existing box car all-freight rates, 
but the straight carload and truckload 
rates as well.” The association added 
that the limitation would not apply on 
telephone industry supplies as described 
in item 1126 of supplement No. 35, “so 
apparently the groundwork is now being 
laid to make these new charges apply 
on both straight and mixed loads.” The 
association added: 

“We have repeatedly told the board 
that these rail freight, all kinds, charges 
will destroy both the rail and motor 
carrier rate structure. What we have 
said on the subject has made no im- 
pression. It may be of interest, how- 
ever, to note that we are now receiving 
proposals to establish 70,000-pound all- 
freight rates which will definitely place 
our members in a competitive position, 
even though we must attain that posi- 
tion at a considerable loss of revenue 
which could have been prevented through 
continued maintenance of reasonable 
rail all-freight rates. But it is sheer 
folly for anyone to think the motor 
carriers are going to be rated out of 
existence. The shippers, however, are 
having a field day.” 

Eastern Motor Dispatch, Inc., of Co- 
lumbus, and Ramus Trucking Line, of 
Cleveland, have also asked the Commis- 
sion to suspend freight tariff 6602, I.C.C. 
No. 1844 (item 16200-C in supplement No. 
34) published by the New York Central 
to become effective October 27. The item 
names rates on freight, all kinds,, and 
on “Flexi-Van trailers” empty. 


Eastern alleged that Central was at- 
tempting to enlarge the territory over 
which the rates applied and said that 
it expected that Central would contend 
that, inasmuch as the Commission de- 
clined to suspend an earlier publica- 
tion naming rates between Boston and 
North Bergen, N.J., on the one hand, 
and, on the other, Gibson, Ind., and 
East St. Louis, Il., it should do likewise 
in connection with the charges involved 
in the instant protest, applying between 
Boston, North Bergen, Springfield, Mass., 
Worcester, Mass., and Syracuse, N.Y. 


The protest of Ramus was in the form 
of an “inter-office memorandum” from 
J. F. Klimowski, traffic manager for the 
carrier, to Charles L. Ramus, its presi- 
dent. Mr. Klimowski, said that “from 
the favorable treatment accorded to the 
rails by the Suspension Board, the rails 
are encouraged in the establishment and 
maintenance of unreasonable charges 
for transportation services, with unjust 
discriminations, with undue preferences 
or advantages, all toward the legally 
forbidden but, evidently, officially-sanc- 
tioned goal of destroying the competi- 
tion.” 

In the protest filed by Eastern Motor 
Dispatch, mention was made of a com- 
plaint of the Eastern Central Motor Car- 
rier Bureau to the tariffs of 22 railroads 


and 23 forwarders. Eastern said that all 
such filings of “volume” rates by for- 
warders should be suspended and investi- 
gated and that “the underlying rail rates 
such as those here involved which alone 
make such forwarder filings possible 
should likewise be subjected to the Com- 
mission’s thorough and complete scru- 
tiny.” 


Burlington Shipper Group 
Supports Rail Subsidiary 


In Motor Rights Acquisition 


The Burlington Shippers’ Associa- 
tion, Inc., of Burlington, Ia., has 
asked the Commission to deny a pe- 
tition of the American Trucking As- 
sociations, Inc., for reconsideration 
in MC-F-6643, Burlington Truck 
Lines, Inc.—Purchase—William L. 
Hobby, and to affirm the decision 
and order of the I.C.C., division 4, 
in that proceeding. 


The division, by its report and order, 
approved and authorized, with condi- 
tions, the purchase by Burlington Truck 
Lines, Inc., a wholly-owned subsidiary 
of the Chicago, Burlington & Quincy 
Railroad Co., of the operating rights 
of William Lee Hobby, doing business as 
Hobby Truck Service, of Chicago (T.W., 
Aug. 16, p. 67). 


In approving the Burlington subsidi- 
ary’s application, the division said it 
would not be consistent with the pub- 
lic interest to restrict service under the 
considered rights to that which was 
auxiliary to, or supplemental of, rail 
service, based on the evidence of a need 
for all-motor service. 


Response to Shipper Demands 


The Burlington Shippers’ Association, 
in a reply to the A.T.A. petition filed 
with the Commission, said it desired to 
“emphasize the fact that the Burling- 
ton Truck Lines originally declined to 
apply for authority to take over the 
Hobby operations and filed this applica- 
tion only in response to repeated shipper 
demands.” 


“Very few regular route truck lines 
want to serve such small towns as those 
involved here,” said the shipper group. 
“The record shows that Burlington 
Truck Lines serves all its certificated 
points and accepts all traffic offered.” 

The shipper group said there was no 
contention on anybody’s part that the 
Burlington Truck Lines’ service was not 
badly needed, and added that the A.T.A., 
in its petition, however, argued that 
the rail subsidiary’s application should 
be denied at the two points of Lomax 
and Carman, IIl., “because, it says, there 
should be a certificate application filed 
instead of or in addition to the finance 
application and that part of this case 
should be decided by another division of 
the Commission.” 


‘Poor’ Public Transportation 


“Lomax and Carman,” the Burlington 
Shippers’ Association said, “have a com- 
bined population of about 500. Since 
Hobby discontinued service more than 
a year ago, the public transportation 
from Burlington, Fort Madison and Keo- 
kuk is extremely poor, and shippers are 
compelled to use their own trucks as 
shown by verified statements. Rail 
shipments in many cases move interline 
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and are very slow. The Toledo, Peorig 
& Western embargo excludes merchan- 
dise altogether so far as these small 
towns are concerned. At points where 
Burlington Truck Lines holds full truck 
rights and operates daily, the present 
service is satisfactory but not otherwise 

“The examiner and division 4 both 
found that the public interest requires 
removal of the existing restrictions at 
Lomax and Carman, and the evidence 
fully supports this finding. The evi- 
dence also shows that with the added 
traffic Burlington Truck Lines wil] se- 
cure, it should be able to operate more 
schedules. An additional application 
would serve no purpose. It would simply 
delay the inauguration of badly needed 
service still longer. 


More Forwarder ‘Volume’ 
Rate Filings Protested 
By Motor Carrier Groups 


Requests for the suspension of 
further tariff items published by for- 
warders have been filed with the 
Commission in the running fight be- 
tween motor carriers and freight for- 
warders over the alleged efforts of 
the latter to enter into truckload or 
volume transportation without offer- 
ing the assembling or distribution 
service which, the motor carriers as- 
sert is necessary in order that for- 
warders may conform to the defini- 
tion of their service in the interstate 
commerce act (T.W., Oct. 4, pp. 20 
and 91). 


The National Motor Freight Traffic 
Association, Inc., jointly with the Regu- 
lar Common Carrier Conference of the 
American Trucking Associations, Inc, 
and the Rocky Mountain Motor Traffic 
Bureau, Inc., have petitioned the Com- 
mission to suspend item 260 on first re- 
vised page 227 of Western Freight As- 
sociation tariff No. 1-B, I.C.C.-FF No. 8, 
naming reduced rates on heavy ship- 
ments from Pittsburgh, Philadelphia, 
New York City, Zanesville, O., and 
other eastern points to points in Inter- 
mountain Pacific Territory, published to 
become effective October 26. 


Those three motor carrier organiza- 
tions have also asked the Commission 
to suspend a number of items published 
in Frank P. Dow Co., Inc., freight tariff 
No. 3, I.C.C.-FF No. 3, naming rates on 
freight, all kinds, and on various com- 
modities, from Pacific Coast ports to 
points in the United States east of and 
including the states of North Dakota, 
South Dakota, Nebraska, Colorado, Okla- 
homa and Texas, published. to become 
effective October 26. 


The Eastern Central Motor Carriers 
Association, Inc., has protested items in 
supplement No. 57 to National Carload- 
ing Corporation (Texas Package Car 
Division) tariff I.C.C.-FF No. 118; in 
supplement No, 67 to Texas Freight Co., 
Inc., (Seatex Carloaders Division) tariff 
I.C.C.-FF No. 79, and in supplement No. 
65 to Universal Carloading and Distrib- 
uting Co., Inc., tariff L:C.C.-FF No. 6, 
naming rates on radio receiving sets; 
bowling balls, boots or shoes, N.O.I.B.N.; 
felt hat bodies, nested; leather, artificial 
or imitation, N.O..B.N.; flashlights and 
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leather, N.O.I.B.N. The rates are pub- 
lished to apply from Edgewater and 
Jersey City, N.J., and New York City to 
Houston, Tex., from Newton Upper 
Falls, Mass., to Houston, from Massa- 
chusetts and Rhode Island points to 
Texas points; from New York City to 
Dallas, Ft. Worth and Waco; from 
Somerville, Mass., to Texas points; from 
Clinton, Mass., to Dallas, and from New 
York City to Dallas and Ft. Worth. The 
rates were published to become effective 
October 25. 


Reference is made in each of the pro- 
tests to earlier requests for suspension 
of such rates on the ground that the for- 
warders allegedly are attempting to offer 
service outside the scope of the defini- 
tion of that service in the act. The pro- 
testants also refer to charges that certain 
of the railroads are according special 
treatment to the forwarders. 


Removal of Ex Parte No. 212 
Increase on Sand and Gravel 
Asked by National Group 


The National Sand and Gravel As- 
sociation has asked the Commission 
to reconsider and reverse its ap- 
proval, in Ex Parte No. 212, Increased 
Freight Rates, 1958, of an increase of 
3 per cent, maximum 12 cents per 
ton, in the rail rates on sand and 
gravel. 


Rates on sand and gravel should not 
have been increased, the association said, 
for two basic reasons: First, the prior 
rates on those commodities yielded a 
better-than-average return to the car- 
riers, and, second, the commodities were 
abnormally sensitive to diversion to 
other forms of transportation when rail 
costs were increased. 


“Each of these reasons, and partic- 
ularly the combination of them both, 
militated strongly against a further rate 
increase at this time,” the association 
said. 


It said that if the rates on sand and 
gravel were to be set at a level which 
would make the railroads competitive 
with truck transportation, “and hence 
enable them to participate in its move- 
ment to a vastly greater extent,” the 
carriers would still move this commodity 
at a profit. 


“It is in this direction that the revenue 
needs of the carrier can best be satis- 
fied,” the association said. “Indeed, 
when the entire objective of the present 
proceeding is to find sources of increased 
revenue for the railroads, it is surpris- 
ing, to say the least, to find the Com- 
mission accepting the contention of the 
tarriers that rail rates on this com- 
modity are proper because the tonnage 


has not substantially decreased since 


the immediate post-war period. 


“An industry that has stood still in 
volume of business since the early post- 
War period is a ‘sick’ industry. 


“The Commission should regard it as 
strong proof that there is something 
Wrong, rather than proof that all is well, 
that today’s tonnages are about as good 
as the tonnages of a decade ago. From 
1946 through 1956 the tons of sand and 
gravel moved by rail, truck and water 
in the United States increased from 
179,589,550 to 451,836,000. 


“The industry has grown; the railroads 
have not grown with it. Their competi- 
tors have gobbled up the growth in which 
they should have participated. 


“Nor are the reasons to be ascribed to 
technological improvements in the sand 
and gravel and trucking industries. From 
March, 1956, to February, 1958—a period 
of less than two years—rail increases on 
sand and gravel totalled 24% per cent. 
Trucking costs during that same period 
went up only a fraction of that amount. 
An approval of this latest increase can- 
not but increase the rate of diversion, 
and, as has already happened in 1957, 
decrease the revenues for this traffic. 


“If cigarettes are worth 30 cents a 
package, one who charges 50 cents per 
pack is losing business he could be en- 
joying. He solves no problems of loss of 
income, nor does he increase his reve- 
nues, when he raises his price to 55 
cents per package.” 


Ringsby Individual Tariff 


Protested by Rate Bureau 


Independent publication by Ringsby 
Truck Lines, Inc., Refrigerated Division, 
in refrigerated tariff No. 101, MF-I.C.C. 
No. 20, of new and reduced rates on 
perishable commodities, to become effec- 
tive October 25, between points in 17 
states, has been protested and suspen- 
sion of the rates asked by the Rocky 
Mountain Motor Tariff Bureau, Inc. 


The bureau said the rates were to 
apply between points in California, 
Colorado, Illinois, Indiana, Iowa, Kansas, 
Michigan, Minnesota, Missouri, Nebraska, 
Nevada, North Dakota, Ohio, South 
Dakota, Utah, Wisconsin and Wyoming. 


The bureau, in whose tariffs Ringby 
participates, said that participation was 
being canceled in accordance with in- 
structions received from the carrier effec- 
tive November 21, but that Ringsby’s 
participation would continue as to all 
rates not being canceled from its tariffs 
MF-I.C.C. Nos. 62, 78, 89, 93 and 103. Also, 
the bureau said, Ringsby had agreed, be- 
cause of the time element, to postpone 
the cancellation of the rates in the bu- 
reau tariffs from October 25 to November 
21, but, nevertheless, had published the 
new and reduced rates in its refrigerated 
tariff effective October 25. 


Aside from tariff circular violations 
which would result from the variation in 
the effective dates, the bureau said, there 
were other serious tariff circular viola- 
tions “which warrant the rejection of 
the tariff in its entirety.” 

The bureau said that many of the rates 
and tariff provisions published in the 
Ringsby tariff were wholly unauthorized 
by the concurring carriers and directly 
contrary to Rule 23 of the Commission’s 
tariff circular MF-No. 3. 

That rule, the bureau said, prescribed 
the form of concurrences to be used, and 
it asserted that the forms authorized 
did not prescribe the filing of tariffs by 
an intermediate carrier. The bureau 
said that joint routings in which Rings- 
by was the only intermediate carrier 
had been published to apply between 157 
California points and 136 midwest points. 
Under the tariff circular rule, the bu- 
reau asserted, “only the carrier giving a 
concurrence may act as an intermediate 
carrier.” 


Later, the bureau said that “in 63 rate 
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items in the protested tariff there are 
rates published which can apply only 
over joint routes in which Ringsby Truck 
Lines, Inc., is neither the originating nor 
delivering carrier, but is only an inter- 
mediate carrier.” 


The bureau also cited other alleged 
violations because of rates published for 
Ringsby in bureau tariffs differing from 
those named in the protested tariff. It 
said that those duplications and con- 
flicts were not related to the failure of 
the respondent to arrange for a con- 
current effective date for the new tariff 
and cancellation from the present tariffs. 
It cited rates which would continue to 
apply under bureau tariffs named at a 
different level in the new Ringsby tariff. 


Also referred to was the request of 
Ringsby that its new tariff be consoli- 
dated for hearing with rates of the bu- 
reau under investigation and suspension 
in I. and S. M-11451, Fresh Meats—II1., 
Iowa, Kan., Mo., Neb. to Calif. & Nev. 
However, said the bureau, in addition to 
the rates under investigation in that pro- 
ceeding, Ringsby had published in its 
individual tariff numerous other reduced 
rates, 

The proposed new and reduced rates 
were unjust and unreasonable and con- 
stituted a destructive competitive prac- 
tice, the bureau asserted in summarizing 
its detailed protests and requesting sus- 
pension of the individual Ringsby tariff. 


The Middlewest Motor Freight Bureau 
has also asked the Commission to sus- 
pend refrigerated tariff 101, MF-I.C.C. 
No. 20 published by Ringsby Truck Lines, 
Inc., to become effective October 25, 
naming rates on perishable commodities 
between Colorado points, on the one 
hand, and, on the other, points in Ne- 
braska, Minnesota, Missouri, Illinois and 
Central States Territory destinations. 


The Middlewest bureau asserted that 
the respondent also participated in cer- 
tain of its tariffs, and that an increase 
of three per cent in approximately all of 
the rates shown in an attached exhibit 
would be “defeated by respondent for a 
temporary solicitation advantage.” It 
said it would be compelled to cancel pro- 
posals “to increase unduly low rates and 
continue the present rates,” by reason 
if Ringsby’s publishing of an individual 
tariff “purposely to retain the present 
level of rates on perishable articles and 
defeat the increase in rates issued on 
October 1, 1958.” 
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Finance Applications 


MC-F-7014, Cassers Transport Co., of Ed- 
wardsville, Ill., asks authority to purchase 
the operating rights of Crawford Transport 
Co., Inc., of Huntington, W.Va. 

* * ” 

Sigle Trucking Co., 
Lima, O., asks authority to purchase certain 
operating rights of Mabel Lynch, doing 
business as Hub Trucking Co., Greenville, 
Pa. 


MC-F-7017, North 


* > * 
Oregon-Washington Railroad 
and Navigation Co., and its lessee, Union 
Pacific Railroad Co., ask authority to ac- 
quire operating rights and use of a double 
track of railroad line of the Northern Pacific 
Railway Co. and the Spokane, Portland 
& Seattle Railway Co., extending from 
North Portland Junction, Ore., to a con- 
nection with the Northern Pacific Terminal 
Co. of Oregon at Portland, Ore., a distance 
of 7.25 miles, for the purpose of operating 
certain passenger trains over the line. 


No. 20375, 




















































































































Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
date shown, preceding the applications 
listed. In cases where hearing os been 
conned, notice of intention to oppose an 
application at such hearing must be served 
on the applicant ‘or its representative at 
least 10 days prior to date of hearing. 
Applications for authority to purchase oper- 
ating rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 
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MC-1184, Sub. 12, George F. Burnett Co., 
Inc., South Bend, Ind. Common carrier, 
over irregular routes, of (1) motor vehicles, 
except trailers, in initial movements, by 
truckaway method, and (2) automobiles 
(imported from foreign countries), in sec- 
ondary movements, by truckaway method, 
from South Bend to points in Ida., Ore., 
and Wash. 

MC-1184, Sub. 13, George F. Burnett Co., 
Inc., South Bend, Ind. Common carrier, 
over irregular routes, of (1) motor vehicles, 
except trailers, in initial movements, by 
truckaway method, and (2) automobiles 
(imported from foreign countries), in sec- 
ondary movements, by truckaway, from 
South Bend to points in Ariz., Calif., Nev., 
and Utah. 

MC-1187, Sub. 22, Cushman Motor Delivery 
Co., Chicago, Ill. Common carrier of general 
commodities, with exceptions, serving the 
Bong Air Force Base, near Kansasville, Wis., 
as an off-route point in connection with ap- 
plicant’s authorized regular-route operations 
between Chicago, Ill., and Milwaukee, Wis. 

MC-1872, Sub. 46, Ashworth Transfer, Inc., 
Salt Lake City, Utah. Common carrier, over 
irregular routes, of fertilizer, dry, in bulk or 
in bags, and rejected or refused shipments of 
fertilizer, between Geneva, Ironton and 
Gomex, Utah, on the one hand, and, on the 
other, points in Ariz., Calif., Colo., Ida., 
Mont., Nev., N.M., Ore., Wyo., and Utah. 

MC-2230, Sub. 9, Mack’s Transport Serv- 
ice, Inc., Lincoln, Neb. Common carrier, 
over irregular routes, of motor vehicles, 
gasoline or electric operated, set up or crated, 
including mail pickup and delivery or cargo 
carrying, three-wheel; motor scooters, two- 
wheel or three-wheel and golf carts, and 
parts and accessories therefor, in truckaway 
service; from points of manufacture or as- 
sembly in Lancaster County, Neb., to points 
in the U.S., including D.C., in initial move- 
ments, and between points in the U.S., in- 
cluding D.C., in secondary or subsequent 
movements, restricted to the above de- 
scribed commodities which have been manu- 
factured or assembled in Lancaster County. 


MC-2754, Sub. 9, Neuendorf Transportation 
Co., Inc., Madison, Wis. Common carrier, 
over irregular routes, of concrete silo staves, 
and related accessories such as concrete 
door frames, wooden silo doors, steel bands 
and rods, nuts, bolts and lugs, from Madi- 
son, Wis., to farms in Ind. and Ill. 


MC-3114, Sub. 18, T. H. Compton, Inc., 
Great Cacapon, W.Va. Common carrier, 
over irregular routes, of sand, in bulk and 
bags, from Berkeley Springs, W.Va., to 
Alexandria and Falls Church, Va., points in 
—_ and Fairfax counties, Va., and 


MC-4405, Sub. 307, Dealers Transit, Inc., 
Chicago, Ill. Common carrier, over irregu- 
lar routes, of truck and trailer bodies, 
winches, containers, cargo containers and 
cargo container boxes, from points in Lu- 
zerne County, Pa., to all points in U.S. 


MC-4405, Sub. 308 Dealers Transit, Inc., 
Chicago, Ill. Common carrier, over irregular 
routes, of (1) trailers, semi-trailers, trailer 
and semi-trailer chassis, other than house 
trailers and mobile homes, in initial move- 
ments, in truckaway and driveaway service, 
from points in Luzerne County, Pa., to 
points in the U.S.; (2) truck-tractors, in 
secondary movements, in driveaway service, 
only when drawing trailers moving in initial 
movements in driveaway service, from points 
in Luzerne County to points in Ariz., Vt., 
Nev., and Ore. 


MC-4405, Sub. 311, Dealers Transit, Inc., 
Chicago, Ill. Common carrier, over irregular 
routes, of (1) used trucks, with defective or 
damaged water and oil well drilling ma- 
chines mounted, in secondary movements, 
in driveaway service, from points in Ariz., 
Nev., Vt., and Ore., to points in Wayne 
County, Ind.; and (2) defective or damaged 


. 





well drilling machines from points in the 
U.S. to points in Wayne County. 

MC-13659, Sub. 9, Palmer Transfer Inc., 
Moscow, Pa. Common carrier, over irregular 
routes, of sugar, dry, in bulk, in special in- 
sulated trailers, completely enclosed, from 
Philadelphia, Pa., to points in N.J., Del., and 
Md., and described portions of Va., and 
W.Va., and rejected, returned or damaged 
shipments of the above commodity on re- 
turn. 

MC-20372, Sub., No. 11, J. W. Cartage Co., 
Milwaukee, Wis. Common or contract carrier, 
over irregular routes, of liquor, beer, stone, 
canned goods, binder twine, baler twine, 
glass, bicycles, motorcycles, machinery, 
rosins, paints and varnishes, lawn mowers, 
machinery and parts, outboard motors, agri- 
cultural implements, automotive parts, 
chemicals, freezers and refrigerators, leather 
and leather goods, aluminum sheets and 
articles, power shovels and cranes, paper and 
paper products, and farm products, between 
Milwaukee, Wis., on the one hand, and, on 
the other, points in Wisconsin, and those 
in Jo Daviess, Carroll, Stephenson, Winne- 
bago, Whiteside, Lee, Ogle, and Boone coun- 
ties, Ill. Note: Applicant has authority in 
permit MC-37513 issued May 29, 1957. Sec- 
tion 210 (dual authority) may be involved. 
A proceeding has been instituted to deter- 
mine applicant’s status. Applicant states it 
proposes to transport imports and exports to 
and from the above-specified points. 

MC-20783, Sub. 37, Tompkins Motor Lines, 
Inc., Nashville, Tenn. Common carrier, 
over irregular routes, of meats, meat prod- 
ucts and meat by-products, dairy products 
and articles distributed by meat packing 
houses from North Platte, Neb., West Fargo, 
N.D., and Huron S.D., to points in Tenn., 
Ala., Ga., Fla., N.C., and S.C. 


MC-29736, Sub. No. 7, David Patrick John- 
son and Corinne R. Johnson, dba Johnson 
Trucking Co. Pinedale, Wyo. Common car- 
rier, over irregular routes, of (1)(a) seeds 
and fertilizer, from Idaho Falls, Ida., and 
Ogden and Salt Lake City, Utah, (b) ferti- 
lizer, from Midvale, Utah, (c) cement, from 
Devil Slide, Utah, (d) lumber, millwork, 
fiberboard, plyboard and plasterboard, from 
Salt Lake City, and Ogden, Utah, to points 
in Sublette and Teton counties, Wyo., north 
of U.S. Highway 30, and north and east of 
U.S. Highway 30N, except points on the 
named highways and except Kemmerer, 
Quealy, Dines, Reliance Junction, Hay, Win- 
ton, Superior and Thayer Junction, Wyo.; 
(2) lumber, millwork, fiberboard, plyboard, 
plasterboard, cement, fertilizer and seeds, 
from Dines, Kemmerer, Quealy, Mayer Junc- 
tion, Glencoe Junction, Glencoe, Elkol, Bla- 
zon, Granger, Green River, Reliance Junc- 
tion, Reliance, Hay, Winton, Superior, 
Thayer Junction and Rock Springs, Wyo., 
to points in Sublette and Teton counties, 
Wyo., and those in Lincoln and Sweetwater 
Counties, Wyo., north of U.S. Highway 30 and 
north and east of U.S. Highway 30N, except 
incorporated cities ahd municipalities, other 
than Big Piney, Daniel, Pinedale and Jack- 
son, Wyo., restricted against the transporta- 
tation of cement, lumber, millwork, fiber- 
board, and plasterboard when used in, or 
in connection with, the discovery, develop- 
ment, production, refining, manufacture, 
processing, storage, transmission, and dis- 
tribution of natural gas and petroleum and 
their products and by-products, or when, 
used in or in connection with the construc- 
tion, operation, repair, serving, maintenance 
and dismantling of pipelines, including the 
stringing and picking up thereof; (3) lumber, 
from points in Idaho to points in Sublette 
County, Wyo., and (4) mud, from points in 
Idaho to points in Sublette County, Wyo. 


MC-29886, Sub. 116, Dallas & Mavis For- 
warding Co., Inc., South Bend, Inc. Common 
carrier, over irregular routes, of trucks, trac- 
tors and buses, in initial movements, by 
driveaway method, from Portland, Ore., to 
points in Ariz., Ark., Ia., Kan., La., Minn., 
Nev., N.M., N.D., and S.D. 


MC-29886, Sub. 120, Dallas & Mavis For- 
wording Co., Inc., South Bend, Inc. Common 
carrier, over irregular routes, of motor vehi- 
cles, except trailers, in initial movergents, and 
imported automobiles, in secondary move- 
ments, in truckaway service, from South 
Bend, Ind., to points in Ariz., Calif., Nev., 
and Utah. 


MC-29886, Sub. 121, Dallas & Mavis For- 
wording Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes, of motor 
vehicles, except trailers, in initial move- 
ments, and imported automobiles, in second- 
ary movements, in truckaway service, from 
South Bend, Ind., to points in Ida., Ore., 
and Wash. 

MC-29886, Sub. 124, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes, of (1) 
trucks, tractors, chassis, and earth moving 
equipment, in initial movements, in drive- 
away and truckaway service, (2) truck and 
tractor bodies and cabs and (3) parts and 
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accessories for the commodities named aboy, 
when moving with the vehicles, bodies q 
cabs, on which they are to be installed, from 
the site of the K-W Dart Truck Co., Kansa 
City, Mo., to points in the U\S. 

MC-30727, Sub. 17, The Billy Baker Co. 
Inc., Toledo, O. Common carrier, over ir. 
regular routes, of cement, in bags and in 
bulk, from points in Monroe County, Mich. 
to points in O., Ind., and Mich. Note 
Applicant states it has authority to trans. 
port commodities in bulk in part of the 
above described territory, but does not de. 
sire duplicating authority. 

MC-30837, Sub. 237, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Common carrier, 
over irregular routes, of automobiles, trucks, 
and buses, in initial movements, and auto- 
mobiles, trucks and buses (imported from 
foreign countries); in secondary movements, 
by truckaway method, from South Bend, 
Ind., to points in Ariz., Calif., Ida., Nev, 
Ore., Utah, and Wash. 

MC-30837, Sub. 242, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Common carrier, 
over irregular routes, of automobiles, trucks 
and buses, in initial movements, in truck- 
away service, from points in Lancaster 
County, Neb., to points in the U.S. 

MC-35835, Sub. 12, Elmer Jensen, Indepen- 
dence, Ia. Common carrier, over irregular 
routes, of liquid sugar and blends of corn 
syrup and liquid sugar, in bulk, in tank ve- 
hicles; (1) from Cedar Rapids, Ia., to points 
in Ill., Mich., Minn., Mo., Neb., and Wis. 
and (2) from Clinton, Ia., to points in Minn., 
Mo., and Neb. Note: Applicant states that 
the origin and destinations sought herein 
are identical to those it is authorized to 
serve in transporting corn syrup in bulk 
in tank vehicles. 

MC-52657, Sub. 541. Arco Auto Carriers, 
Inec., Chicago, Ill. Common carrier, over 
irregular routes, of motor vehicles, includ- 
ing gasoline-operated or electric-operated, 
set up or crated, mail pickup and delivery, 
or cargo-carrying three-wheel motor scooters, 
two-wheel or three-wheel golf carts and 
parts and accessories therefor, in initial 
movements, in truckaway service, from 
points of manufacture or assembly in Lan- 
caster County, Neb., to points in the US. 

MC-52657, Sub. 545, Arco Auto Carriers, 
Inc., Chicago, Ill. Common carrier, over ir- 
regular routes, of motor vehicles, including 
trailers and buses, in initial movements, and 
automobiles, imported from foreign coun- 
tries, in secondary movements, truckaway, 
from South Bend, Ind., to points in Ariz, 
Calif., Ida., Nev., Ore., Utah, and Wash. 

MC-52858, Sub. 75 (correction), Convoy 
Co., Portland, Ore. Common carrier, ove 
irregular routes, of automobiles, trucks ané 
buses, in secondary movements, truckaway 
and driveaway, from points in the commer- 
cial zones of Los Angeles Harbor, Los An- 
geles and San Francisco, to points in Cali- 
fornia, restricted to the transportation of 
vehicles having a prior movement by water. 






MC-63101, Sub. 2, Richard Keene, dba 
Keene’s Transfer, Tomah, Wis. Common 
carrier, over irregular routes, of wooden 


pallets, from Necedah, Wis., to points in the 
commercial zone of Chicago; Peoria, Ill., and 
points in Illinois on and north of U5. 
Highway 6. 

MC-61403, Sub. 32, Mason and Dixon Tank 
Lines, Inc., Kingsport, Tenn. Common car- 
rier, over irregular routes, of acids and 
chemicals, including liquid fertilizer, ferti- 
lizer compounds, solutions and materials, 
in bulk, in tank vehicles, from Sheffield, 
Ala., and points within 15 miles thereof, to 
points in Ark., Fla., Ga., Ill., Ind., Ky., La. 
Miss., Mo., N.C., O., Okla., S.C., Tenn., Tex., 
and Va. 

MC-78277, Sub. 8, Richard F. McCabe, dba 
McCabe Moving & Storage Co., Portland, 
Ore. Common carrier, over iregular routes, 
of (1) new furniture and store fixtures, from 
Portland, Ore., to points in Calif., Ida., and 
Mont., and (2) new furniture, between points 
in Oregon, on the one hand, and, on the 
other, points in Washington. Note: Appli- 
cant says the application is to secure re- 
moval of the restriction in its certificate 
limiting new furniture to that which 1 
uncrated. 

MC-92722, Sub. 15, Robert R. Walker, Inc., 
South Bend, Ind. Common carrier, over 
irregular routes, of (1) motor vehicles, ex- 
cept trailers, in initial movements, truck- 
away, and (2) automobiles. imported from 
foreign countries, in secondary movements, 
truckaway, from South Bend, Ind., to point 
in Ida., Ore., and Wash. 


MC-92722, Sub. 16, Robert R. Walker, Inc., 
South Bend, Ind. Common carrier, over ir- 
regular routes, of (1) motor vehicles, except 
trailers, in initial movements, truckaway, 
and (2) automobiles, imported from foreign 
countries, in secondary movements, truck- 
away, from South Bend, Ind., to points 
Afiz., Calif., Nev., and Utah. 


MC-92983, Sub. 312, Eldon Miller, Inc. 
Iowa City, Ia. Common carrier, over irregu- 
lar routes, of acids and chemicals, in bulk, 
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from Guttenberg, Ia., and points within 10 
miles thereof, to points in Ill., Ia., Minn., 


and Wis. 

MC-92983, Sub. 314, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over ir- 
regular routes, of acids and chemicals, in 
pulk, from Muscatine, Ia., and points within 
10 miles thereof, to points in Ill., Kan., and 


b. 

MeiC-103248, Sub. 24, Petroleum Transport, 
Inc., Madison, Wis. Common carrier, over 
irregular routes, of petroleum products, in 
pulk, in tank vehicles, from Sheboygan, Wis., 
and points within a mile thereof, to Lemont 
and Lockport, Ill.. and points in the com- 
mercial zone of Chicago, Ill. 

MC-104801, Sub. 9. Elmer Vitalis, dba Vi- 
talis Truck Lines, Des Moines, Ia. Contract 
carrier, over irregular routes, of liquid sugar, 
in bulk, in tank vehicles, from Grimes, Ia., 
to points in Mo., Neb., and Kan., and, on 
return, empty containers or other such inci- 
dental facilities. 

MC-107227, Sub. 63, Insured Transporters, 
Inc., San Leandro, Calif. Common carrier, 
over irregular routes, of trucks, in initial 
movements, driveaway, from Portland, Ore., 
to points in the U.S. generally west of the 
Mississippi River. 

MC-108460, Sub. 7, Petroleum Carriers Co., 
Sioux Falls, S.D. Common carrier, over ir- 
regular routes, of petroleum and petroleum 
products, in bulk, in tank vehicles, (a) from 
Sioux Falls, S.D., and points within 10 miles 
thereof, to points in N.D., Minn., and Ia.; 
(b) from Watertown, S.D., and points within 
10 miles thereof, to points in N.D., and 
Minn., and (c) from Rock Rapids, Ia., and 
points within 10 miles thereof, to points in 
Minnesota and those in a described area of 
South Dakota. Note: Duplication with pres- 
ent authority to be eliminated. 

MC-109689, Sub. 74, W. S. Hatch Co., 
Woods Cross, Utah. Common carrier, over 
irregular routes, of (1) asphalt and road 
oil, in bulk, in tank vehicles, and (2) heavy 
fuel oils, in bulk, in tank vehicles, from 
points in Utah, to points in Ariz., N.M., and 
Colo., and rejected or contaminated ship- 
ments on return. Note: Applicant says 
heavy fuel oils are to be restricted to de- 
liveries to contractors. 

MC-109818, Sub. 11, Eldon Wenger, dba 
Wenger Truck Line, Beaver, Ia. Common 
carrier, over irregular routes, of lumber, from 
points in Ore., and Wash., to points in 
Towa. 

MC-110988, Sub. 54, Kampo Transit, Inc., 
Neenah, Wis. Common carrier, over irregular 
routes, of corn syrup and liquid sugar and 
blends or mixtures thereof, in bulk, in tank 
vehicles, from Chicago, Ill., to points in Wis- 
consin and in described areas of Mich., and 


Minn. 

MC-111617, Sub. 4, O’Neill Transfer Co., 
Inc., Portland, Ore. Common carrier, over 
irregular routes, of new furniture, (a) be- 
tween points in Washington, on the one 
hand, and, on the other, points in Oregon, 
and (b) between points in Wash., and Ore., 
on the one hand, and, on the other, points 
in Idaho. Note: Applicant says the applica- 
tion is to secure removal of a restriction in 
its certificate limiting new furniture to that 
which is uncrated. 

MC-111812, Sub. 51, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Common car- 
riers, over irregular routes, in meats, pack- 
inghouse products and commodities used by 
packinghouses, from Sioux Falls, S.D., to 
points in Idaho, and, on return, hooks and 
racks. 

MC-111812, Sub. 54, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Common car- 
rier, over irregular routes, of meats, pack- 
inghouse products and commodities used by 
packinghouses, from Waterloo, Ia., to Butte, 
Mont., and, on return, hooks and racks. 

MC-112893, Sub. 12, Bulk Transport Co., 
Burlington, Wis. Common carrier, over ir- 
regular routes, of petroleum and petroleum 
products, in bulk, in tank vehicles, from 
Dubuque, Ia., to points in Wisconsin. 


MC-112893, Sub. 14, Bulk Transport Co., 
Burlington, Wis. Common carrier, over ir- 
regular routes, of Nu-solt base, a mild deter- 
gent made up of isopropyl alcohol with a 
Surface active agent and water added, in 
bulk, in tank vehicles, from the plant of 
the Varney Chemical Corp., Janesville, Wis., 
to the plant of the Corn Products Refining 
Co., Argo, Ill. 

MC-113094, Sub. 7, R. A. Gould, Inc., Moab, 
Utah. Common carrier,-over irregular routes, 
of general commodities, with exceptions, 
Ark., Okla., and Neb.; (2) milk, milk prod- 
ucts and blends thereof, in bulk, in tank 
(a) between points in a described area of 
San Juan County, Utah, on the one hand, 
and, on the other, Brendel, Crescent Junc- 
tion, Thompson and Moab, Utah; (b) be- 
tween points in a described area of Grand 
County, Utah, on the one hand, and, on the 
Other, Brendel and Thompson, Utah, and 
(c) between Mexican Hat, Utah, on the one 
hand, and, on the other, Gallup, N.M., and 
Plagstaff, Ariz. Note: Applicant also is au- 


thorized to conduct operations as a contract 
carrier in MC-50936 in the name of R. A. 
Gould and dual operations may be involved; 
a proceeding has been instituted to deter- 
mine applicant’s status. 

MC-113224, Sub. 2, William LeRoy Lea- 
tham, Salt Lake City, Utah. Common car- 
rier, over irregular routes, of lumber, from 
Emmett, Ida., to Logan, Ogden and Salt 
Lake City, Utah. Note: Applicant holds 
contract carrier authority in MC-50411 and 
common control may be involved; a pro- 
ceeding has been instituted to determine 
applicant’s status. 

MC-113362, Sub. 7, Ellsworth Freight Lines, 
Inc., Eagle Grove, Ia. Common carrier, over 
irregular routes, of dairy products, from 
Dubuque and Mason City, Ia., to points in 
Conn., Del., D.C., Mass., Md., N.J., N.Y., Pa., 
and R.I. Note: Applicant says it seeks no 


duplicating authority. 
MC-113779, Sub. 77 (republication), York 
Inc., Houston, Tex. 


Interstate Trucking, 

Common carrier, over irregular routes, of 
petroleum oils and petroleum wax, in bulk, 
in tank vehicles, from Beaumont, Tex., and 
points within 40 miles thereof, to points 
in Okla., N.M., Utah, Colo., Kan., Mo., Ill., 
Neb., Ia., Wis., N.D., S.D, Minn., Wyo., and 
Mont. Note: Petroleum oils added. 

MC-113908, Sub. 44, Erickson Transport 
Corp., Springfield, Mo. Common carrier, over 
irregular routes, of (1) vegetable oils and 
blends and concentrates thereof, in bulk, in 
tank vehicles, between points in Tex., Mo., 
vehicles, between points in Missouri, the 
commercial zone of Kansas City, Mo.-Kan., 
Tex., Okla., Ark., and Neb., and (3) liquid 
sugar, in bulk, in tank vehicles, between 
points in Tex., Mo., the Kansas City, Mo.- 
Kan. commercial zone, Okla., Ark., and Neb. 

MC-114273, Sub. 4, Cedar Rapids Steel 
Transportation, Inc., Cedar Rapids, Ia. Com- 
mon carrier, over irregular routes, of iron 
and steel products, from Chicago, Ill., to 
Dubuque, Ia. Note: Applicant is authorized 
to perform this service by joinder of its 
rights through the gateway of Cedar Rapids, 
Ia.; the purpose of the application is to 
eliminate the gateway insofar as the stated 
traffic is concerned. 

MC-114328, Sub. 1, Clackamas Trucking 
Co., Clackamas, Ore. Contract carrier, over 
irregular routes, of Class A explosives, from 
the Atlas Powder Co. plant at Giant, Calif., 
and points within three miles thereof, to 
points in Washington and those in Idaho 
south of the Salmon River. 

MC-114569, Sub. 20, Shaffer Trucking, Inc., 
Elizabethville, Pa. Common carrier, over 
irregular routes, of charcoal and charcoal 
products, from Lyle, Tenn., and Highspire, 
Pa., to points in Conn., Del., Md., Mass., 
N.J., N.Y., Pa., R.1., Va., W.Va., and D.C. 
Note: Applicant is authorized to conduct 
contract carrier operations in MC-55813; a 
proceeding has been instituted to determine 
applicant’s status. 

MC-115757, Sub. 8, Bulk Motor Transport, 
Inc., Kansas City, Mo. Common carrier, 
over irregular routes, of flour, in bulk, in 
specialized equipment, (a) between points 
in Va., and Md., and the commercial zone 
of Washington, D.C., and (b) from Balti- 
more, Md., to Harrisburg, Lancaster, York 
and Reading, Pa., and Wilmington, Del. 
Note: Applicant says common control by 
management is being furnished for approval 
in MC-115757, Sub. 3. 

MC-116164, Sub. 2, Arrow Transportation, 
Des Moines, Ia. Contract carrier, over ir- 
regular routes, of clay products, from Cen- 
terville, Fort Dodge, Oskaloosa, Ottumwa 
and Adel, Ia., to points in specified areas 
of Neb., S.D., Minn., Wis., and Ill. 

MC-117372, Byron Hunter, Antigo, Wis. 
Contract carrier, over regular routes, of 
cheese products, from Antigo, Wis., to Wau- 
sau, Wis., serving no intermediate points. 

MC-117409, Arnold Princl, dba _ Princl 
Transfer Lines, Mishicot, Wis. Contract 
carrier, over irregular routes, of asphalt and 
road oils, in bulk, in tank vehicles, in sea- 
sonal operations between May 1 and Decem- 
ber 1 every year, from Lemont, Ill., to Two 
Rivers, Wis. 

MC-117419, Roy Jacobsen and W. C. Jacob- 
sen, dba Jacobsen Bros., Silverton, Ore. 
Common carriers, over irregular routes, of 
lumber, from points in Ore., and Wash., to 
points in Colorado. Note: A proceeding has 
been instituted to determine applicant’s 
status. 

MC-117455, Delco Trucking Co., Portland, 
Ore. Contract carrier, over irregular routes, 
of (1) lumber, between points in Ariz., Calif., 
Colo., Ida., Mont., Nev., N.M., Ore., Utah, 
Wash., and Wyo.; (2) machinery and com- 
modities requiring special handling or equip- 
ment, and parts, materials and supplies re- 
lated thereto when their transport is inci- 
dental thereto, from points in Utah, to 
points in Wash., and Ore. 

MC-117470, Thelma Frederick and Vernon 
Burke, dba Frederick & Burke, Coon Valley, 
Wis. Common carrier, over irregular routes, 
of animal and poultry feed, from Hammond, 
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Ind., to points in Wisconsin within 35 miles 
of Coon Valley, and to Ettrick, Wis. 

MC-117477, Eureka Distributing Co., Eu- 
reka, S.D. Common carrier, over irregular 
routes, of farm machinery and implements, 
livestock and poultry feeds and fertilizers, 
from points in the commercial zone of Min- 
neapolis-St. Paul, Minn., and Sioux City, Ia., 
to Eureka, S.D., and points within 20 miles 
thereof. 

MC-117563, LaVerne Gregerson, Waubay, 
S.D. Common carrier, over irregular routes, 
of feed, machinery and farm equipment, 
from points in the commercial zone of 
Minneapolis-St. Paul, Minn., to Waubay, 
8.D., and points within 30 miles thereof, 
and, on return, livestock and grain. 

MC-117576, Myrtle I. Gurwell, dba .Gurwell 
Transfer, Des Moines, Ia. Contract carrier, 
over irregular routes, of new furniture, in 
shipper-owned trailers, driveaway, from Des 
Moines, Ia.,; to points in Nebraska, and, on 
return, damaged new furniture. Note: Ap- 
Pplicant says it will furnish only the tractor 
to pull a semi-trailer owned and furnished 
by shipper, which trailer will be loaded with 
new furniture manufactured by said shipper 
for retail trade in Nebraska. 

MC-117586, Donald W. Clause and Erma 
Clause, dba Lakeview Motor Freight Co., 
Lakeview, Ore. Contract carrier, over ir- 
regular routes, of general commodities, with 
exceptions, betweent points in Lake County, 
Ore., and points in Alameda, San Francisco, 
San Mateo, Plumas, Marin, Santa Clara, San 
Joaquin, Napa, Los Angeles, Sacramento and 
Contra Costa counties, Calif. 

MC-117608, C & D Express, Inc., Marion, 
Ia. Contract carrier, over irregular routes, of 
fruit and citrus juices and syrup, from 
points in Florida, to points in Ala., Tenn., 
Ill., Ky., Mo., Kan., Neb., and Ia. Note: 
Applicant says it will transport whole milk 
in unrefrigerated vehicles to points in the 
specified states and on return will transport 
fruit and citrus juices and syrup. 

MC-117614, William Reid Lamb, dba Lamb 
Trucking, Salt Lake City, Utah. Contract 
carrier, over irregular routes, of (1) malt 
beverages, in all types of containers, and (2) 
brewer’s yeast and animal food pellets, which 
are by-products of breweries, from the 
Adolph Coors Brewery, Golden, Colo.; the 
Tivoli Brewing Co., Denver, Colo., and the 
Walter Brewing Co., Pueblo, Colo., to all 
points in Utah, and, on return, empty con- 
tainer or other such incidental facilities 
(not specified), and (3) frozen foods, includ- 
ing exempt and non-exempt, to be trans- 
ported in the same vehicle at the same 
time, from Salt Lake City, Provo, Ogden, 
Nephi and Brigham City, Utah, to Denver. 

MC-117615, Boyer Valley Co., Denison, Ia. 
Contract carrier, over irregular routes, of 
animal blood, in liquid form, in tank ve- 
hicles, from Omaha, Neb., to Manning, Ia. 

MC-117617, Claude Roth, Piedmont, S.D. 
Common carrier, over irregular routes, of 
livestock and poultry feeds, from Havana, 
Ill., and Sioux City, Ia., to points in Meade, 
Custer and Pennington counties, S.D., and, 
on return, livestock. Note: Applicant says 
he proposes to operate from the specified 
origin points to farms and ranches (exclud- 
ing municipalities) in the specified South 
Dakota counties. 

MC-117635, Dwain M. Wolter, dba Wolter’s 
Truck Service, Luana, Ia. Common carrier, 
over irregular routes, of (1) fertilizer, from 
Prairie du Chien, Wis., to points in Alla- 
makee and Clayton counties, Ia., and (2) 
baler twine, from Milwaukee, Wis., to Post- 
ville, Ia., and, on return, ordinary livestock, 
exempt under the act. 


MC-117638, John Wuethrich Trucking, Inc., 
Greenwood, Wis. Contract carrier, over ir- 
regular routes, of dairy products, such as 
butter, dried milk, powdered milk and 
cheese, from Greenwood, Wis., to Detroit, 
Mich.; Toledo and Cleveland, O., and Pitts- 
burgh, and wrappers, cartons, alkali and 
washing powder, on return. 

MC-117654, Lawrence Kafka, dba Kafka 
Brothers, Denmark, Wis. Contract carrier, 
over irregular routes, of corrugated culvert 
pipe and drainage products, from Green 
Bay, Wis., to points in the upper peninsula 
of. Michigan, and, on return, rejected, dam- 
aged or changed-specification shipments. 
Note: Applicant says the commodities will 
be transported for the Culvert and Supply 
Co., Inc., only and that deliveries will be 
made to job sites as directed by shipper. 


MC-117661, Melvin Stewart, dba Stewart 
Trucking Co., Morristown, S.D. Common 
carrier, over irregular routes, of farm ma- 
chinery and implements, including acces- 
sories and spare parts thereof, from Moline, 
Ill., and Ottumwa, Ia., to points in S.D., 
and N.D., and, on return, partially exempt 
commodities. 

MC-47142, Sub. 64, C. I. Whitten Transfer 
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Co., Huntington, W.Va. Common carrier, 
over irregular routes, of Class A, B and C 
explosives, ammunition, ingredients and 
component parts of explosives and ammuni- 
tion and empty containers, between Pinto, 
W.Va... and Indian Head, Md. (Handling 
without oral hearing requested.) 

MC-105902. Sub. 10, Penn Yan Express, 
Inc., Penn Yan, N.Y. Common carrier, over 
irregular routes, of cereal food preparations, 
dry, and teething biscuits, from Phelps, 
Shortsville, Gorham, Reeds Corners, Junius, 
Waterport and Rochester, N.Y., to Balti- 
more, Md.; New York, N.Y., and points 
within 30 miles thereof, and points in 
Pennsylvania on and east of U.S. Highway 
15, and, on return, empty containers or other 
such incidental facilities and damaged or 
rejected shipments. (Handling without oral 
hearing requested.) 


MC-107002, Sub. 133, W. M. Chambers 
Truck Line, Inc., Kenner, La. Common 
carrier, over irregular routes, of asphalt and 
asphalt products, in bulk in tank vehicles, 
from New Orleans, La., to Anniston, Ala. 
(Handling without oral hearing requested.) 


MC-109637, Sub. 90, Southern Tank Lines, 
Inc., Louisville, Ky. Common carrier, over 
irregular routes, of (1) calcium carbonate 
and lime, in bulk, from points in Greene 
and Ste. Genevieve counties, Mo., and points 
in Talledega County, Ala., to points in Mc- 
Cracken County, Ky., and (2) ferric sulphate, 
in bulk, from points in Fulton County, Ga., 
and points in Hamilton County, O., to 
points in McCracken County. (Handling 
without oral hearing requested.) 


MC-109637, Sub. 91, Southern Tank Lines, 
Inc., Louisville, Ky. Common carrier, over 
irregular routes, of petroleum products, in 
bulk, in tank vehicles, from Lawrenceville, 
Ill., to points in West Virginia. (Handling 
without oral hearing requested.) 


MC-110525, Sub. 374, Chemical Tank Lines, 
Inc., Downington, Pa. Common carrier, 
over irregular routes, of wire enamel, in 
bulk, in tank vehicles, from Coshocton, O., 
to Fort Wayne, Ind. (Handling without 
oral hearing requested.) 


MC-114004, Sub. 27, Chandler Trailer Con- 
voy, Inc., Little Rock, Ark. Common car- 
rier, over irregular routes, of mobile home 
frames, towaway, from the Villa Mobile 
Homes plant at Camden, Ark., to Laurens, 
S.C., and Marysville, Kan. (Handling with- 
out oral hearing requested.) 


MC-116334, Sub. 2. Archer Service Co., 
Ravenna, O. Contract carrier, over irregular 
routes, of (1) scrap rubber and scrap plastic 
materials, from Tionesta. Pa. to Akron, O., 
and (2) moulding compounds, from Buffalo, 
N.Y., and points in Niagara County, N.Y., 
within 10 miles of North Tonawanda, N.Y., 
to Oil City, Pa., and Ravenna, O. (Handling 
without oral hearing requested.) 


MC-114211, Sub. 12, Donaldson Transfer 
Co., Waterloo, Ia. Common carrier, over ir- 
regular routes, of agricultural commodites 
and machinery, as specifically described in 
the application, from specified points in 
Iowa, to points in described areas of IIl., 
Wis., Mich., Ind., Tex., N.M., Neb., and S.D. 
Note: This matter is related directly to 
MC-F-7006, in which authority is sought by 
Donaldson to control and merge the oper- 
ating rights and property of Warren Trans- 
port, Inc., of Waterloo, and for acquisition 
by John E. Warren, of Waterloo, of control 
of such rights and property through the 
transaction. 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the I.C.C. by motor car- 
riers of property to operate over devia- 
tion routes. Protests, if any, must be 
filed within 30 days from October 15. 


MC-20207 (deviation No. 1), Continental 
Transportation Lines, Inc., McKees Rocks, 
Pa. Common carrier, of general commodi- 
ties, with exceptions, over a deviation route, 
between Bedford, Pa., and the junction of 
Pennsylvania Highway 259 and U.S. Highway 
422, as follows: from Bedford over U.S. High- 
way 220 to Cessna, Pa., thence over Pennsyl- 
vania Highway 56 to Brush Valley, Pa., 
thence over Pennsylvania 259 to the junc- 
tion of U.S. 422, and return, for operating 
convenience only, serving no intermediate 
points. 


MC-22229 (deviation No. 3), Terminal 
Transport Co., Inc., Atlanta, Ga. Common 
carrier, of general commodities, with excep- 
tions, over a deviation route, between Willis- 
ton and Ocala, Fla., as follows: from Willis- 
ton over U.S. Highway 27 to Ocala, and 
return, for operating convenience only, serv- 
ing no intermediate points. 


MC-107478 (deviation No. 1), Old Dominion 
Freight Line, Richmond, Va. Common car- 
rier, of general commodities, with exceptions, 
over a deviation route, between Richmond 
and Norfolk, Va., as follows: from Richmond 
over U.S. Highway 1 to Petersburg, Va., 
thence over U.S. Highway 460 to Norfolk 
(also from the junction of U.S. Highways 
460 and 13 over U.S. Highway 13 to the junc- 
tion of Virginia Highway 170, thence over 
Virginia 170 to Norfolk), and return, for 
operating convenience only, serving no in- 
termediate points. 


Petitions for Rehearing, Etc. 


Vaneneeennceegn OOUREEOEGREEROSEREEEE COCECEOECECECESERROREE REE OORED 


No. 31321, Alabama Intrastate Rates and 
Charges on Coal, Lumber and Scrap Iron. 
Southern Ry. Co., et al. ask modification of 
order of Oct. 17, 1955, to permit establish- 
ment and maintenance of intrastate rates 
on fine coal, in carloads from origins on 
their lines in Alabama to Roberta, Ala. 


I. & S. 7022, Two Flat Cars in Lieu of 
One—B & O R.R. Co. Respondent asks re- 
consideration of suspension order. 

7 = - 


MC-1194, Andrew G. Nelson, Inc. Appli- 
cant asks interpretation of portion of its 
operating authority, namely, ‘“‘New House- 
hold Goods.” 

* > + 

MC-34837, Sub. 9, Reliable Transport, Inc., 
Extension—York County, Va. Applicant asks 
reconsideration. ab al 

I. & S. M-11736, Poultry Supplies—Be- 
tween Ia. and Minn. and S. D. Stockberger 
Transfer & Storage, Inc. asks reconsidera- 
tion of suspension order. a 

. . 


I. & S. M-11791, Adirondack Arbitraries— 
Cancellation of. National Small Shipments 
Traffic Conference, Inc. asks reconsideration 
and vacation of suspension order. 

” ~ = 


I. & S. 7012, Cinders from Marseilles & 
Brickton, Ill. to Wisconsin Points. C. M. 
St. P. & P., et al. ask vacation of suspen- 
sion order. 

. ” * 

Ex Parte 72, Sub. 1, In the matter of 
Regulations concerning class of Employees 
and subordinate officials that are to be in- 
cluded within the term “employee” under 
the Railway Labor Act—Janitors and Eleva- 
tor Operators Employed in the Chafin Build- 
ing, Huntington, W.Va. Chesapeake Realty 
Development Corp. asks an interpretation 
that no orders issued by the Commission 
now in effect define the work performed by 
Janitors and Elevator Operators Employed 
in the Chafin Bldg., at Huntington, W.Va., 
as that of an employe or a subordinate 
official, and that the work performed by 
them is not the work of the employe or 
subordinate official of a carrier. 

+ a * 


I. & S. M-11742, Paper, Paper Articles— 
Ore. & Wash. to Los Angeles Group. Pacific 
Inland Tariff Bureau, Inc. asks reconsidera- 
tion. 

. = Lm 

MC-F-6928, Westwood Cartage, Inc.—Pur- 
chase—Grocery Haulage, Inc. Applicants 
asks dismissal of application for transfer 
under section 5 of the interstate commerce 
act and request that said application be 
considered under provisions of section 212(b) 
of the Act. 


Finance 7821, Central Vt. Ry., Inc. Ap- 
plicant asks modification of supplemental 
order of Jan. 28, 1930, to permit it to re- 
ceive back from Centmont Corp. all of its 
remaining assets, return to Centmont Corp., 
for cancellation, all of capital stock which 
petitioner now holds, and dissolve Centmont 
Corp. . 

* . 7 

No. 17000, Rate Structure Investigation, 
Part 7, Grain and Grain Products Within 
Western District and for Export. Atchison, 
Topeka & Santa Ry. Co., et al. ask reopen- 
ing and modification ot outstanding orders. 

* * 


MC-28439, Sub. 81, Daily Motor Express, 
Inc., Extension—Churubusco, Ind. Heavy 
and Specialized Carriers Section and 30 in- 
dividual member protestants thereof ask 
reopening, rehearing, and reconsideration. 

” . - 


MC-114211, Sub. 9, Donaldson Transfer Co., 
Extension—Linn County, Ia. Applicant asks 
reconsideration. is eae 

MCG-C-2161, Midwest Coast Transport, Inc. 
—Investigation and Revocation. Respondent 
moves dismissal of proceeding. 


TRAFFIC Wortp 


I. & S. M-10803, Various Commodities— 
Federal Truck Lines, Inc. Chrispens Truck 
Lines, Inc. asks reconsideration. 

- * 7 

I. & S. 6992, All Commodities—Mixed Car- 
loads—Between Points in Official Territory, 
Baltimore and Ohio R.R. Co. asks modifica- 
tion of outstanding orders to extent neces- 
sary to prevent irreparable injury which, it 
contends, will occur if the relief sought 
herein is not granted. 

om . - 


I. & S. 7028, Pulp Vases—Chicago to 
Points in East and South. Lifschultz Fast 
Freight asks reconsideration. 

* * * 


F.S.A. 33482, Acrylonitrile from Texas City, 
Tex. to Chicago, Ill. Applicants ask modi- 
fication of effective date of Commission’s 
order served Aug. 26, to extend effective 
date for 90 days beyond Nov. 11. 


” * * 


_MC-85130, Bradley’s Express Common Car- 
rier. Applicant asks reconsideration of or- 
der of Sept. 16. 


* * > 


No. 32405, Fresh Meats—Western Trunk 
Line, Southwestern and Central Territories 
to Eastern Trunk Line and New England 
Territories. Emery Transportation Co. asks 
clarification or modification of order to 
clearly limit scope of investigation to law- 
fulness of motor carrier rates on fresh meats 
only from origins and to destinations em- 
braced by order in No. 32356, and that rates 
from same origins to points in intermediate 


territory be included in investigation only: 


insofar as they are used as factors of through 
rates from such origins to destinations in- 
volved in No. 32356. 


* ” . 


MC-8989, Sub. 161, Howard Sober, Inc., Ex- 
tension—Utah; MC-10345, Sub. 79, C & J 
Commercial Driveaway, Inc., Extension— 
Same; MC-72318, Sub. 22, Industrial Trans- 
port, Inc., Extension—Ariz. (Supplemental). 
General Motors Corp. now asks oral argu- 
ment. 

+ 7 7 


MC-42487, Sub. 338, Consolidated Freight- 
ways, Inc., Extension—Alternate Route— 
Wells, Nev.; MC-42487, Sub. 339, Same Ex- 
tension—Alternate Route—Reno, Nev. Ap- 
plicant asks reconsideration. 

. * * 


MC-43038, Sub. 403, Commercial Carriers, 
Inc., Extension—West Coast (Supplemental). 
General Motors Corp. now asks oral argu- 
ment. 

7 ~ * 


MC-52657, Sub. 510, Arco Auto Carriers, 
Inc., Extension—Metropolitan Vehicles. 
Western Auto Transports, Inc., et al. ask 
reconsideration. i. a 

= 


MC-92983, Sub. 257, Eldon Miller, Inc., 
Extension—Terre Haute, Ind. Refiners 
Transport & Terminal Corp. asks recon- 
sideration. 

* > 7” 


MC-92983, Sub. 270, Eldon Miller, 
Extension—Millsdale, Ill. 
Co. asks reconsideration. 

* = - 

MC-108382, Sub. 6, Short Freight Lines, 


Inc. Applicant asks correction of certificate 
issued May 16. 


Inc., 
Rogers Cartage 


MC-112520, Sub. 18, South State Oil Co., 
Extension—Ten Additional Destination 
States. Hearin Tank Lines, Inc., asks re- 
opening and reconsideration. 

* * * 

MC-113436, Sub. 2, Automobile Carriers, 
Inc., Extension—Flint, Mich.; MC-3468, Sub. 
140, F. J. Boutell Driveaway Co., Inc., Ex- 
tension—Same. General Motors Corp. asks 
reconsideration and oral argument. 

* « * 


MC-116763, Sub. 3, Carl Subler Trucking, 
Inc., Extension—Ten States; MC-116763, Sub. 
4, Same, Extension—Fla. and Ga. Atlantic 
Coast Line R.R. Co., et al., and Harper Mo- 
tor Lines, Inc., et al. ask reconsideration. 

* * 


MC-116765, Kenneth Silliman. 
asks waiver of Rule 1.201(e) 
Rules of Practice. 

* 


MC-C-2123, Alterman Transport Lines, 
Inc., et al. v. Watkins Motor Lines, Inc. 
Defendant asks reconsideration. 

* = * 

MC-F-6324, McDuffee Motor Freight, Inc. 
—Control—Sutton Transfer, Inc. Ecklar- 
Moore Express, Inc. asks reconsideration by 
entire Commission. 

* 


Applicant 
of Genereal 


MC-F-6514, Ringle Truck Lines, Inc.—Pur- 
chase (Portion)—Melvin Trucking Co. Ap- 
plicants ask reconsideration. 
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COMPLAINTS 


Complaint Links Railroad 
Flat Car Rates, Forwarder 


Volume Rates as Unlawful 


The Commission made public Oc- 
tober 15 a complaint of Eastern Cen- 
tral Motor Carriers Association, Inc., 
assailing railroad rates on flat cars 
furnished by shippers for movement 
of freight in trailers between points 
in Central, Middlewest, Northwest 
and Southwestern territories, on the 
one hand, and, on the other, points 
in Trunk Line and New England ter- 
ritories, and assailing, also, related 
freight forwarder “volume” rates. 


The complaint, in No. 32533, Eastern 
Central Motor Carriers Association, Inc. 
y. Baltimore & Ohio Railroad Co., A B C 
Freight Forwarding Corp., et al., was 
made public the day after division 2 of 
the Commission, sitting as an appellate 
division, had suspended similar railroad 
rates applying between Chicago and Port- 
land, Seattle and Tacoma, and had en- 
tered into an investigation of such rates 
already in effect between Chicago and 
Los Angeles and San Francisco (see 
elsewhere in this issue). In its peti- 
tion for suspension and investigation, 
which led to issuance of those orders, the 
National Motor Freight Traffic Associa- 
tion said that Eastern Central had then 
filed the complaint in No. 32533 (T.W., 
Oct. 4, p. 20). 


The two motor carrier organizations 
have protested forwarder rates on vol- 
ume traffic in a number of instances. 
The N.M.F.T.A. asserted that the “un- 
derlying” railroad rates had invited a 
“deluge” of the forwarder rates on vol- 
ume traffic. 


The Eastern Central complaint in No. 
32533 named 22 railroads and 23 freight 
forwarders as defendants. 


Unlawfulness Alleged 


It alleged that the rates and charges, 
and the rules, regulations and practices 
“pertinent and collateral thereto,” were 
violative of the interstate commerce act 
in that: 

“(a) They are unreasonably low, de- 
structive of the rail rate structure here- 
tofore found reasonable, and are not 
compelled by any competitive necessity, 
all in violation of section 1 of the act. 

“(b) They require shippers to supply 
instrumentalities of transportation and 
are, therefore, in avoidance of the statu- 
tory duty of defendant railroads, as laid 
down in section 1(4) of the act, to pro- 
vide and furnish transportation as 
defined in section 1(3) of the act. 

“(c) They are in direct derogation of 
section 1(6) of the act in that they 
fail to reflect just and reasonable clas- 
Sifications of property. 

“(d) They run counter to and are, 
therefore, in violation of the obligation 
of the railroad defendants to furnish 
safe and adequate car service in accord- 
ance with the definition of that term and 
the statutory requisites respecting it, 
all as set forth in section 1(1) to (17) 
of the act. 

“(e) They are unjustly discriminatory 


in that they would provide a service for 
shippers’ associations and freight for- 
warders at substantially lower charges 
than would be available to an ordinary 
shipper utilizing the services of defend- 
ants between the same two points under 
substantially similar circumstances and 
conditions, in violation of section 2 of the 
act. 

“(f) They are unduly and unreasonably 
preferential of shippers’ associations and 
freight forwarders, the localities between 
which they operate, and the traffic in 
which they engage, to the undue and 
unreasonable prejudice or disadvantage 
of other shippers, other points and other 
traffic, in violation of section 3 of the 
act. 

“(g) They result in lower rates and 
charges for the transportation of a like 
kind of property for a longer than for a 
shorter distance over the same route in 
the same direction, the shorter being in- 
cluded within the longer distance, and 
are, therefore, violative of section 4 of 
the act. 

“(h) They are in derogation of the pro- 
visions of section 15(13) of the act in 
that they are restricted to traffic for 
which the shipper provides instrumen- 
talities of transportation.” 


Allegations Against Forwarder Rates 


As to the forwarder rates and the 
rules, regulations and practices relating 
to them, Eastern Central alleged that 
they violated the act in that: 

“(a) They apply to and are a part of 
a service which does not fall within the 
definition of freight forwarder service 
as set forth in section 402(a)(5) of the 
interstate commerce act. 

“(b) They are unreasonably and un- 
justly low in violation of section 404(a) 
of the interstate commerec act. 

“(c) They result in undue and unrea- 
sonable preference and advantage of the 
points, localities, regions and descriptions 
of traffic between which and to which 
they apply and in undue and unreason- 
able prejudice and disadvantage to other 
points, localities, regions and descriptions 
of traffic in violation of section 404(b) 
of the act.” 


Eastern Central said that the publica- 
tion of the rates by the railroads and 
forwarders “constitutes, through the col- 
laboration of said defendants and other- 
wise, destructive competitive practices 
which threaten the destruction of motor 
carrier service contrary to the precepts 
of the national transportation policy.” 


Eastern Central said, also, that its 
members were threatened with destruc- 
tion and that it was “threatened with 
an insuperable barrier to the accom- 
plishment of its corporate purpose of 
maintaining a just and reasonable rate 
structure and sound economic condi- 
tions of transportation within and be- 
tween the territories served by its 
members. 


Eastern Central asked that the Com- 
mission issue a cease and desist order 
and require the publication of rates for 
the future which would be deemed just 
and reasonable by the Commission. 


Digest of Complaints 


MC-C-2449, Heavy and Specialized Car- 
riers Section, Local Cartage Nation- 
al Conference v. Standard Motor 
Freight, Inc. 

Alleges defendant has engaged in the 
solicitation and hauling of shipments 
which, because of their size, shape, weight 
or inherent character required the use of 


ICC News 
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special equipment for their transporta- 
tion, in violation of the provisions of 
its certificate. Asks cease and desist or- 
der. 

No. 32533, The Eastern Central Motor 
Carriers Association, Inc. v. Balti- 
more & Ohio Railroad Co. et al. 

Alleges railroad rates on flat cars fur- 
nished by shippers for movement of 
freight in trailers between points in Cen- 
tral, Middlewest, Northwest and South- 
western territories, on the one hand, and, 
on the other, points in Trunk Line and 
New England Territories and related 
freight forwarder volume rates, in vio- 
lation of sections 1, 4, 15, 402 and 404. 
Asks cease and desist order, rates and 
charges. (J. E. Haydon, 207 East Tall- 
madge Avenue, Akron 10, O.) (See story 
elsewhere in this issue.) 

No. 32540, Liquid Soda—Routing—Ala- 
bama to Florida. 

Investigation instituted by the Com- 
mission’s Board of Suspension, on the 
Commission’s own motion, into and con- 
cerning the lawfulness of a rate of 44 
cents a 100 pounds on liquid caustic soda 
in bulk, in tank cars, from Huntsville 
and Redstone Arsenal, Ala., to Pace, 
Fla., as published on page 23 of supple- 
ment No. 40 to tariff I.C.C. No. 1613 of 
the Southern Freight Association (Span- 
inger series). 


PROPOSED 
REPORTS 


@eeeveeeoeeeeeeeeeeeeeeeeeeeees 


Examiner Says ‘Buy-and-Sell’ 
Arrangements of Contract 
Motor Carrier Are Unlawful 


A Commission examiner has rec- 
ommended, in an investigation pro- 
ceeding concerning activities of a 
contract carrier, two sugar brokers, 
and the manager of the Toledo, O., 
office of one of the brokers, that an 
order be entered requiring the car- 
rier to cease and desist from trans- 
porting sugar without authority 
from the Commission under the 
guise of “buy-and-sell” arrange- 
ments, and requiring the brokers and 
the employe to cease and desist from 
participating in such violation in 
concert with the carrier. 

The recommendations were made in a 
report and order by Examiner Frank R. 
Saltzman in MC-C-2182, Subler Transfer, 
Inc.—Investigation and Revocation of 
Permits. Exceptions to the report must be 
filed with the Commission within 30 days 
from October 9. 

The Contract Carrier Conference of 
the American Trucking Associations, Inc., 
and two individual motor carriers were 
permitted to intervene, and filed briefs, 
in the proceeding (T.W., Sept. 13, p. 126). 

Examiner’s Proposed Findings 


The examiner Saltzman recommended 
the following findings: 
“The examiner finds that the trans- 
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portation by respondent Subler Transfer, 
Inc., of sugar, a commodity not author- 
ized in its permits, from New York, N.Y., 
Philadelphia, Pa., and Baltimore, Md., to 
points in Ohio, Michigan and West Vir- 
ginia, under so-called buy-and-sell ar- 
rangements, which, in fact, effectuate a 
for-hire transportation service, consti- 
tutes operation in interstate or foreign 
commerce as a contract carrier by motor 
vehicle in violation of section 209(a) (1) 
of the act; and that an order should be 
entered requiring said Subler Transfer, 
Inc., to cease and desist, and thereafter 
refrain and abstain, from such practices 
unless and until it obtains appropriate 
operating authority from the Commis- 
sion. 


“The examiner further finds that re- 
spondents Keiser & Co., Inc., Leif Simon- 
son, and Robert O. Hess have been and 
are participating, in concert with said 
Subler Transfer, Inc., in said violations; 
and that an order should be entered re- 
quiring said Keiser & Co., Inc., Leif 
Simonson, and Robert O. Hess to cease 
and desist and thereafter to refrain and 
abstain from participating in said vio- 
lations in concert with said Subler Trans- 
fer, Inc.” 


Transport Situation Described 


Examiner Saltzman said that Subler 
held no authority to transport sugar 
from and to the points involved but that 
it did hold authority to transport various 
commodities from points in the midwest 
to points in the east and provided a 
substantial amount of for-hire trans- 
portation in the movement of exempt 
commodities from and to the same points 
and territories. As a result, he said, the 
carrier had experienced difficulty in ob- 
taining sufficient westbound tonnage to 
balance its eastbound movements. 


When it was denied authority by the 
Commission to haul sugar from the 
eastern refining points to points in Ohio 
the carrier conceived and executed a 
plan for handling westbound movements 
of sugar, without specific authority, un- 
der the guise of private carriage, the ex- 
aminer said adding: 

“In furtherance of this plan, it estab- 
lished within its corporateorganization 
a so-called ‘Merchandise Sales Division’ 
for the purpose of buying and selling 
sugar, and entered into an arrangement 
with respondent Simonson, the Toledo 
manager of Keiser, an established sugar 
broker, whereby Subler would buy, trans- 
port, and sell sugar on order of Simon- 
son, 


“Shortly thereafter a similar arrange- 
ment was made with Hess for the deliv- 
ery of sugar to Hess” customers in the 
latter’s authorized sales territory. The 
arrangements with Simonson and Hess 
were made necessary because the refin- 
eries refused to sell directly to Subler 
and would turn sugar over to it at the 
— only upon order of the bro- 

ers.” 


‘Sales Division’ 


Examiner Saltzman said that the so- 
called “Merchandise Sales Division” ap- 
peared to have little, if any, identity 
separate from the transportation activi- 
ties of the company, the carrier’s regu- 
lar transportation personnel and equip- 
ment being used in handling the sugar 
transactions, with the regular office force 
doing the bookkeeping, billing and col- 


lecting and remitting money to the re- 
fineries. Actually, the examiner said, 
the same vehicles and drivers utilized 
for eastbound authorized and exempt 
movements were used for westbound 
movements of sugar. He added that the 
salaries of the office force, the wages of 
drivers, and the cost of operating the 
vehicles were not separated as between 
the sugar transportation and other trans- 
portation activities of the company and 
that “all such expenses are absorbed 
into the general expenses of the car- 


Carrier Business ‘Primary’ 


After further detailed review of the 
sugar transportation, Examiner Saltz- 
man said: 


“It seems abundantly clear that Sub- 
ler’s primary business, since its incor- 
poration, has always been that of for- 
hire transportation, and that the motor 
service performed in connection with the 
sugar transactions here considered was 
and is performed in furtherance of its 
transportation business and with a pur- 
pose to profit from the transportation as 
such. The transportation is not merely 
incidental to the sale of sugar. It is 
a@ major enterprise in and of itself, and 
was undertaken and maintained in aid 
of the company’s primary business, that 
of transportation. The whole buy-and- 
sell idea was conceived and executed in 
furtherance of that business as a means 
of balancing the company’s eastbound 
for-hire operations and reducing the in- 
cidence of the return of empty ve- 
hicles - 


Furniture Transport Rights 
For Long Island Carrier 


Recommended by Examiner 


In a proceeding described as hav- 
ing been instituted to clarify the au- 
thority of Sternberger Motor Corp., 
of Long Island City, N.Y., in the 
transportation of furniture, a Com- 
mission examiner has recommended 
that the applicant carrier be granted 
a certificate authorizing transporta- 
tion of new furniture, crated and un- 
crated, and new household furnish- 
ings. 

In his recommended report issued in 
MC-46219, Sub. 2, Sternberger Motor 
Corp., Extension—Furniture, Examiner 
C. Evans Brooks said that if the author- 
ity Sternberger requested were granted, 
the applicant would consent to revoca- 
tion of its present furniture authority 
in MC-42619, Sub. 1, in instances where 
duplication of authority would result 
from a grant in the instant case. The 
applicant did not, however, relinquish 
its right to transport furniture by tack- 
ing the two grants of authority- in MC- 
46219 and MC-42619, Sub. 1, the examiner 
said. 

Sternberger Motor Corp., he said, spe- 
cialized in the transportation of furni- 
ture and related commodities and had 
been so engaged for many years. He said 
the firm presently served approximately 
700 regular accounts, including furniture 
stores, appliance dealers, department 
stores and individuals. R. H. Macy, Inc., 
of New York City, and other large stores, 
supported the instant application, the 
examiner said. 

He recommended, specifically, that the 
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I.C.C. grant a certificate on finding that 
public convenience and necessity re- 
quired operation by the applicant as a 
common carrier, over irregular routes, 
as follows: 

(1) New furniture, crated and un- 
crated, between New York, N.Y., on the 
one hand, and, on the other, points in 
Connecticut, Delaware, Maryland, Mas- 
sachusetts, New Hampshire, New Jersey, 
New York, Pennsylvania, Rhode Island, 
Vermont, Virginia, and West Virginia, 
and the District of Columbia. 

(2) New household furnishings, from 
New York City to the 12 states named, 
and the District of Columbia, and dam- 
aged, defective or returned shipments of 
household furnishings from the destina- 
tion points specified to New York, N.Y, 

(3) New furniture, crated and un- 
crated, and household furnishings, from 
Newark, N.J., to the points of destination 
specified, and damaged, defective, or 
returned shipments of such commodi- 
ties from the points described to Newark. 

(4) New furniture, crated and un- 
crated, from North Grosvenordale, Conn., 
Bridgewater, Mass., and Hanover and 
Philadelphia, Pa., to New York, N.Y. 
solely for the purpose of tacking at New 
York City the recommended authority 
with applicant’s present authority from 
New York City so as to provide a through 
service to points in the 12 states named 
and the District of Columbia. 


Examiner’s Conclusions 


Examiner Brooks said that Stern- 
berger had been transporting most of the 
approximately 250 commodities listed in 
an appendix to his report, between New 
York City, on the one hand, and points 
in the 12 states named, and the District 
of Columbia, on the other, for a number 
of years, in the belief that such trans- 
portation came within its authorized 
commodity description. 


“It is clear, however,” he continued, 
“that a number of the commodities, for 
example, such as refrigerators, pianos, 
carpets rugs, pillow cases and sheets and 
many other of the commodities named 
in the appendix, do not come under the 
description furniture but are such as 
would constitute household and office 
furnishings, fixtures, appliances, and 
equipment. The shippers testifying in 
support of this phase of the application 
have been using applicant’s services in 
some cases as long as 15 years and a 
need is manifested for the continued use 
of its service, especially in the trans- 
portation of the described department 
store merchandise to homes, In this 
connection, applicant now has authority 
to transport furniture in both directions, 
and under such authority it may trans- 
port new furniture irrespective of where 
it is used. See Descriptions in Motor 
Carrier Certificates, 61 M.C.C. 209, here- 
in cailed the Descriptions Case. 


“It does not appear that any of the 
protestants are in a position to provide 
the comprehensive service so required 
by the supporting shippers insofar as 
new furniture and new household fur- 
nishings are concerned, including the 
transportation of crated and uncrated 
furniture in the same load, and that a 
grant of such authority, to the extent 
shown in the findings herein, would have 
any material adverse effect upon such 
carriers. In this connection, the term 
‘household furnishings’ would embrace 
most of the commodities with which 4 
home is furnished, including many of 
the articles named in appendix II to the 
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report in the Descriptions Case, as well 
as electrical appliances, kitchen uten- 
ils, carpeting, rugs and the like. Com- 
pare Descriptions Case, p. 241. No con- 
yincing evidence was adduced in respect 
of the other commodities for which au- 
thority is sought. ... 

“While it is true that the new furni- 
ture list contained in appendix II to 
the report in the Descriptions Case em- 
braces certain articles named in appen- 
dices JII and IV to the same report 
under ‘Store and office fixtures’ and 
Kitchen equipment,’ respectively, as 
stated, applicant now holds authority 
to transport ‘furniture’ and the latter 
necessarily would have to be construed 
as at least embracing the articles named 
in the described appendix II. Since ap- 
plicant presently holds such authority 
and the purpose herein is merely to 
darify its authority in that respect, it 
is difficult to see how protestants would 
be injured to that extent. 

“In the granting of authority to trans- 
port ‘household furnishings,’ it neces- 
sarily follows that applicant could not 
transport store and office fixtures or 
commercial kitchen equipment. Com- 
pare Mural Trucking Service Interpre- 
tation of Certificate, 63 M.C.C. 47. .. .” 


Opposition to Application 


The examiner said Sternberger’s ap- 
plication was opposed by the Joint 
Northeastern Motor Carrier Association, 
Inc., the Pennsylvania Railroad Co., the 
New York, New Haven & Hartford Rail- 
road Co., W. T. Cowan, Inc,, Motor 
Freight Express, The Baltimore Transfer 
Co., Boston Truck Co., Inc., Paul S. 
Crebs, Roy Stone Transfer Corp., Mural 
Transport, Inc., Kennedy Motor Lines, 
Inc., M.G.M. Transport Corp., Furniture 
Express, Inc., Westchester Motor Lines, 
Inc., and Furniture Transport Co., Inc. 
He said Mural and Kennedy were the 
principal protestants, and that their in- 
terests were confined mainly to store and 
office fixtures and commercial kitchen 
equipment. 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
October 9. 


New Jersey Truck Line Has 
‘Grandfather’ Right to Haul 


Steel Pipe, Examiner Says 


Examiner Isadore Freidson has 
recommended that the Commission 
find that Bigley Brothers, Inc., of 
North Bergan, N.J., on June 1, 1935, 
and continuously since, has been en- 
gaged in bona fide operations as a 
common carrier by motor vehicle, 
over irregular routes, of steel pipe, 
between points in Massachusetts, 
Rhode Island, Connecticut, New 


York, New Jersey, Delaware, and the’ 


District of Columbia, and in certain 
areas of Pennsylvania and Maryland. 


An amended certificate authorizing 
continuance of such operations should 
be granted, the examiner said in his 
recommended report issued in MC-49296, 
Bigley Brothers, Inc., Contract Carrier 
Application. 

Last May, he said, the Commission, 
division 1, assigned the proceeding for 
further hearing solely to determine 


whether a certificate issued to Bigley 
Brothers, Inc., May 24, 1941, in the in- 
stant proceeding, should be amended to 
include authority to transport steel pipe 
under the “grandfather” clause of section 
206 of the interstate commerce act. 

The certificate issued in 1941, the ex- 
aminer said, authorized transportation 
of “steel,” among other commodities. He 
said that reopening of the proceeding 
was prompted by a “question of doubt” 
concerning interpretation of the appli- 
cant’s certificate to transport “steel.” 

Applicant’s Position 

“Applicant,” he said, “has taken the 
position that steel pipe is within the 
purview of its operating authority to 
transport ‘steel. However, it appears 
that steel pipe is more properly classified 
as a steel article or steel product, and 
that steel as used in operating authori- 
ties includes only such commodities as 
initial shapes, angles, I-beams, bars, sheet 
steel, steel billets, and the like. 

“In view of applicant’s representation 
that it actually has been transporting 
steel pipe on and continuously since 
June 1, 1935, the instant further hear- 
ing was ordered to afford applicant an 
opportunity to substantiate its claimed 
operations in respect of steel pipe... . 


Of the six truck drivers who offered 
testimony relative to the service per- 
formed by them or as to which they had 
personal knowledge, one has been with 
applicant since 1917, another since 1924, 
a third since 1926, one since 1930, and 
two since 1932. As proof of operations 
continuously conducted since prior to 
the critical date, such witnesses made 
specific references to numerous ship- 
ments of steel pipe handled by them in 
the capacity of driver (and, in some 
instances, while serving also as dis- 
patcher or foreman).” 


The examiner said the specific type 
of evidence offered, “presented by per- 
sons who actually transported the ship- 
ments in question, is entitled to serious 
consideration in determining applicant’s 
actual operations on and continuously 
since the statutory date.” 


Steel Companies’ Support 


United States Steel Corp., and Beth- 
lehem Steel Co. intervened in support of 
the applicant, and responsible repre- 
sentatives of these companies offered 
“impressive testimony” concerning their 
knowledge of steel pipe shipments ten- 
dered to Bigley Brothers, Inc., and 
transported by the latter, from and to 
points in the authorized territory, Ex- 
aminer Freidson said. 

“Their awareness of applicant’s trans- 
portation for their respective concerns,” 
he said, “dated back to 1931 and ex- 
tended up to the time of hearing... . 


Examiner’s Conclusion 

“While it is difficult, if not impossible, 
to lay down any comprehensive rule as 
to the showing required to establish 
bona fide operations within the act, it 
seems clear that applicant has the bur- 
den of showing some consistency of serv- 
ice beginning with the statutory date 
and continuously thereafter. 

“In the light of the considerable pro- 
bative evidence presented by applicant’s 
drivers and others. within its organiza- 
tion who have been intimately asso- 
ciated with its operations over a period 
of many years. in addition to the testi- 
mony of representatives of the country’s 
leading steel producers and _ shippers, 
which have utilized applicant’s service 
in the transportation of steel pipe over 
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a lengthy period, which evidence per- 
tains to applicant’s operations prior to, 
on, and continuously since June 1, 1935, 
the conclusion is warranted that appli- 
cant is entitled to ‘grandfather’ rights 
with respect to the transportation of 
steel pipe between all points embraced 
within applicant’s presently authorized 
territory.” 

Any exceptions to the examiner’s re- 
port must be filed within 20 days from 
October 9. 


Examiner Proposes Ruling 
In Rate Case Following 


Institution of Court Suit 


In a proceeding involving rates on 
steel bars, in which the Commission, 
division 3, last March dismissed the 
complaint because a damage suit on 
the same subject matter had not 
been instituted in court, a Commis- 
sion examiner, on further hearing, 
proposes finding the considered rates 
unreasonable and discontinuing the 
proceeding. 


A recommended report of Hearing 
Examiner Lawrence B. Dunn was issued 
in No. 32191, Capitol Steel & Iron Co., 
Inc. v. Watson Bros. Transportation 
Co., Inc., in which he said that by 
petition filed with the I.C.C., April 18, 
Capitol Steel submitted a certified copy 
of a petition against Watson Bros., 
which it filed April 15, in the circuit 
court of Jackson County, Mo., covering 
the subject matter of the instant com- 
plaint filed with the Commission. 


In a report of division 3, decided 
March 14 (303 I.C.C. 291 and T.W., April 
5, p. 74), there was no discussion or 
finding on the merits, the examiner 
said. He said that the division, citing 
Advance Paint Co. v. Ellis Trucking Co., 
Inc., 302 I.C.C. 701, found that “except 
under unusual -circumstances not here 
present, adversary proceedings involving 
past unlawfulness under part II of the 
{interstate commerce] act should not be 
entertained by the Commission prior to 
the institution of a damage suit in 
court covering the same subject matter.” 
He added that since the instant record 
at that time showed no evidence of any 
such suit having been instituted, the 
complaint was dismissed. 

By order entered June 27, the examiner 
said, the division noted the complain- 
ant’s petition showing that a case had 
been filed in court, and reopened the 
instant proceeding under modified pro- 
cedure. 

He said the defendant motor carrier 
transported four truckloads of reinforc- 
ing steel bars from Kansas City, Mo., to 
Husted, Colo., on or about February 8, 
1957. 


Rate Situation Stated 


“Charges were collected from the ship- 
per at the applicable Class 32% excep- 
tions rating of $1.40 per 100 pounds, 
minimum 20,000 pounds,” the examiner 
continued. “Contemporaneously it main- 
tained a commodity rate of 76 cents 
from Kansas City to points beyond 
Husted, i.e., Colorado Springs, Denver, 
Minnequa, and Pueblo, Colo. 
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“The complainant contends that the 
rate charged was unreasonable to the 
extent that it exceeded 76 cents, which 
is the rate which was applicable to the 
more distant Colorado points served by 
the defendant carrier over the same 
route. The maintenance of rates within 
a classification territory which are 
higher at intermediate points than at 
more distant points, over the same 
route, creates a prima facie presumption 
that such higher rates are unreasonable.” 

Examiner Dunn cited for comparison, 
Intermediate Point Rules—Textile Prod- 
ucts—South, 46 M.C.C. 595 and 597, and 
D. E. Bolman Merc. Co. v. Santa Fe Trail 
Transp. Co., 48 M.C.C. 561, at 563. 

“The record contains no evidence which 
rebuts this presumption,” he said. “The 


defendant admits the facts of the case 
to be as stated by the complainant.” 

On further hearing, the examiner rec- 
ommended, specifically, that the Com- 
mission find that the rate charged was 
unreasonable to the extent that it ex- 
ceeded 76 cents, truckload minimum 
35,000 pounds, subject to Middlewest 
Motor Freight Bureau Tariff No. 53-A, 
MF-I.C.C. No. 260, supplement 83, item 
5700-I. 

He said it was impossible to deter- 
mine, on the instant record, whether 
the freight tendered and shipped moved 
as one shipment or as more than one 
shipment. He added that reasonable ag- 
gregate or total freight charges on the 
complainant’s freight would vary, de- 
pending on the answer to the question of 
fact with regard to whether it was one 
or more. shipments. 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
October 10. 


Examiner Finds Discrimination in Some 
Demurrage Charges on Coal Held at Ports 


Says Extension of Settlement Time for Some Transshippers, but Not 
For Others, Has Effect of Higher Transport Charges to the Latter, 
In Violation of Act. Sees Demurrage Charges Not Shown Unreasonable. 


The extension of a demurrage 
settlement period to one group of 
shippers and not to another group, 
both of which are involved in the 
transshipment of coal from eastern 
origins at north Atlantic ports, is the 
basis for a finding of unjust discrim- 
ination, in the opinion of Examiner 
L. H. Dishman, of the Commission. 


In a proposed report in No. 32296, 
Bradford Coal Co. et al. v. Baltimore 
& Ohio Railroad Co., et al., the examiner 
said that demurrage charges for the 
detention of cars loaded with coal held 
for transshipment at various north At- 
lantic ports, as assailed by 12 complain- 
ants, should be found not shown un- 
reasonable, but unjustly discriminatory 
in certain instances. He also said that 
reparation should be awarded and the 
defendants authorized to waive collec- 
tion of any outstanding undercharges. 

The examiner said that the complain- 
ants alleged that the demurrage charges 
which accrued during a three-month de- 
murrage period which ended at 7 a.m., 
November 1, 1955, on certain shipments 
of coal detained at the ports, were un- 
just and unreasonable, and unjustly dis- 
criminatory to the extent that they ex- 
ceeded charges which would have 
resulted if the demurrage period had 
been extended to 7 am., February 1, 
1956. 

The defendants had sought permis- 
sion, in a special-docket application, to 
grant relief to the complainants approxi- 
mately to the same extent which the 
complainants now sought, the examiner 
said, adding that the application was 
denied. He said that the defendants 
now reaffirmed their admission in the 
special-docketed application that the 
relief sought was justified. 

“The governing tariff provided demur- 
rage charges at the rate of $2.20 per car 
per day for the detention of cars at 


the piers beyond the free time allowed 
of seven days, excluding Sundays and 
legal holidays.” he said. 


“As provided in the tariff, settlement 
of demurrage charges on the shipments 
of each complainant at each pier was 
made under an average agreement on 
the basis of the three-month period 
ending November 1, 1955, with credits 
allowed for each day that cars were re- 
leased before the expiration of the free 
time period and debits charged for days 
after the expiration thereof. Credits 
were subtracted from debits, and de- 
murrage was charged or assessed on the 
excess debits. Generally, cars were con- 
sidered to be released when vessels reg- 
istered at the defendants’ piers. 


“For the purpose of offsetting debits 
and credits, the governing tariff pro- 
vided for the settlements of the de- 
murrage accounts on coal transshipped 
on the basis of cars released during 
periods of six months ending February 
1 and August 1, respectively. During 
the six-month period ending August 1, 
1954, the transshippers had accumulated 
a large number of debits because of un- 
settled conditions. The six-month period 
was then extended to February 1, 1955, 
and later to August 1, 1955. A supple- 
ment to the governing tariff, effective 
August 1, 1955, amended the tariff so as 
to extend the normal six-month period 
from August 1, 1955, to November 1, 
1955, for consignees having excess debits 
on August 1. 


“Because their demurrage accounts 
had to be settled twice during the six- 
month period beginning August 1, 1955, 
those consignees, the complainants here- 
in, who had accumulated excess debits 
for the period ending August 1, 1955, 
and whose accounts were therefore not 
closed on that date and who canceled 
those debits and accumulated excess 
credits between August 1, 1955, and No- 
vember 1, 1955, were not allowed to use 
those credits to offset debits accumulated 
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during the remaining three months of 
the normal settlement period ending 
February 1, 1956, and those consignees 
who were still in a debit position on 
November 1, 1955, and settled therefor, 
but accumulated excess credits between 
that date and February 1, 1956, were 
denied the advantage of such credits. 


“For convenience, the 3-month periods 
ending August 1, 1955 and February 1, 
1956, will sometimes be called the first 
period and the second period, respec- 
tively. 

“Except for the requirement that de- 
murrage accounts must be settled on No- 
vember 1, 1955, the complainants would 
have been able to offset all or a part 
of the debits accruing during the first 
period, plus those which had accrued 
prior to August 1, 1955, with credits 
earned during the second period, or they 
would have been able to offset all or 
a part of the debits accruing during the 
second period with credits earned dur- 
ing the first period.” 


Settlement Period Situation 


Examiner Dishman said that the settle- 
ment period of all other transshippers, 
those with no debits or in a credit posi- 
tion on August 1, 1955, ended on that date 
and their succeeding settlement period 
embraced the six-month period that 
ended February 1, 1956. 


As an example of the settlement per- 
iod situation, Examiner Dishman said 
that at Newport News, Va., the Capitol 
Coal and Coke Co., had excess debits of 
3,014 on August 1, 1955, and incurred 
during the first period 4,573 more excess 
debits for a total of 7,587 on November 1, 
1855. From that date until February 1, 
1956, he said, it earned 8,402 credits, none 
of which could be used to offset the ac- 
crued debits on November 1, 1955. The 
charges paid on those debits, at $2.20 per 
debit, amounted to $18,208.80, examiner 
said, and added that if the extension of 
the demurrage settlement period had 
been until February 1, 1956, instead of 
November 1, 1955, all of the debits of this 
complainant would have been offset by 
credits earned during the three-months 
period prior to February 1, 1956. 


Because of an increase in the volume 
of coal shipped through certain north 
Atlantic ports and because of adverse 
weather conditions, and a coal car short- 
age, the examiner said, a group repre- 
senting the transshippers, on June 27, 
1955, requested the Tidewater Coal De- 
murrage Committee, to extend. to Feb- 
ruary 1, 1956, the demurrage settlement 
period then scheduled to end on August 
1, 1955. 


Examiner Dishman said that the rail- 
roads denied that request, but that an 
extension of three months was made for 
transshippers in a debit position on 
August 1, 1955. He said that the trans- 
shippers had thought that there would 
be a right of election on their part either 
to take advantage of the three-months 
extension, if it would prove helpful to 
them, or to settle their accounts as of 
August 1, 1955, and have the full benefit 
of the entire six-month settlement period 
beyond that date. 


Tariff Not Permissive 


“While it may have been the intent 
of the defendant railroads to make the 
extension of the demurrage settlement 
period in quest on permissive and not 
mandatory, as the complainants assumed 
that it would be,” the examiner said, 
“the tariff supplement providing for the 
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extension clearly is not permissive. It 
reads is follows: ‘ 

“‘For consignees having excess debits 
on August 1, 1955 the settlement period, 
which began 7:00 A.M. February 1, 1955 
and was scheduled to expire, 7:00 A.M. 
August 1, 1955 is hereby extended to 
expire 7:00 A.M. November 1, 1955.’ 

“A misunderstanding on the part of 
the complainants as to the compulsory 
nature of the above-quoted tariff pro- 
yision is not proof that the extension 
of the demurrage settlement period un- 
der consideration, which it effected, 
resulted in umreasonable charges. .. . 

“Bach of the defendants serving the 
ports performed like transportation 
services for all transshippers of coal 
using those ports, and during the settle- 
ment periods involved herein such serv- 
ices were performed under substantially 
similar circumstances and _ conditions 
from the same initial localities or origins 
to the same terminal points. 

“All transshippers of coal for export, 
particularly those shipping from the 
same ports, were in active competition 
with one another for the export business 
during the period from August 1, 1955 
to February 1, 1956. The defendants 
charged all transshippers the same line- 
haul rates from the mines to the ports, 
but the extension of the demurrage 
settlement period of only three months 
beyond August 1, 1955 for the complain- 
ants, whereas the transshippers in a 
credit position or with no debits on Au- 
gust 1, 1955 had a six-month settlement 
period, resulted in greater charges for 
the former than the latter for the same 
detention of cars for the six-month 
period ending February 1, 1956. This 
had the effect of increasing the charges 
to some shippers and not to others for 
like and contemporaneous service in the 
transportation of property, prohibited by 
section 2 of the act. ... 

“The mere happenstance that certain 
transshippers were in a debit position on 
August 1, 1955, while others were not, 
does not warrant a departure from the 
principle of equality of treatment of 
shippers for whom the transportation 
services were rendered under substan- 
tially similar conditions. It is well settled 
that the ‘similar circumstances’ referred 
to in section 2 of the act are those per- 
taining to the carriage of freight, and 
that no grounds for differences in rates 
is created unless the differences in cir- 
cumstances and conditions are those re- 
lating to the carriage thereof. 


“The Commission should find that the 
demurrage charges assailed are not 
shown to have been unreasonable, but 
that they were in certain instances un- 
justly discriminatory to the extent that 
they exceeded charges which would have 
accrued during the period from August 
1, 1955 to February 1, 1956, computed 
on the same basis as the charges of 
transshippers of coal which had no debits 
or were in a credit position on August 1, 
1955; that the complainants received the 
shipments as described, and paid and 
bore the demurrage charges thereon, and 
were damaged, and are entitled to repa- 
ration in the amount of the difference 
between the charges collected and those 
that would have accrued computed on 
the basis herein found lawful, with in- 
terest. The complainants should comply 
with rule 1.100 of the general rules of 
practice. 


“An order should be entered authoriz- 
ing the defendants to waive collection of 


any undercharges that may be outstand- 
ng.” 


Examiners Would Approve 
Common ‘Control’ of Three 


Motor Carriers in Ohio 


Two Commission examiners have 
recommended that the Commission 
discontinue an investigation insti- 
tuted to determine whether the con- 
trol and management of Freight, 
Inc., A.C.E. Transportation Co., Inc., 
and Dixie Ohio Express, Inc., Akron, 
O., might have been effectuated in 
violation of section 5(4) of the in- 
terstate commerce act. 

The examiners also recommended 
favorable action by the Commission on 
two finance applications involving A.C.E., 


Dixie Ohio Express, and a stockholder 
of Freight, Inc. 


The proposed findings of Hearing 
Examiners Philip N. Crowley and Bruce 
W. Card are set forth in a recommended 
report in MC-F-6599, E. C. McCormick, 
Jr—Control—A.C.E, Transportation Co., 
Inc., embracing MC-FC-56747, Dixie Ohio 
Express, Inc., Transferee and Dixie Ohio 
Express Co., transferor, and MC-F-6832, 
E. C. McCormick, Jr.—lInvestigation of 
Control—Freight, Inc., Dixie Ohio Ex- 
press, Inc., and A.C.E, Transportation 
Co., Inc. Exceptions to the report are 
due within 30 days from the date of 
service, October 14. 

In MC-F-6599, the examiners said, the 
Commission should approve and author- 
ize the acquisition by E. C. McCormick, 
Jr., (owner of 60 per cent of the stock 
of Freight, Inc.), of control of A.C. 
Transportation Co., Inc., and Dixie Ohio 
Express, Inc., through the purchase of 
a majority of the shares of their out- 
standing capital stock. 

After hearing in MC-FC-56747, the 
examiners said, an order approving the 
transfer of the operating rights of Dixie 
Ohio Express Co., to Dixie Ohio Express, 
Inc., under the provisions of section 
212(b) and the rules and regulations 
promulgated thereunder, should be af- 
firmed. 


In the investigation proceeding, MC- 
F-6832, the examiners said that the 
Commission should find that the evi- 
dence did not establish that control or 
management of A.C.E. Transportation 
in a common interest with Freight, Inc., 
and Dixie Ohio Express, Inc., had been 
effectuated in violation of section 5(4). 
The examiner said further that the Com- 
mission should find that control and 
management of Dixie Ohio Express, Inc., 
in a common interest with Freight, Inc., 
was effectuated on or about January 18, 
1956, and was continuing in violation of 
section 5(4) of the act. They added, 
however, that on approval of the trans- 
actions in MC-F-6599, the violations 
would cease. 


General Discussion 


In general discussion of three related 
proceedings covered by their report, the 
examiners said: 

“The operations of Freight, Inc., Ex- 
press, Inc., and ACE Co. are comple- 
mentary, except in the Cleveland and 
Akron areas, where they have physical 
connections, and they generally serve un- 
related territories. McCormick represents 
he has no desire to actively control their 
operations but would leave their manage- 
ment in the hands of present efficient 
and experienced operating personnel. 
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“He intends to continue their separate 
and independent corporate entities and 
to provide, in the event of his death or 
an emergency, for their acquisition by 
employes. He desires to continue the 
operations of each carrier in order to 
preserve the properties separately for the 
benefit of the employes of each carrier 
and limit the liabilities of one from the 
other in the event of financial dif- 
ficulty. 

“While the Commission has _ dis- 
couraged the maintenance of multi- 
ple corporations under common control, 
the continuance of the separate opera- 
tions of the three carriers involved here- 
in would not appear to be particularly 
objectionable. 

“There does not, however, appear to be 
any justifiable reason for the continu- 
ance of the four separate terminals to 
the operating carriers. Appropriate steps 
should be taken within a reasonable time 
to merge the holding companies into the 
carriers for their ownership, manage- 
ment and operations because they are 
in reality a component part of the 
carriers’ system of operations.” 


Motor Carrier Applications 
For Rights Covering Items 


Now Hauled Are Disfavored 


A Commission examiner has rec- 
ommended denial of six motor car- 
rier applications for authority to 
transport “clothing and wearing ap- 
parel and component parts used in 
the manufacture thereof” between 
points in the east and south gen- 
erally, which applications were filed 
after the Commission’s Bureau of 
Motor Carriers issued an administra- 
tive ruling indicating such commodi- 
ties were not included in authority 
to transport “textile products’—a 
ruling contrary to an interpretation 
by the applicants. 


Hearing Examiner William E. Messer, 
by a recommended report in MC-504, 
Sub. 24, Harper Motor Lines, Inc., (El- 
berton, Ga.), Extension—Wearing Ap- 
parel, proposed that the Commission 
deny the application in that proceed- 
ing and the applications in the follow- 
ing embraced cases: MC-2253, Sub. 16, 
Carolins Freight Carriers Corp., 
(Cherryville, N.C.), Extension—Same; 
MC-2473, Sub. 13, Billings Transfer 
Corp., Inc., (Lexington, N.C.), Extension 
—Same; MC-43608, Sub. 10, Southern 
Motor Express, Inc., (Gastonia, N.C.), 
Extension—Same; MC-93649, Sub. 11, De- 
Hart Motor Lines, Inc., (Hickory, N.C.), 
Extension—Same, and MC-106401, Sub. 
9, Johnson Motor Lines, Inc., (Charlotte, 
N.C.), Extension—Same. Exceptions are 
due within 30 days from October 14, the 
date of service. 


Examiner Messer said that the ap- 
plicants sought no territorial enlarge- 
ment of their existing operating rights. 
The commodity rights sought were iden- 
tified as textiles and textile products, in- 
cluding clothing and wearing apparel 
and component parts used in the manu- 
facture thereof as described in appendix 
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X to the report in Descriptions in Motor 
Carrier Certificates, 61 M.C.C. 209, and 
also as cotton goods, cotton products 
and, or including, clothing and wearing 
apparel and component parts used in 
the manufacturer thereof. 

With the exception of Johnson, Exam- 
iner Messer said, applicants now held 
authority, insofar as here material, to 
transport the commodities named, from, 
to or between the points and areas spe- 
cified in connection with their respec- 
tive applications, except that they did 
not hold specific authority to transport 
“clothing and wearing apparel and com- 
ponent parts used in the manufacture 
thereof.” 

The report showed that Johnson’s ap- 
plication sought modification of a re- 
striction in its certificate applicable to 
regular-route operations authorized to be 
conducted between Boston, Mass., on the 
north, and, on the south, the Virginia- 
North Carolina state line, identified as 
the northern segment of Johnson’s ope- 
rations. 

Examiner Messer said that Johnson 
sought modification of a_ restriction 
limiting shipments destined to points in 
the described northern area to shipments 
of textile products, and other commod- 
ities, so as to limit the shipments to 
textile products, clothing and wearing 
apparel and component parts used in the 
manufacture thereof as described in ap- 
pendix X to the report in Descriptions 
in Motor Carrier Certificates, 61 M.C.C. 
209, and the other commodities. 

“Under their respective authorities to 
transport textile products,” the exami- 
ner said, “applicants have for some time 
been engaged in the movement of vari- 
ous items of clothing and wearing ap- 
parel. On November 23, 1955, the Com- 
mission’s Bureau of Motor Carriers is- 
sued its administrative ruling No. 99. 
which states: 


“*The term “textile products,” as used 
in certificates and permits, includes tex- 
tiles which are generally used or pro- 
duced by textile mills, and does not in- 
clude manufactured articles which are 
included in the term for other purposes, 
as in rules or regulations to prevent mis- 
branding. The term as used in our cer- 
tificates, includes yarn made of fiber, 
whether animal, vegetable, or synthetic, 
and aiso piece-goods, sheets, pillow cases, 
hosiery, towels, and other articles made 
entirely of cloth and frequently manu- 
factured in textile factories, but does not 
include clothing or other articles, the 
manufacture of which requires buttons, 
other fasteners, or attached trimmings.’ 


“Applicants do not subscribe to the 
Opinion thus expressed, and have con- 
tinued to transport articles not covered 
by administrative ruling 99. As a pre- 
caution, however, they filed the instant 
applications, and concurrently submit- 
ted separate motions to dismiss based 
upon the contention that their existing 
authority to transport textile products 
permits the transportation of clothing 
and wearing apparel. In the alterna- 
tive, they seek to obtain authority as 
applied for. By order of June 5, 1957, 
the Commission, Commissioner Hutchin- 
son, overruled the motions for the rea- 
sons that the issue raised therein could 
best be determined after hearing. A 
joint motion to dismiss the applications 
was renewed at the hearing. 

“In No. MC-C-1920, Atlanta-New Or- 


leans M. Frt. Co., Inc., v. Floyd & Beas- 
ley . . . the Commission, division 1, in 
its report on reconsideration decided 
May 29, 1958, concluded, in substance, 
that the term ‘textile products,’ as used 
in certificates and permits, authorizes 
the transportation of the commodities 
covered by administrative ruling 99, and, 
in addition, dresses, blouses, trousers, 
shirts, pants, and gloves, when the latter 
items have been manufactured at a tex- 
tile mill. The facts upon which that 
conclusion was based are substantially 
the same as those in the instant pro- 
ceedings, and a similar conclusion is 
here warranted. Accordingly, the pend- 
ing motion to dismiss the applications is 
overrruled.” 

After reviewing the evidence in the 
proceedings, Examiner Messer said that 
in his opinion the evidence failed to 
establish that the operations proposed 
by the respective applicants were re- 
quired by the present and future public 
convenience and necessity. He added: 

“For the most part, the record re- 
flects a mere preference for the services 
of one or more of the applicants based 
upon the shippers’ long and satisfactory 
utilization of a particular service. The 
only exception is that of the Elloree 
Manufacturing Co., which indicates that 
a certain degree of hardship or incon- 
venience might result if it is deprived 
of the service of Johnson. In that in- 
stance, however, the volume of traffic 
involved in so small that it cannot 
reasonably be concluded that a public 
need for the service proposed by John- 
son has been established. 

“In view of the conclusions herein, 
it is not necessary to consider appli- 
cants’ fitness, financially and otherwise, 


properly to conduct the proposed opera- 
tions.” 


Continuance of Purchased 
Motor Operation by Spector 
Proposed by Joint Board 


A joint board has recommended 
that the Commission grant an ap- 
plication of Spector Freight System, 
Inc., of Chicago, for a certificate au- 
thorizing continuance by it of com- 
mon carrier operations conducted by 
Walker Freight Co., Inc., of Wor- 
cester, Mass., under the exemption 
from certificate requirements of the 
interstate commerce act contained 
in the “second proviso” of section 
206(a). 


By its recommended report issued in 
MC-69116, Sub. 35, Spector Freight Sys- 
tem, Inc—Extension Massachusetts, 
joint board No. 231, composed of Frank 
J. Mannix, of Massachusetts, proposed 
that the certificate be issued on exercise 
of any authority to be granted in MC-F- 
6619, Spector Freight System, Inc.— 
Purchase—Walker Freight Co., a trans- 
action directly related to the instant 
proceeding. 

In MC-F-6619, Hearing Examiner 
Hobart C. Clough, by a recommended 
report, proposed that the I.C.C. approve 
and authorize purchase by Spector 
Freight System, Inc., of the operating 
rights of Walker Freight, and acquisi- 
tion by W. Stanhaus and Simon Fisher, 
of Chicago, of control of the rights 
through the purchase. The recom- 
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mended reports in MC-69116, Sub. 35, 
and MC-F-6619 were served concurrent- 
ly. 
Under the aforementioned “second 
proviso,” a motor common carrier may 
be authorized, in effect, to transport in- 
terstate traffic, without an I.C.C. certifi- 
cate, solely within a particular state, if 
the state has a board empowered to 
issue a certificate and the latter has 
issued such certificate to the carrier in 
question. 

“The past continued performance of 
transportation service under the proviso 
is evidence itself of a need for this sery- 
ice,” said the joint board in its recom- 
mended report in MC-69116, Sub. 35. It 
cited C. & D. Motor Delivery Co.—Pur- 
chase—Elliott, 38 M.C.C. 547. 

The board said it was of the Opinion 
that, if the purchase transaction pro- 
posed in MC-F-6619 were approved and 
consummated, a public need existed for 
the continuance of Walker Freight’s 
proviso operations, except to the extent 
those operations duplicated operations 
under authority already confirmed in its 
certificate in MC-69116. 

Spector Freight System, the board 
found should be authorized to transport 
general commodities, with specified ex- 
ceptions, to and from points in Massa- 
chusetts, as off-route points in connec- 
tion with its regular route operations 
authorized in MC-69116, with the au- 
thority restricted to transportation of 
traffic moving between points in Massa- 
chusetts, on the one hand, and, on the 
other, points on and west of a line 
beginning at Elkhart, Ind., and extend- 
ing by way of Fort Wayne, Ind., and 
Indianapolis, Ind., to Vincennes, Ind. 

Walker began iterchanging traffic 
with Spector’s predecessor, Mid-States 
Freight Line, Inc., in June, 1952, said 
the joint board. 

“This interchange of traffic,” it said, 
was effected at Worcester, Mass., and 
was continued until April, 1957, when 
the operations of Mid-States were 
merged into applicant. During the period 
referred to 80 per cent of Walker’s reve- 
nue was derived from the handling of 
this interchange traffic. In 1956, Wal- 
ker and Mid-States interchanged 9,552 
shipments having a total weight of 16,- 
863,000 pounds, and in March, 1957, these 
carriers interchanged 754 shipments 
weighing in the aggregate, 1,500,146 
pounds. 

“A wide variety of commodities were 
involved and Walker rendered service to 
and from points widely distributed 
throughout Massachusetts. Following the 
merger referred to the interchange ar- 
rangement was continued by applicant 
and Walker. In August, 1957, these 
carriers interchanged 237 shipments 
having a total weight of 622,838 pounds.” 

Any exceptions to the reports of the 
joint board, in MC-69116, Sub. 35, and of 
the examiner, in MC-F-6619, must be 
filed with the I.C.C., within 30 days 
from October 9. 


Tentative Rulings Issued 
In Motor Finance Cases 


Hearing Examiner Fabian C. Cox, by 
@ recommended report in MC-F-6939, 
Edward M. Rude Carrier Corp.—Pur- 
chase—-Seeger Bros., has proposed that 
the Commission deny an application of 
Edward M. Rude Carrier Corp., of Fall- 
ing Waters,, W.Va., for authority to pur- 
chase the operating rights and certain 
property of Seeger Bros., of Kenvil, N.J., 
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and for acquisition by Edward M. Rude 
of control of the operating rights and 
property through the purchase. 


By a recommended report in MC-F- 
6737, Querner Truck Lines, Inc.—Pur- 
chase—Q. A. Querner, Hearing Examiner 
Philip N. Crowley has proposed that the 
Commission approve and authorize pur- 
chase by Querner Truck Lines, Inc., of 
San Antonio, Tex., of the operating 
rights of W. A. Querner, doing business 
as Thru Truck Service, also of San 
Antonio, and acquisition by J. L. Quer- 
ner of control of the operating rights 
through the purchase. 

Hearing Examiner Bruce W. Card, by 
a recommended report in MC-F-6777, 
Dudley Transfer—Purchase—Garnet W. 
H. Kough, has proposed that the Com- 
mission approve and authorize purchase 
by Edward H., Rolland C. and Marvin D. 
Dudley, partners, doing business as 
Dudley Transfer, of Lincoln, Neb., of the 
operating rights and property of Garnet 
W. H. Kough, doing business as Kough’s 
Transfer, of Austin, Minn. 

By a recommended report in MC-F- 
6642, Pilot Freight Carriers, Inc.—Control 
—Arlington Transportation Co., Hearing 
Examiner Thomas J. Patrick, has pro- 
posed that the Commission approve and 
authorize acquisition by Pilot Freight 
Carriers, Inc., of Winston-Salem, N.C., of 
control of Arlington Transportation Co., 
of Cranston, R.I., through purchase of 
capital stock and, in turn, by R. Y. 
Sharpe through such acquisition. 


Motor Finance Proposals 


Hearing Examiner Joseph M. Zurlo, by 
a recommended report in MC-F-6837, 
Beatty Motor Express, Inc.—Purchase— 
Cc. J. Urling (Mae G. Urling, Administra- 
trix), has proposed that the Commission 
approve and authorize the purchase by 
Beatty Motor Express, Inc., of Wash- 
ington, Pa., of the operating rights of 
C. J. Urling, (Mae G. Urling, administra- 
trix), of Murraysville, Pa., and the ac- 
quisition by Robert C. Beatty of control 
of the operating rights through the 
purchase. 


Hearing Examiner Hobart C. Clough, 
by a recommended report in MC-F-6850, 
Pennsylvania Truck Lines, Inc—Control 
and Merger—Scott Bros., Inc., and Buf- 
falo Storage and Carting Co., has pro- 
posed that the Commission approve the 
acquisition by Pennsylvania Truck Lines, 
Inc., Pittsburgh, Pa., of control of Scott 
Bros., Inc., Philadelphia, Pa., and the 
Buffalo Storage and Carting Co., Buf- 
falo, N.Y., through purchase of capital 
stock, and that it approve also the 
merger into the former of the operating 
rights and properties of Scott Bros., and 
Buffalo Storage for ownership, manage- 
ment and operation. : 


By a recommended report in MC-F- 
6612, Red Star Express Lines of Auburn, 
Inc.—Purchase—Albert Fillmore, Hear- 
ing Examiner M. L. Winson has pro- 
posed that the Commission deny an ap- 
plication of Red Star Express Lines of 
Auburn, Auburn, N.Y., for authority to 
purchase the interstate operating rights 
and certain property of Albert Fillmore, 
doing business as Fillmore Transporta- 
tion, Bloomfield, Conn., and of John 


Bisgrove for authority to asquire con- 
trol of the operating rights and property 
through the purchase. 
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Motor Recommended Reports 


p> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type. with name of 
town or city following. 
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Certificates—Licenses—Permits 


Arkansas (Little Rock)—MC-114004, 
Sub. 22, Arkansas Trucking Co., Inc. 
(now Chandler Trailer Convoy, Inc.), 


Extension—Secondary Movements. Denial 
of certificate proposed. Trailers designed 
to be drawn by passenger automobiles, 
with exception, in truckaway service, in 
secondary movements, between points in 
the United States, over irregular routes. 


Colorado (Durango)—MC-112173, Sub. 
16, Boyd E. Richner, Inc., Extension— 
Bulk Salt. Denial of certificate proposed. 
Over irregular routes, salt, in bulk, from 
points in Utah, and from railheads in 
Colorado situated west of the Continen- 
tal Divide, to Slick Rock, Maybell, Ura- 
van, Naturita, Durango, and Gunnison, 
Colo., restricted against service from the 
railheads to Naturita and Durango. 


Connecticut (Hartford) — MC-117390, 
Sub. 1, G. I. Whitehead & Son, Inc., 
Common Carrier. Certificate proposed. 
Disabled, repossessed and wrecked motor 
vehicles, and replacement motor vehicles 
when moving to points of wreck or dis- 
ablement, truckaway and driveaway, (1) 
between points in Connecticut, on the 
one hand, and, on the other, points in 
Me., N.H., NWJ., N.Y. Pa. and Vt., and 
(2) between points in East Hartford, 
Conn., and those in that part of Con- 
necticut west of the Connecticut River, 
on the one hand, and, on the other, 
points in Mass. and R.I., over irregular 
routes. 

Connecticut (North Branford) — MC- 
117408, Norman H. Crosby dba The Fahr 
Express Co., Contract Carrier. Permit 
proposed. (1) Paint and lime, except in 
bulk, in tank vehicles, and building, roof- 
ing, and insulating materials, between 
New Haven, Conn., on the one hand, and, 
on the other; points in Conn., Mass., N.J., 
N.H., R.I. and Vt., and in specified coun- 
ties or areas in Del., Me., N.Y., and Pa., 
and (2) materials and supplies used in 
the manufacture of the commodities de- 
scribed in (1) and skids and pallets, in 
the reverse direction, over irregular 
routes, under a continuing contract with 
the National Gypsum Co., of Buffalo, 
N.Y, 


Georgia (Savanah)—MC-61628, Sub. 
23, Benton Rapid Express, Inc., Exten- 
sion—Eastman, Ga. Certificate proposed. 
General commodities, with exceptions, 
between Eastman and Columbus, Ga., 
over a regular route and return, serv- 
ing no intermediate points. 

Indiana (Mongo)—MC-94430, Sub. 16, 
Weiss Trucking Co., Inc., Extension— 
Cement. Certificate proposed. Over ir- 
regular routes, cement, in bulk, in tank 
vehicles, and in containers, from points 
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in Erie and Lucas counties, O., to points 
in 14 counties in Indiana. 

Iowa (Boone)—MC-117501, Harold L. 
Nelson Contract Carrier Application. 
Permit proposed. Under a continuing 
contract with Rolfes Grain Areation Co., 
of Boone, (1) areation equipment for 
grain elevators, from Boone to points in 
Colo., Ill., Ind., Kan., Ky., Mich., Minn., 
Mo., Neb., N.D., O., Okla., S.D., Tex., 
and Wis., and (2) agricultural fans, from 
Piqua, O., to Boone, over irregular routes. 

Maryland (Hagerstown)—MC-27672, 
Sub. 5, Ernest Leroy Dayhoff and Donald 
R. Dayhoff, doing business as E, I. Day- 
hoff & Son, Extension—Warfordsburg, 
Pa. On further proceedings, certificate 
proposed. Sand, from Warfordsburg and 
points in Pennsylvania within 10 miles 
of Warfordsburg, to Martinsburg, W.Va., 
and points within 10 miles of Martins- 
burg, and to points in Washington 
County, Md., over irregular routes. 

Michigan (Holland)—-MC-13700, Sub. 
2, Rooks Transfer Lines, Inc., Extension 
—Port Sheldon, Mich. Certificate pro- 
posed. General commodities, with excep- 
tions, serving the Consumers Power Co. 
plant in Port Sheldon Township, Ottawa 
County, Mich., as an off-route point in 
connection with applicant’s authorized 
regular route operations. 

Minnesota (Duluth)—MC-36436, Sub. 
29, Moland Bros. Trucking Co., Extension 
—Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
between specified points in Wisconsin, 
over described routes, serving no inter- 
mediate points, and serving certain ter- 
mini and highway junctions for joinder 
purposes only, all as alternate routes for 
operating convenience only in connection 
with applicant’s presently authorized 
regular route operations. 

Missouri (Kansas City)—-MC-61231, Al- 
kire Truck Lines, Inc., Extension—Lum- 
ber. Certificate proposed. Lumber, from 
Belle Plaine, Ia., to Chicago, Ill., Wau- 
kesha, Wis., and Grand Rapids Mich., 
over irregular routes. 

Missouri (Springfield) —MC-113908, 
Sub. 38, Erickson Transport Corp., Ex- 
tension—Grimes, Ia. Certificate proposed. 
Over irregular routes, liquid sugar, in 
bulk, in tank vehicles, from Grimes, Ia., 
to points in Ill. Kan., Neb., Minn., Mo., 
and Wis. 

Missouri (West Plains) — MC-117512, 
Lee Johnson, Common Carrier Applica- 
tion. Certificate proposed. Iron ore, in 
bulk, in dump vehicles, (1) from Shook 
& Fletcher Supply Co. mine south of 
Montier, Mo., to the company’s loading 
dock on the St. Louis-San Francisco 
Railway Co., at or near Montier, and (2) 
from the Shook & Fletcher mine south 
of West Plains, to West Plains, all over 
described routes, serving no intermediate 
points. 

New York (Brooklyn)—MC-117398, Jo- 
seph Cory Delivery Service, Inc., Exten- 
sion—Connecticut. Denial of certificate 
proposed. New furniture, from New York 
City to points in N.Y., N.J., and Conn., 
within 35 miles of New York City, over 
irregular routes. 

North Carolina (Le xington)—MC- 
114106, Sub. 11, Maybelle Transport Co., 
Extension—Lexington, N.C. (Corrected). 
Certificate proposed. (1) Corn syrup, in 
bulk, in tank vehicles, from Charlotte 
and Lexington, N.C., to points in Ga., 
and S.C., and in described areas in Tenn., 
and Va., and (2) liquid sugar, and blends 
of liquid sugar and corn syrup, in bulk, 
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in tank vehicles, from Charlotte and 
Lexington to points in described areas 
in Tenn. and Va., and points in S.C. and 
Ga. 

North Carolina (Wilson) — MC-7640, 
Sub. 15, Barnes Truck Line, Inc., Exten- 
sion—Various States. Lumber, except 
plywood and veneer, from points in that 
part of North Carolina on and east of 
US. Highway 29, to points in 14 states, 
over irregular routes. 

Ohio (Cincinnati) — MC-101126, Sub. 
106, Stillpass Transit Co., Inc., Extension 
—Lecithin. Interim permit proposed, 
and permanent authority recommended 
on determination of applicant’s status. 
Lecithin, in bulk, in tank vehicles, from 
Decatur, Ind., to Pittsburgh, Pa. over 
irregular routes under a continuing con- 
tract or contracts with Central Soya Co., 
Inc., of Decatur, Ind. 


Pennsylvania (Avis)—MC-110686, Sub. 
12, McCormick Dray Line, Inc., Exten- 
sion—Muncy Valley. Certificate proposed. 
(1) Reels (on which wire rope and in- 
sulated cables are wound) and reel parts, 
from Muncy Valley, Pa., to points in 
Del., Md., N.J., N.Y., O., Pa., Va. and 
and W.Va., and (2) iron and steel articles 
used in the manufacture of reels, from 
points in the named states, to Muncy 
Valley, over irregular routes 

Pennsylvania (Elizabethville) — MC- 
114569, Sub. 16, Shaffer Trucking, Inc., 
Extension—Canned Goods, (Corrected) 
Certificate proposed. Canned goods and 
vinegar, in containers, (1) from Berry- 
ville, Timberville. and Winchester, Va., 
and from Inwood and Martinsburg, 
W.Va., and from all points in Adams 
and Franklin counties, Pa., to all points 
in Ark., Colo., Kan., Neb., N.D., Okla., 
S.D., and Wyo., (2) from Berryville, 
Timberville and Winchester, to all points 
in Kentucky. and (3) from Timberville, 
Inwood and Martinsburg to all points 
in Minn., and Wis., over irregular routes. 

Pennsylvania (Latrobe) — MC - 116564, 
Sub. 1, Lewis W. McCurdy and Margaret 
J. McCurdy, dba McCurdy Trucking Co., 
Extension—Malt Beverages. Permit pro- 
posed. Malt beverages, in containers, 
from Latrobe, Pa., to points in Maryland, 
except Baltimore, Aberdeen and Capitol 
Heights, and empty malt-beverage con- 
tainers or other articles used in the 
transportation, on return, over irregular 
routes, under a continuing contract with 
the Latrobe Brewing Co., of Latrobe, Pa. 


Pennsylvania (Philadelphia) — MC- 
45764, Sub. 8, Maurice Robbins, doing 
business as Robbins Motor Transporta- 
tion, Extension—Additional States. Cer- 
tificate proposed. Turbines, complete or 
sectionalized, and condensers, pumps, 
generators, coolers and blowers there- 
for, generators and engines combined, 
and reduction gears and parts therefor, 
and machinery parts and accessories 
used in connection with the aforemen- 
tioned commodities, between Essington, 
Pa., on the one hand, and, on the other, 
points in Fla., Ga., Ind., Ky., Me., Mich., 
NH., NC., O., SC., Tenn. Vt., and 
W.Va., over irregular routes conditioned 
on not combining authority recom- 
mended with applicant’s present author- 
ity to perform through service to or 
from points beyond Essington and other 
points for which authority is recom- 
mended. 


Texas (Cameron)—MC-111008, Sub. 10, 
Jesse Kirk, Jr., dba Jesse Kirk, Jr., Truck 


Lines. Extension—West Texas. Permit 
proposed. Salt and salt products, from 
Jefferson Island, La., to points in speci- 
fied areas in Texas, over irregular routes, 
under a continuing contract, with the 
Diamond Crystal Salt Co., of New Iberia, 
La. 

Texas (Houston)—MC-113779, Sub. 69, 
York Interstate Trucking, Inc., Exten- 
sion—Texas City, Tex. Certificate pro- 
posed. Phosphoric acid and phosphatic 
fertilizer solutions, in bulk, in tank ve- 
hicles, from Texas City, Tex., to points 
in Ark., La., Miss., N.M., and Okla., over 
irregular routes. 

Texas (Houston)—MC-113779, Sub. 71, 
York Interstate Trucking, Inc.—Exten- 
sion—Sugarland, Tex. Denial of certifi- 
cate proposed. Glycols, in bulk, in tank 
vehicles, from Sugarland, Tex., and points 
within 10 miles thereof, to points in New 
Mexico, and contaminated and rejected 
shipments of glycols, on return, over ir- 
regular routes. 

Texas (Laredo)—MC-6575, Sub. 2, 
G. Arredondo Transfer Co., Extension— 
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Laredo, Tex. Certificate proposed. Over 
irregular routes, commodities of unusual 
value, dangerous explosives, household 
goods, commodities requiring special 
equipment, and commodities in bulk, 
except liquids, between Laredo and 
points within five miles thereof, and the 
port of entry on the U.S.-Mexico border 
at or near Laredo, with dangerous ex- 
plosives authority limited to five years 
from date of certificate. 

Texas (Lubbock)—MC-117149, Cc. J. 
Van Beekum, Inc., Common Carrier. 
Certificate proposed and approval of dual 
operations recommended. Cottonseed 
cake, from Lubbock, Tex., to points in 
New Mexico, over irregular routes 

Washington (Spokane) — MC-17746, 
Sub. 90, United Truck Lines, Inc., Exten- 
sion—California and Washington. Denial 
of certificate proposed. Meats, meat 
products and meat byproducts requiring 
refrigerated equipment in transit, be- 
tween points in Washington, on the one 
hand, and, on the other, points in Cali- 
fornia, over irregular routes. 


BRIEFS 


Shipper Group Says It Will 
Go Into Private Carriage 


If Denied Desired Service 


Burlington Shippers’ Association, 
Inc., in “exceptions, comments and 
conclusions” on the motor recom- 
mended report of Joint Board No. 
146 in MC-52964, Sub. 5, Freight 
Transit Co.—Conversion to Regular 
Routes, in which the board rec- 
ommended denial of the conversion, 
has told the Commission that if the 
application is not granted the asso- 
ciation will go into private carriage. 


The document quoted the testimony of 
its witness in the proceeding to the effect 
that Burlington Shippers’ Association 
was “a name only,” that the organization 
was set up by a group of shippers in 1919 
“as their transportation department,” 
and that “we are employes.” 

The testimony as reviewed by the as- 
sociation indicated that it had supported 
the conversion application in order to ob- 
tain overnight service by a single line 
from and/or between Burlington, Fort 
Madison, Keosauqua, Ia., and other cities 
in the southeastern Iowa area to and 
through Minneapolis-St. Paul. 


Private Carriage Threat 

The association stated its position as an 
intervener and its interest in the matter 
as follows: 

“Are our employer-shippers to be de- 
nied the privilege of having the same 
type of service currently enjoyed by 
other large jobbing and manufacturing 
centers? Or, if you please, are your in- 
teveners to be forced to get out of the 
trade territory, to and/or through Min- 
neapolis-St. Paul, Minn.? Your inteven- 
er’s position, and definitely so, will not 
permit any federal or state order to 
eliminate the performance of business 
in any given territory, and if the pro- 


posed authority is not approved, we will 
purchase and put into operation our pri- 
vately-owned and operated motor vehicle 
equipment, which will permit us to meet 
our competition, and the service will far 
excel any service rendered, or to be 
rendered, by any common carrier of 
traffic, regardless of its type.” 

The association asserted that none of 
the protestants, rail or motor carriers, 
gave the desired overnight service “which 
overnight service our competition in 
other jobbing centers enjoy at this time.” 

It said, in answer to a statement in 
the report that increase in the business 
of Freight Transit Co. appeared to be 
derived from the fact that its rates as 
an irregular-route carrier were less than 
the rates of regular-route carriers in 
the territory, that rates were not in- 
volved. It added, however, that refer- 
ence to the applicant’s tariffs would 
disclose, percentagewise, very little dif- 
ference in the applicant’s less-truckload 
rates from those of the protestant motor 
carriers. The growth of the carrier was 
to be contributed to service, the associa- 
tion asserted, describing it as “depend- 
able, single-line haul, permitting your 
interveners to compete with other job- 
bing centers who currently enjoy the 
same type of service.” 


‘Inherent Advantage’ 


The shipper association said that the 
“inherent advantage” mentioned in the 
national transportation policy encom- 
passed the serving of the neéds of ship- 
pers in the marketing of their products. 
This which would be achieved by grant- 
ing the application, it said. In support 
of this view, the association quoted the 
opinion of Chief Justice Warren of the 
Supreme Court of the United States in 
Schaffer Transportation Co. v. United 
States, 335 U.S. 83, in which the Com- 
mission was criticized for refusal to grant 
operating rights to a motor carrier be- 
cause the agency found railroad service 
adequate. 

In conclusion it said the Commission 
must respect the public need and the 
court’s finding in the Schaffer case and, 
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LC.C. Cases Assigned for Hearing 


P I.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
= be published as announced by the 
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Changes in Assignments 


Hearing in 32514, Increased Fares—N.Y., S. 
& W. R.R. Co., assigned October 13, at New 
York, N.Y., canceled and reassigned October 
21, at U.S. Army Reserve Bldg., New York, 
N.Y., before Examiner Russell. 

Hearing in I. & S. 6947, Canned Cran- 
berries—Mass. to Houston, Tex., assigned 
October 15, at Washington. D.C., canceled. 

Hearing in I. & S. 6970, L.C.L. Classifica- 
tion—Baskets—Increase, and 32526, Revised 
Classification Ratings—Rail. assigned Octo- 
ber 15, at Washington, D.C., canceled and 
reassigned November 18, at Washington, 
D.c., before Examiner Morgan. 

Hearing in 32456, Hillsporough County 
Port Authority, et al. v. A. & W., et al., 
assigned October 20, at Tampa, Fla., can- 
celed and reassigned December 2, at Hills- 
borough County Court House, Tampa, Fila., 
before Examiner Mittelbronn. 


Hearing in 32314, Fibre Box Association 
v. A. C. & Y., et al., assigned October 21. 
at Washington, D.C., canceled 

Hearing in I. & S. 6975, Iron & Steel 
Scrap—Chicago, Ill. to Calvert, Ky., and 
F.S.A. 34766, Scrap Iron or Steel from Chi- 
cago, Ill. to Calvert, Ky., assigned October 
22, at Washington, D.C., canceled. 

Hearing in 32506, City of Superior, 
v. C.N., et al., 
Superior, Wis., 
determined. 

Hearing in 32442, United States Depart- 
ment of Defense v. Southern Ry. Co., as- 
signed November 5, at Washington, D.C., 
canceled and reassigned January 20, at 
Washington, D.C., before Examiner McCloud. 

Oral argument in Finance 20041, Maine 
Central R.R. Co. Securities, assigned Oc- 
tober 24, at Washington, D.C., canceled and 
reassigned October 28, at Washington, D.C., 
before Division 4. 


Wis. 
assigned November 5, at 
postponed to a date to be 


New Assignments 


October 21—Washington, 
Crowley : 

Finance 20070—Quinn Freight Lines, Inc. 
—Securities. 

October 22—Washington, 


Blond: 
Finance 20061—Louisville 


D.C.—Examiner 


D.C.—-Examiner 


& Nashville 
R.R. Co. Construction. 
October 24—Washington, D.C.—Oral Argu- 
ment before Division 4: 
Finance 20041—Maine Central R.R. Co. 
Securities. 
October 28—Washington, D.C.—Examiner 
Russell: 
I, & S. 7019—Appalachian Area Lake Car- 
gO Coal to Wis. 


November 5—Bangor, Me.—Fed. Bldg.—Exa-. 


miner Romero: 
Finance 20271—Application of Maine Cen- 
tral R.R. Co. to abandon its line. of 
railroad between Waukeag and Washing- 
ton Junction in Hancock County, Me. 
November 5—Sidney, Mont.—County Ct. Hse. 
—Examiner Blond: 
Finance 20348—Great Northern Ry. Co.— 
Discontinuance of Service—To and From 


Williston, N.D. 
November 6—Chicago, I1l—U.S. Custom 
Hse.—Examiner Boisseree: 
I. & S. 7013—Eastern Coal to Chicago, Ml. 
November 6—Jersey City, N.J.—Hotel Plaza 
_—Examiner Romero: 
Finance 20266—Application of New York, 


Susquehanna & Western R.R. Co. to 
abandon operation over a line of rail- 


road and ferry owned and operated by 
Erie R.R. Co. in Hudson County, N.J., 
and New York County, N.Y. 
November 6—Washington, D.C.—Examiner 
Dunn: 
F.S.A, 34898—Fine Coal to Eau Claire and 
Chippewa Falls, Wis. 
November 10—Council Bluffs, Ia.—Chieftain 
Hotel—Examiner Blond: 
Finance 20270—Chicago, Rock Island & 
Pacific R.R. Co. Abandonment. 
November 2—Highland Park, Ill.—Hotel 
Moraine—Examiner Boisseree: 
I. & 8S. 7017—Fine Coal—Ill., Ind., Ky. to 
Ill., Ind. 
November 13—Denver, Colo.—New Custom 
Hse.—Examiner Fuller: 
32522—Kenosha Auto Transport Corp., et 
al. v. Convoy Co. 
November 17—Indianapolis, 
Rms.—Examiner Murphy: 
Finance 26231—All States 
Securities. 
November 18—Washington, 
Mittelbronn: 
32531, lst Sup.—Two Flat Cars—DL&W. 
I. & S. 7022, 2nd Sup.—Two Flat Cars in 
Lieu of One—B & O RR. Co. 
November 18—Washington, D.C.—Examiner 
Dahan: 
32533—-Eastern Central Motor Carriers As- 
sociation, Inc. v. B. & O., et al. 
November 19—Washington, D.C.—Oral Argu- 
ment before Division 3: 
32129—Chicego, Rock Island & Pacific R.R. 
Co. v. Pacific Wine Co. 
32174—Atchison, Topeka & Santa Fe Ry. 
Co., et al. v. Alta Vineyards Co. 
November 20—WasShington, D.C.—Oral Argu- 
ment before Division 3: 
32252—-Fresh Meats — Transcontinental— 
Westbound. 
November 24—Kansas City, Mo.—New Pick- 
wick Hotel—Examiner Luttrell: 
I. & S. 6988—Trailer on Flat Car—Between 
Kansas City and Memphis. 
November 25—Washington, D.C.—Oral Argu- 
ment before Division 3: 
32057—Rhinelander Paper Co. v. A. W. & 
W., et al. 
32117—National Container Corp. of Wis. v. 
Same. 
November 26—Kansas City, Mo.—New Pick- 
wick Hotel—Examiner Naftalin: 
I. & S. 7026—Fresh Meats—Kansas City to 
Oklahoma City. 
December 2—Newark, N.J.—1100 Raymond 
Boulevard—Examiner Fuller: 
32532—Northern Valley Commuters Organ- 
ization v. D. L. & W., et al. 


WATER 


Changes in Assignments 


Hearing in W-543, Sub. 4, Seatrain Lines, 
Inc., Extension—Jacksonville, Fla., assigned 
October 14, at Washington, D.C., canceled. 


MOTOR 


Ind.—U.S. Ct. 
Freight, 
D.C.—Examiner 


Inc.— 


Changes in Assignments 


Hearing in MC-92983, Sub. 302, Eldon Mil- 
ler, Inc., Iowa City, Ia., common carrier ap- 
plication, assigned October 10, at Chicago, 
Ill., canceled. 

Hearing in MC-111401, Sub. 97, Groendyke 
Transport, Inc., Enid, Okla., common carrier 
application, assigned October 20, at Kansas 
City, Mo., canceled. 

Hearings in MC-59759, Sub. 9, Food Prod- 
ucts Trucking Co., Elizabeth, N.J., and MC- 
117554, Strupp Trucking Co., Inc., Sparta, 
N.J., common carrier application, assigned 
October 23, at 346 Broadway, New York, N.Y., 
transferred to October 23, at U.S. Army Re- 
serve Bldg., New York, N.Y., before Examiner 
Cheseldine. 


Hearing in MC-105813, Sub. 32, Belford 
Trucking Co., Inc., Miami, Fla., common 
carrier application, assigned October 10, at 
Chicago, Ill., canceled and reassigned No- 
vember 4, at U.S. Custom UHse., Chicago, 
Ill., before Examiner Tyers. 

Hearing in MC-64806, Sub. 6, R. P. Thomas 
Trucking C€o., Inc., Martinsville, Va., com- 
mon carrier application, assigned October 
10, at Washington, D.C., canceled and reas- 
signed November 7, at Washington, D.C., 
before Examiner Riegner. 

Hearing in MC-117251, Sub. 1, Western 
States Parcel System, Phoenix, Ariz., com- 
mon carrier application, assigned October 
13, at Phoenix, Ariz., canceled. 

Hearing in MC-116565, Sub. 4, Orville 
Stevenson, Grants Pass, Ore., common car- 
rier application, assigned October 14, at 
Portland, Ore., canceled. 

Hearing in MC-31600, Sub. 455, P. B. Mutrie 
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Motor Transportation, Inc., Waltham, Mass., 
common carrier application, assigned Octo- 
ber 14, at Washington, D.C., canceled. 

Hearing in MC-115841, Sub. 31, Colonial 
Refrigerated Transportation, Inc., Birming- 
ham, Ala., common carrier application, as- 
— October. 15, at Memphis, Tenn., can- 
celed. 

Hearing in I. & S. M-11239, Estimated 
Weights—Petroleum Products, assigned Octo- 
ber 20, at Portland, Ore., canceled. 

Hearing in MC-92983, Sub. 298, Eldon Mil- 
ler, Inc., Iowa City, Ia., assigned October 
14, at St. Louis, Mo., canceled and reas- 
signed October 20, at Mark Twain Hotel, St. 
Louis, Mo., before Examiner Saltzman. 

Hearing in MC-102682, Sub. 239, Hughes 
Transportation, Inc., Charleston, S.C., com- 
mon carrier application, assigned October 
16, at Washington, D.C., canceled and reas- 
signed October 30, at Washington, D.C., 
before Examiner Riegel. 

Hearing in MC-117374, P & A Refrigerated 
Express, Inc., Portland, Ore., common car- 
rier application, assigned October 20, at 
Chicago, Ill., canceled. 

Hearing in MC-20783, Sub. 34, Tompkins 
Motor Lines, Inc., Springfield, Ill., common 
carrier application, assigned October 20, at 
St. Louis, Mo., canceled. 

Hearing in MC-117553, Sheboygan Produce 
Co., Sheboygan, Wis., common carrier ap- 
plication, assigned October 21, at Madison, 


Wis., canceled. 

Hearing in MC-100592, Sub. 14, James 
Stuffo, Inc., Philadelphia, Pa., assigned 
October 22, at Philadelphia, Pa., canceled. 

Hearing in MC-117523, L. Whitten, Kelson, 
Wash., contract carrier application, assigned 
October 22, at Portland, Ore., canceled. 

Hearings in MC-52704, Sub. 36, Glenn Mc- 
Clendon Trucking Co., Inc., LaFayette, Ala., 
common carrier application, and MC-116285, 
Sub. 5, Bennett Truck Lines, Inc., Charles- 
ton, S.C., contract carrier application, 
assigned November 3, at Wade Hampton 
Hotel, Columbia, S.C., transferred to No- 
vember 3, at Wade Hampton State Off. Bidg., 
Columbia, S.C., before Examiner Brooks and 
Jt. Bd. 131, respectively. 

Hearing in MC-50404, Sub. 60, Maxwell Co., 
Cincinnati, O., common or contract carrier 
application, assigned November 5, at Colum- 
bus, O., canceled and reassigned November 
4, at New P.O. Bidg., Columbus, O., before 
Jt. Bd. 208. 

Hearing in I. & S. M-11758, Rayon Fibre, 
Yarn, Etc., Va. to South, assigned Novem- 
ber 18, Atlanta, Ga., canceled. 

Hearing in MC-2202, Sub. 167, Roadway Ex- 
press, Inc., Akron, O., common carrier ap- 
plication, assigned October 16, at Montgom- 
ery, Ala., canceled. 

Hearing in MC-117378, Sub. 1, Lawhorn 
Auto Wrecking, Ellerson, Va., common car- 
rier application, assigned October 22, at 
Washington, D.C., canceled and reassigned 
October 31, at Washington, D.C., before 
Examiner Roberts. 

Hearing in MC-42487, Sub. 371, Consoli- 
dated Freightways, Inc., Portland, Ore., com- 
mon carrier application, assigned October 
23, at San Francisco, Calif., canceled. 

Hearing in MC-117494, Andrews Bros., Nan- 
ticoke, Luzerne County, Pa., contract car- 
rier application, assigned October 20, at 
Philadelphia, Pa., canceled. 

Hearing in MC-59583, Sub. 74, Mason & 
Dixon Lines, Inc., Kingsport, Tenn., com- 
mon carrier application, assigned October 
22, at Charlotte, N.C., canceled and re- 
assigned October 24, at US.Ct. Rms., 
Charlotte, N.C., before Examiner Brooks. 

Hearing in MC-117421, Coast Refrigerated 
Transport Co., Eugene, Ore., contract carrier 
application, assigned October 23, at Port- 
land, Ore., canceled. 

Hearing in MC-4405, Sub. 304, Dealers 
Transit, Inc., Chicago, Ill., common carrier 
applicaiton, assigned October 24, at Dallas, 
Tex., canceled and reassigned October 29, 
at Baker Hotel, Dallas, Tex., before Exami- 
ner Gaffney. 


Hearing in MC-117534, Suburban Truck- 
ing Co., East Detroit, Mich., contract car- 
rier application, assigned October 24, at 
Lansing, Mich., canceled. 


Hearing in 32059, Great Lakes Ship Own- 
ers Association v. A. C. & Y., et al., and 
F.S.A. 31910, Scrap Iron or Steel—Chicago, 
Ill. Group to Hamilton, Ontario, assigned 
October 29, at Washington, D.C., canceled 
and reassigned November 13, at Washington, 
D.C., before Examiner Dunn. 


Hearing in I. & S. M-9643, Feeds—Nash- 
ville, Tenn. to Louisville, Ky., assigned Oc- 
tober 30, at Washington, D.C., canceled and 
reassigned November 6, at Washington, D.C., 
before Examiner Luttrell. 

Hearing in MC-C-2276, Barnwell Oil Co.— 
Investigation of Operations, assigned No- 
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vember 5, at Wade Hampton Hotel, Colum- 
bia, S.C., transferred to November 5, at 
Wade Hampton State Off. Bldg., Columbia, 
S.C., before Jt. Bd. 131. 


New Assignments 
October 21—Washington, D.C.—Examiner 
Crowley: 


MC-F-6786—Quinn Freight Lines, Inc.— 
Control and Merger—Roland C. Ames 
Motor Transportation, Inc. 

— ee Mich.—Olds Hotel—Jt. 


Mc-30727, Sub. 17—The Billy Baker Co., 
Toledo, O., common carrier application. 
October 27—Chicago, I11—U.S. Custom Hse. 
—Examiner Boisseree: 
I. & S. M-11650—Foodstuffs—Fla. to Ill., 
Ind., Minn., Mo., Wis 
October '27—Indianapolis, ‘Ind.—U.S. Ct. Rms. 
—Examiner McCarthy: 
MC-4405, Sub. 311—Dealers Transit, Inc., 
Chicago, Ill., common carrier applica- 


tion. 
October 27—Washington, D.C.—Examiner 

Hurley 
MC-61403, Sub. 32—Mason and Dixon Tank 
Lines, Inc., Kingsport, Tenn., common 


carrier application. 
November 3—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Fuller: 

I. & S. M-11198—Tile or Tiling Within 
Los Angeles Area. 

November 5—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Murphy: 

MC-F-6929—-W. Thayer Martin—Purchase— 
Thomas W. Martin (Loucissa G. Martin, 
Executrix) and W. Thayer Martin. 

November 6—Washington, D.C.—Examiner 


Cox: 
MC-F-6608—Eagle Motor Lines, Inc.—Pur- 
chase—Whitfield Truck Line. 

November 7—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Bldg.—Examiner Murphy: 
MC-F-6977—Witte Transportation Co.— 

Purchase—Eugene Jerome Gallea. 
November 10—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Bldg.—Jt. Bd. 96: 
MC-52958, Sub. 12—Hennepin Transporta- 
tion Co., Inc. 

November 10—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Bldg.—Examiner Murphy: 
MC-F-6982—Hennepin Transportation Co., 

Inc.—Purchase—Oligney Motor Express 


Co. 
November 12—Denver, Colo.—New Custom 
Hse.—Examiner Fuller: 
I. & S. M-11752—Sugar—Ida. and Utah to 
Okla. and Tex. 
November 12—Sioux City, Ia.—Sheraton- 
Warrior Hotel—Examiner Murphy: 
MC-F-6450—Barber Transportation Co.— 
Purchase—C. Magnus Martinson and 
Irvin A. Martinson. 


November 12—Washington, D.C.—Examiner 


Hanback: 
MC-109513, Sub. 7—Beverage Transporta- 
tion Co., Cleveland, O. 


November 12—Washington, 
Riegner: 

MC-114569, Sub. 19—Shaffer Trucking, Inc., 
Elizabethville, Pa., common or contract 
carrier application. (Corr.) 

November 14—Kansas City, M0.—New Pick- 
wick Hotel—Examiner Murphy: 

MC-F-6923—Byers Transportation Co., Inc. 
—Purchase (Portion) W. E. Murray 
Transfer & Storage Co. 

November 17—Indianapolis, Ind.—U.S. Ct. 
Rms.—Examiner Murphy: 

MC-F-6935—All States Freight, Inc.—Con- 

trol and Merger—Tarbet Trucking, Inc. 
November 18—Indianapolis, Ind.—U.S. Ct. 
Rms.—Jt. Bd. 72: 

MC-107906, Sub. 14—Transport Motor Ex- 
press, Inc. 

November 18—Indianapolis, Ind.—US. Ct. 
Rms.—Examiner Murphy: 

MC-F-6948—Transport Motor Express, Inc. 
—Control and Merger—American Trans- 
port Co., Inc. 

November 20—Atlanta, Ga.—630 W. Peach- 
tree St., N.W.—Examiner McMahan: 

I. & S. M-11652—Paper from St. Marys, 
Ga., to Ohio River Points. 

November 20—Columbus, O.—New P.O. Bldg. 
—Examiner Murphy: 

MC-F-6970—Myers Transfer & Storage Co. 

ee (Portion)—Pioneer Storage 
o. 

November 21—New Orleans, La.—Jung Hotel 
—Examiner Naftalin: 

I. & S. M-11816—Sugar—New Orleans, La. 
to Columbus, Ga. 

November 24—Des Moines, 
Bldg.—Jt. Bd. 138: 


MC-117576—Gurwell Transfer, Des Moines, 
Ia., contract carrier application. 


D.C.—Examiner 


Ia.—Fed. Off. 


MC-117615—Boyer Valley Co., Denison, Ia., 

contract carrier application. 
November 24—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 207: 

MC-12685—Donald J. Hesselman, Salt Lake 

City, Utah, broker application. 
November 24—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 258: 

MC-113224, Sub. 2—William LeRoy 
ham, Salt Lake City, Utah, 
carrier application. 

November Ena 
Waters 

MC-3114,. Sub. 18—T. H. Compton, Inc., 
Great Cacapon, W.Va., common carrier 
application. 

November 25—Des Moines, Ia.—Fed Off. 
Bldg.—Examiner Hinely: 

MC-117608—C & D Express, Inc., Marion, 

Ia., contract carrier application. 
November 25—Kansas City, Mo.—New Pick- 
wick Hotel—Examiner Luttrell: 

I. & S. M-11655—Iron or Steel—Kansas 
City, Mo., to Fargo, N.D. 

November 25—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 173: 

MC-29736, Sub. 7—Johnson Trucking Co., 

Pinedale, Wyo., common carrier appli- 


cation. 
$.D.—U.S. Ct. 


November 25—Sioux Falls, 
Rms.—Examiner Messer: 

MC-111812, Sub. 51—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common 
carrier application. 

Se 25—Washington, 


Me. 713659, Sub. 9—Palmer Transfer, Inc., 

Moscow, Pa., common carrier application. 

mee 4 25—Washington, D.C.—Examiner 
yers: 

MC-114569, Sub. 20—Shaffer Trucking, Inc., 
Elizabethville, Pa., common carrier ap- 
plication. . 

November 25—Washington, D.C.—Examiner 
Colfer: 

MC-115757, Sub. 8—Bulk Motor Transport, 
Inc., Kansas City, Kan., common carrier 
application. 

November 26—Des Moines, Off. 
Bldg.—Examiner Hinely: 

MC-92983, Subs. 312 and 314—Eldon Miller, 
Inc., Iowa City, Ia., common carrier ap- 
Plications. 

November 26—Salt Lake City, Utah—State 
Comm.—Examiner Cave: 


—— Sub. 2—G. P. Decker, Moab, 


tah. 
November 26—Sioux Falls, S.D.—U.S. Ct. 
Rms.—Examiner Messer: 
MC-111812, Sub. 54—Midwest Coast Trans- 


Leat- 
common 


D.C.—Examiner 


D.C.—Examiner 


Ia.—Fed. 


port, Inc., Sioux Falls, S.D., common 
carrier application. 

November 28—Des Moines, Ia.—Fed. Off. 
Bldg.—Examiner Hinely: 

MC-114273, Sub. 4—Cedar Rapids Steel 


Transportation, Inc., Cedar Rapids, Ia., 
common carrier application. 
November 28—Salt Lake City, Utah—State 
Comm.—Examiner Cave: 
MC-109689, Sub. 74—W. S. Hatch Co., Woods 
Cross, Utah, common carrier application. 
November 28—Sioux Falls, S.D.—U.S. Ct. 
Rms.—Examiner Messer: 
MC-108460, Sub. 7—Petroleum Carriers Co., 
Sioux Falls, S.D., common carrier ap- 
plication. 


December 1—Des Moines, Ia.—Fed. Off. Bldg. 
—Examiner Hinely: 

MC-35835, Sub. 12—Elmer Jensen, Inde- 

pendence, Ia., common carrier applica- 


tion. 

MC-104801, Sub. 9—Vitalis Truck Lines, 

ee Moines, Ia., contract carrier applica- 
on. 
aes. 1—Pierre, S.D.—State Comm.—ZJt. 

MC-117563—LaVerne Gregerson, Waubay, 

8.D., common carrier application. 
Sa S.D.—State Comm.—ZJt. 
- 147: 

MC-117477—Eureka Distributing Co., Inc., 
Eureka (McPherson County), S.D., com- 
mon carrier application. 

Utah—State 


December 1—Salt Lake City, 
Comm.—Examiner Cave: 

MC-1872, Sub. 46—Ashworth Transfer, Inc., 
Salt Lake City, Utah, common earrier ap- 
plication. 

December 2—Des Moines, Ia.—Fed. Office 
Bidg.—Examiner Hinely: 

MC-113362, Sub. 7—Ellsworth Freight Lines, 
Inc. Eagle Grove, Ia., common carrier 
application. 

December 2—Pierre, S.D.—State Comm.— 
Examiner Messer: 

MC-117617—Claude Roth, Piedmont, S.D. 
common carrier application. 

MC-117661—Stewart Trucking Co. Morris- 
town, S.D. common carrier application. 

December 2—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 213: 

MC-117614—Lamb ‘Trucking Salt Lake 

City, Utah contract carrier application. 
December 3—Des Moines, Ia.—Fed. Office 
Bldg.—Examiner Hinely: 

MC-109818, Sub. 11—Wenger Truck Line 

Beaver, Ia., common carrier application. 
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MC-116164, Sub. 2—Arrow Transportation 
Des Moines, Ia., contract carrier appli- 
cation. 

December 3—Salt Lake City, 

Comm.—Jt. Bd. 361 

MC-113094, Sub. 7—R. “A. Gould, Inc. Moab, 
Utah common carrier application. 

December 3—San Francisco, Calif.—Old Mint 

Bidg.—Examiner Linn: 

MC-117564—Donald L. 
Calif. 

December 4—Des Moines, Ia.—Fed. Office 

Bldg.—Jt. Bd. 202: 

MC-117635—Wolter’s Truck Service, Luana, 
Ia., common carrier application 

December 4—Madison, Wis.—State Comm.— 
Examiner Messer: 

MC-110988, Sub. 54—Kampo Transit, 
Neenah, Wis. common carrier 
tion. 

December 5—Madison, Wis.—State Comm.— 
Examiner Messer: 

MC-117638—John Wuethrich Trucking, Inc, 
Greenwood, Wis., contract carrier appli- 
cation. 

December 5—Omaha, 
Examiner Hinely: 

MC-113908, Sub. 44—Erickson Transport 
Corp., Springfield, Mo., common carrier 
application. 

cr 8—Madison, Wis.—State Comm.— 
t 

MC-63101, Sub. 2—Keene’s Transfer Tomah, 
Wis., common carrier application. 

MC-103248, Sub. 24—Petroleum Transport, 
Inc., Madison, Wis. common carrier ap- 
Plication. 

MC-117470—Frederick & Burke Coon Valley, 
Wis. common carrier application. 

December 8—Omaha, Neb.—Rome Hotel— 
Examiner Hinely: 

MC-2230, Sub. 9—Mack’s Transport Serv- 
ice, Inc. Lincoln, Neb. common carrier 
application. 

MC-20783, Sub. 37—Tompkins Motor Lines, 
Inc. Nashville, Tenn. common carrier ap- 
Plication. 

MC-30837, Sub. 242—Kenosha Auto Trans- 
port Corp. Kenosha, Wis. common car- 
rier application. 

MC-52657, Sub. 541—Arco Auto carriers, 
Inc. Chicago, Ill., common carrier ap- 
plication. 

December 9—Madison, Wis.—State Comm.— 
Jt. Bd. 17: 

MC-2754, Sub. 9—Neuendorf Transporta- 
tion Co. Madison, Wis. common carrier 
application. 

December 9—Portland, Ore.—Pittock Block 
—Examiner Cave: 

MC-117419—Jacobsen Bros. Silverton, Ore. 
common carrier application. 

December an ae Angeles, Calif.—Fed. Bldg. 
—Jt. 75: 

MC-. 52858. ‘Sub. 75—Convoy Co., Portland, 
Ore. common carrier application. 

December 10—Madison, Wis.—State Comm 
—Jt. Bd. 13: 

MC-20372, Sub. 11—J. W. Cartage Co. Mil- 
waukee, Wis. common or contract car- 
rier application. 

MC-112893, Sub. 14—Bulk Transport Co 
Burlington, Wis. common carrier appll- 
cation. 

MC-117409—Princl Transfer Lines, Mishicot, 
Wis. contract carrier application. 

December 11—Madison, Wis.—State Comm 
—Jt. Bd. 111: 

MC-112893, Sub. 12—Bulk Transport Co. 
Burlington, Wis. common carrier appli- 
cation. 

December 11—Portland, Ore.—Pittock Block 
—Examiner Cave: 

MC-117455—Delco Trucking Co. Portland, 
Ore. contract carrier application. 

December 12—Madison, Wis.—State Comm. 
—Jt. Bd. 95: 

MC-117654—Kafka Brothers Denmark, Wis. 
contract carrier application. 

MC-117659 — Wisconsin-Michigan Transit 
Lines Co., Inc. Sturgeon Bay, Wis. com- 
mon carrier application. 

December 15—Chicago, Ill.—U.S. 
Hse.—Examiner Hinely: 
MC-4405, Subs. 307 and 308—Dealers Tran- 


Utah—State 


Howard, Arcata, 


Inc. 
applica- 


Neb.—Rome_ Hotel— 





Custom 


sit, Inc. Chicago, Ill., common carrier 
applications. 

December 15—Madison, Wis.—State Comm.— 
Jt. Bd. 96: 


MC-1187, Sub. 22—Cushman Motor Delivery 
Co. Chicago, Ill., common carrier ap- 
plication. ; 

MC-117372—Byron Hunter, Wis. 
contract carrier application. 

December 15—Portland, Ore.—Pittock Block 
—Jt. Bd. 11: 

MC-117586—Lakeview Motor Freight Co. 
Lakeview, Ore. contract carrier applica- 
tion. 

December 16—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Hinely: 

MC-1184, Subs. 12 and 13—George F. Bur- 
nett Co., Inc. South Bend, Ind. common 
carrier applications. 


MC-29886, Subs. 120 and 121—Dallas & 


Antigo, 
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October 18, 1958 


Mavis Forwarding Co., Inc. South Bend, 
Ind. common carrier applications. 
MC-30837, Sub. 237—Kenosha Auto Trans- 
port Corp. Kenosha, Wis. common cCar- 
rier application. 
MC-52657, Sub. 545—Arco Auto Carriers, 
Inc. Chicago, Ill. common carrier appli- 


cation. 

MC-92722, Subs. 15 and 16—Robert R. 
Walker, Inc. South Bend, Ind. common 
carrier applications. 

December 16—Portland, Ore.—Pittock Block 
—Examiner Cave: 

MC-78277, Sub. 8—McCabe Moving & Stor- 
age Co. Portland, Ore. common carrier 
application. 

December 16—Portland, Ore.—Pittock Block 
—Jt. Bd. 81: 

MC-111617, Sub. 4—O’Neill Transfer Co., 
Inc. Portland, Ore. common carrier ap- 
plication. 

December 18—Portland, Ore.—Pittock Block 
—Examiner Cave: 

MC-114328, Sub. 1—Clackamas Trucking 
Co., Clackamas, Ore., contract carrier ap- 
plication. 

December 19—Portland, Ore.—Pittock Block 
—Jt. Bd. 172: 

MC-111979, Sub. 2—The Valley Stages, 

Salem, Ore., common carrier application. 
January 5—San Francisco, Calif—Old Mint 
Bldg.—Examiner Linn: 

MC-29886, Sub. 116—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier application. 

MC-107227, Sub. 63—Insured Transporters, 
Inc., San Leandro, Calif., common car- 
rier application. 

January 6—San Francisco, Calif.—Old Mint 
Bidg.—Examiner Linn: 

MC-29886, Sub. 124—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier application. 


Late Assignments 
The following assignments were announced too 
late for timely publication in the Traffic World: 


October 16—New York, N.¥.—Hotel Statler— 
Examiner Crowley: 

MC-F-6740—Kingsway Transports Ltd.— 
Purchase—Charles A. Kuhns Delivery, 


Inc. 
a Sub. 2—Kingsway Transports 
td. 


State 
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News 


Michigan P.U.C. Modifies 
Motor Rate Order to Allow 


New Rates and Minimums 


In response to a dozen petitions by 
motor carriers and a carrier’s asso- 
ciation, the Michigan Public Service 
Commission, by an order in D-3476, 
Sup. 56, has modified its earlier is- 
sued supplemental order No. 6 pre- 
Scribing rates, charges, rules, regula- 
tions and practices for transporta- 
tion of property by motor carriers 
between points in the lower peninsu-. 
la of Michigan to permit establish- 
ment of various rates and minimum 
Weights. (T.W., Aug. 9, p. 92). 

By its instant order the commission 
permitted establishment of the follow- 
ing: Truckload minimum weight of 40,- 
000 pounds on ferro alloys, from Detroit 
to Pontiac, rate of 20 cents per 100 
pounds, with conditions; truckload mini- 
mum weight of 24,000 pounds, minimum 
rate of 53 cents, from Grand Rapids to 
Detroit, on “Fruit, candied, N.O.I.”; 


truckload minimum weight of 15,000 
pounds on “Loud Speakers, Dynamic, 
without cabinets,” from Grand Rapids 
to Benton Harbor, rate of 65 cents; 
third class rating, truckload minimum 
weight 10,000 pounds, on “Drums, bar- 
rels, pails or tubs, shipping, fibreboard 
or pulpboard and metal or wood com- 
bined, other than paper sided,” from 
Midland to all lower pensinula points, 
with conditions. 

Truckload minimum weight of 35,000 
pounds on “Magnesite, Dead Burned or 
Calcined, and Cement or Mortar, 
Furnace or Kiln Lining, or High Tem- 
perature Bonding,’ rate of 45 cents, from 
Manistee to Detroit, to alternate with 
class rates presently in effect; rate of 
33 cents, volume minimum weight 50,000 
pounds, on “Building Materials, viz.: 
Insulating Board, Wallboard, Ceiling 
Board, and Sheathing impregnated or 
not impregnated with asphalt; Hard- 
board; and parts, materials and acces- 
sories incidental thereto when in mixed 
shipments with the aforementioned 
commodities,” between Alpena and De- 
troit (including points taking the 
Detroit rate basis number). 


A 30,000-pound truckload minimum 
weight on “Vehicle Body Sealer or 
Sound Deadener,” in  barrels—from 
Warren or Detroit to Grand Blanc, rate 
of 30 cents—Warren or Detroit to Flint, 
rate of 30 cents—Detroit to Pontiac, 24 
cents, alternating with class rates 
presently in effect; truckload minimum 
weight of 30,000 pounds on “Perchlor- 
ethylene and Trichlorethylene,” from 
Wyandotte to Grand Rapids, rate of 43 
cents. 

On petition of the Cement Carriers 
Association, Inc., the commission per- 
mitted addition of Monroe, Mich., as an 
origin point in appendix J of supple- 
mental order No. 6. It said the associa- 
tion asserted that cement would move 
in truckload quantities from Monroe, 
on a permanent basis. 


The commission also permitted: Ad- 
dition of “Strip” to the list of iron 
and steel articles shown in paragraph 
1, page 4 of supplemental order No. 51; 
addition of “Dessert Preparations, viz.: 
Ice Cream, Jelly, Pie or Pudding Prep- 
arations, other than frozen,” in column 
3 of appendix E, supplemental order No. 
6, and addition of the following to the 
automobile parts list in note 4 of ap- 
pendix G, supplemental order No. 6: 
“Liners or Sleeves, Internal Combustion 
Engine,” with the following note: “Rat- 
ings apply on Kits, consisting of Liners 
or Sleeves with complement of pistons, 
piston rings, ring expanders, wrist pins 
or pin retainer fittings in same inner 
container.” 

The commission said the tariffs or 
supplements issued pursuant to its in- 
stant order might be issued on five days’ 
notice, to become effective not later 
than November 28, and, if not filed to 
become effective on or before that date, 
they must be filed on not less than 30 
days’ notice, except on further order of 
the commission. 


Arizona Agency Opposes 


Truck Regulation ‘Relief’ 


The National Association of Railroad 
and Utilities Commissioners has advised 
its members of the adoption by the Ari- 
zona Corporation Commission of a reso- 
lution opposing enactment of legislation 
to relieve interstate motor carriers from 
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complying with state regulatory require- 
ments concerning certification and regis- 
tration, identification of vehicles, surety 
and insurance requirements and eco- 
nomic regulation. 

The N.A.R.U.C. says similar resolu- 
tions have been adopted by the. Florida, 
Nevada and Washington state commis- 
sions. A bill offering such relief to the 
carriers was introduced in the Eighty- 
fifth Congress and was designated H.R. 
12846 (T.W., Oct. 11, p. 39). 


Civil 
Aeronautics 
Board News 


C.A.B. Sets Oral Argument 
On ‘Pan Am,’ National Plan 


For Leases, Stock Exchange 


To avoid frustration of its jurisdic- 
tion by consummation of agreements 
between Pan American World Air- 
ways and National Airlines involving 
reciprocal leasing of jets for long 
and short terms, plus exchange of 
stock, and to preserve the competi- 
tive balance of the route patterns it 
has established, the Civil Aeronau- 
tics Board has ordered those carriers 
to show cause, at argument on Octo- 
ber 20 in Washington, why they 
should not maintain the operational 
status quo pending investigation and 
hearing. 


The order was issued in Nos. 9921, et 
al., Pan American World Airways, Inc., 
and National Airlines, Inc. 

Under agreements filed with it in Sep- 
tember (T.W., Sept. 13, p. 20), the board 
said, the exchange of stock was to be 
completed not later than November 15. 
Such action, without prior board appro- 
val under section 408 of the civil aero- 
nautics act of 1938, would present it, 
the C.A.B. said, “with a fait accompli 
under circumstances under which it 
would be difficult, and the parties do not 
plan, to restore the status quo ante were 
the board to find that the exchange of 
stock prior to board consideration and 
approval, in fact, constituted a violation 
of section 408 and the Sherman doc- 
trine.” 

‘Domination’ Possibility 

The reference to the Sherman doctrine 
was to the Sherman anti-trust act. In 
that connection, the board stated that, 
even though for eight years the stock 
to be exchanged by the carriers would 
be under trusteeship, this might not 
preclude Pan American from exercising 
a dominant influence over National and 
its officers. 

As to the short-term lease of equip- 
ment for National to use in the coming 
winter season, the board said it did 
not believe it would be inconsistent with 
its policy or with the public interest 
to permit that arrangement if it were 
completely separate from the other ar- 
rangements. It said the parties should 
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advise the C.A.B. that they would take 
no action to implement the stock trans- 
fer, pending completion of its investi- 
gation. 

Also, the board said, it would have 
to be assured that the parties would 
not, under terms of the equipment lease, 
operate what would in effect be through 
service between points on National’s 
route and Pan American’s route. 

Eastern Air Lines had asked to board 
to institute an immediate investigation 
of the agreements and enter an order 
of disapproval, to issue an order requir- 
ing Pan American and National to pre- 
serve the status quo pending hearing, 
and to permit Eastern to intervene. 

Northeast Airlines also petitioned for 
leave to intervene and for leave to file 
an answer to the Pan American-National 
answer. It also requested that the 
board disapprove the long- and short- 
term lease and the stock proposals. 


Delta Air Lines filed a petition and 
motion endorsing and supporting the 
requests for relief filed by Eastern and 
Northeast and also asking to become a 
party intervener. Eastern also supported 
Northeast’s request for disapproval of 
the short-term lease. The petitions and 
motions of Eastern, Delta and Northeast 
were granted except for a request by 
Eastern that the board take court ac- 
tion to restrain consummation of the 
agreements. 


Tentative Conclusions of C.A.B. 
In explanation, the board said: 


“After careful analysis of the provi- 
sions of the agreement which have been 
filed with the board, we have tentatively 
concluded that approval of these trans- 
actions by the board, after notice and 
hearing, may be required under one or 
more of the provisions of section 408(a) 
of the civil aeronautics act, and that the 
consummation of these transactions, in 
whole or in part, without such prior ap- 
proval by the board, may constitute a 
violation of the provisions of section 408 
of the Act, and, with respect to the 
transfer of stock, of section 7 of the 
Clayton act. 


“Further, we have concluded tenta- 
tively that, unless we were to act ap- 
propriately to prevent the parties from 
taking steps now imminent to consum- 
mate certain parts of these transactions 
prior to proper board consideration and 
approval thereof, there would result a 
serious frustration of the board’s regu- 
latory powers as well as possible irre- 
parable injury to the public interest 
and to other carriers. Under these cir- 
cumstances, we are obliged to take all 
proper steps as hereinafter set forth to 
determine the board’s jurisdiction with 
respect to the proposed transactions prior 
to their consummation, and thereafter, 
if our jurisdiction attaches, to prevent 
their consummation without prior board 
approval.” 


Made parties to the investigation were 
Pan American, National, Eastern, North- 
east, Delta and Braniff Airways. 

At the oral argument October 20 the 
principals and intervenors are ordered 
to show cause why the board should not 
issue an order: “(a) Restraining Pan 
American and National from taking any 
action toward consummating the option 
and stock agreement (including the stock 
option) and the long-term lease during 
the pendency of this investigation and 
directing them to preserve the status quo 
until further board order; (b) approving 
the short-term lease (Agreement C.A.B. 
No. 12484) under section 412, and, if 


required, granting Pan American and 
National an exemption from section 408 
so as to permit them to consummate said 
lease, subject to appropriate conditions. 


Domestic Air Carriers 
Permitted to Increase 
Fares by C.A.B. Action 


The Civil Aeronautics Board, after 
ordering, on October 14, the suspen- 
sion and investigation of airline fare 
adjustments proposed by 15 domestic 
carriers, on the same day announced 
it would modify its action to permit 
all domestic and local service air- 
lines to increase on a temporary 
basis round trip and family plan 
fares effective October 20. 


Other fare adjustments proposed were 
suspended for investigation _by the 
board’s order E-13066, in Docket 9931— 
In the Matter of Passenger Fares Pro- 
posed by the Domestic Trunk Air Car- 
riers. 

In effect, the C.A.B. will permit the 
airlines to (1) eliminate the current dis- 
count for round trips, the total fare for 
which, at present, is 190 per cent of the 
one-way fare, and (2) adjust the family 
fare reduction to 66%5 percent of a one- 
way fare instead of the 50 per cent 
currently charged after the head of the 
family pays full fare. 

The C.A.B. permitted the fare adjust- 
ments with a “cut-off date of July 31” 
which puts the fare increases on a tem- 
porary or experimental basis until that 
time. 

In a statement which preceded its 
formal order of suspension and investi- 
gation, the board said that it would 
‘permit the airlines to withdraw any or 
all of the new tariffs, regardless of 
whether they had been suspended or 
whether the board intended to permit be- 
come effective.” The statement said the 
airlines could refile their proposals im- 
mediately containing effective dates of 
October 20 or later and the cutoff date of 
next July 31. 

A spokesman at C.AB. tariff section 
said that the board’s modification allow- 
ed the airlines to substitute temporary 
tariffs for proposed permanent fare 
changes pending an overall investigation 
of air passenger fares which the agency 
has undertaken in Docket 8008. 

The board said its permission to file 
tariffs under the specified effective and 
cutoff dates is granted to all domestic 
trunk lines and local service airlines 
regardless of whether they had filed 
earlier proposals. 


Chairman James R. Durfee, Vice 
Chairman Chan Gurney and Members 
Harmar D. Denney and Louis J. Hector 
concurred in the action, the statement 
said. Member G. Joseph Minetti stated 
that he would approve of the new tariffs 
increasing first class fares only if accom- 
panied by proposals to reduce coach 
fares or to inaugurate an economy serv- 
ice with high density, low fare features. 
He dissented also on the question of per- 
mitting filing of new tariffs as proposed 
by the majority to be effective without 
regard to the 30-day waiting period. 

The C.A.B. said its suspension order 
will be followed later with written opin- 
ions on the proposals. Air carriers named 
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in the suspension order were: American 
Airlines, Inc., Bonanza Air Lines, Inc., 
Braniff Airways, Inc., Capital Airlines, 
Inc., Continental Air Lines, Inc., Delta 
Air Lines, Inc., Eastern Air Lines, Inc., 
Los Angeles Airways, Inc., National Air- 
lines, Inc., New York Airways, Inc,, 
Northeast Airlines, Inc., Pacific Air 
Lines, Inc., Trans World Airlines, Inc,, 
United Air Lines, Inc., and Western Air 
Lines, Inc. 


Federal 
Maritime 
Board News 


F.M.B. Favors Isbrandtsen 


Continuation of Services 
Should Subsidy Be Granted 


The Isbrandtsen Co., Inc., has been 
authorized by the Federal Maritime 
Board to continue its eastbound in- 
tercoastal service from California to 
New Haven, Conn., and its domestic 
service from Puerto Rico to Norfolk, 
Va., both in conjunction with the 
company’s eastbound round-the- 
world service. 


This authorization would serve as writ- 
ten permission under section 805(a) of 
the merchant marine act of 1936 in the 
event Isbrandtsen was awarded a subsidy 
contract, the board said in its supple- 
mental report in S-60, Isbrandtsen Co., 
Inc.—Application for Operating-Differ- 
ential Subsidy Agreement — Eastbound 
Round-the-World Service, and in S-60, 
Sub. 1, Same—Application for Written 
Permission—Section 805(a) . 


The supplemental report was based on 
an Isbrandtsen petition seeking partial 
reconsideration of the board’s report is- 
sued in the two proceedings two months 
ago (T.W., Aug. 23, p. 89). 

In the earlier report the F.M.B. deter- 
mined that the company was operating 
an eastbound round-the-world service 
and that an award of subsidy would not 
result in undue advantage or undue prej- 
udice. The board also said the opera- 
tion was inadequately performed by U.S. 
vessels and should be served by addi- 
tional ships. The board said Isbrandtsen 
should be allowed to continue the serv- 
ices, should subsidy be granted. 

Discussion by the board in its instant 
report included the following: 


“Bulk Coastwise and Cross-Gulf: The 
arguments of Isbrandtsen that the board 
reverse its conclusion so as to allow the 
continuation of this service, as sought 
in its application and as noticed for 
public hearing, are unconvincing and 
have been fully considered prior to the 
issuance of the report herein served 
August 15, 1958. 

“With respect to the proposal of Is- 
brandtsen to augment its bulk coastwise 
and cross-Gulf service with a service 
from south Atlantic ports to Puerto Rico, 
we note that such written permission is 
sought for a substantially different serv- 
ice from that sought in the original ap- 
plication and concerning which public 
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hearings were held, and therefore must 
be denied. This denial, however, is with- 
out prejudice to the filing of an applica- 
tion under section 805(a) of the act for 
such service. 


Service to New Haven 


“Intercoastal Service to New Haven: 
Applicant contends that the written per- 
mission granted Isbrandtsen to continue 
its intercoastal service to Puerto Rico, 
Norfolk and Baltimore in conjunction 
with its eastbound round-the-world serv- 
ice should be extended to include New 
Haven, particularly since the record 
shows that no intervener serves the port 
of New Haven intercoastally. Isbrandtsen 
contends that the rationale followed by 
the board in authorizing service to Nor- 
folk and Baltimore, when applied to the 
facts of record with reference to New 
Haven, requires a conclusion that the 
permission should be granted. 

“There is one difference however: 
Isbrandtsen is now operating to Balti- 
more and Norfolk intercoastally and has 
not served New Haven for more than 
three years. We do not propose to extend 
§05(a) permission authorizing a _ sub- 
sidized operator to serve a particular 
port at some future time when he deems 
the service feasible. However, on this 
record we find that the service to New 
Haven, at this tmie, would not result in 
unfair competition to any person, firm 
or corporation operating exclusively in 
the coastwise or intercoastal trade, and 
that it would not be prejudicial to the 
objects and policy of the act. In the 
event Isbrandtsen does not re-establish 
its intercoastal service to New Haven 
within a reasonable period of time how- 
ever, the findings herein made shall be 
subject to modification or vacation. 


“The argument of intervenor Lucken- 
bach that in serving both New York and 
Boston it adequately serves the needs of 
New Haven intercoastally is not con- 
trolling here. To accept it would preju- 
dice New Haven consignees of inter- 
coastal cargo. Further, we feel that the 
granting of the permission here sought 
is consonant with the congressional 
policy favoring port development mani- 
fested in section 8 of the merchant mar- 
ine act, 1920, 46 U.S.C. 867, Pacific Far 
East Line, Inc. v. United States, 246 F2d 
711 (1957). 

“Puerto Rico to Norfolk—Upon re-ex- 
amination of the record we find that 
Isbrandtsen is the only carrier offering 
a service in this trade, and in view of 
all the circumstances we cannot find that 
the continuation of the Puerto Rico- 
Norfolk service by Isbrandtsen would re- 
sult in unfair competition to any person, 
firm, or corporation operating exclusively 
in the domestic trades and we believe 
that by authorizing this service the ob- 
jects and policy of the act would be pro- 
moted. Further, the consignees at Nor- 
folk, as well as those at New Haven, are 
entitled to a direct service.” 


Continued Lakes Operations 
Proposed for McCarthy Co. 


If it concludes that an operating-sub- 
Sidy should be granted to the T. J. Mc- 
Carthy Steamship Co. for operation on 
trade route No. 32 (Great Lakes/Europe), 
the Federal Maritime Board should find 
that continued handling by that com- 
pany of automobiles on the Great Lakes 
from Detroit to Cleveland-Buffalo and 
of bulk cargo between any and all Great 


Lakes ports would not result in unfair 
competition to any person, firm or cor- 
poration operating exclusively in coast- 
wise or intercoastal service or be prejudi- 
cial to the objects and policy of the mer- 
chant marine act, in the opinion of an 
F.M.B. examiner. 

In his recommended decision in S. 67, 
T. J. McCarthy Steamship Co.—Applica- 
tion for Section 805(a) Permission, Ex- 
aminer C. W. Robinson said written per- 
mission to engage in such trades should 
be granted. 

Examiner Robinson said there was a 
“complete lack of evidence” on behalf of 
the intervening Great Lakes water car- 
riers and he said McCarthy’s favored 
position for the carriage of cars to Cleve- 
land-Buffalo was the result of an alloca- 


-tion by the Chrysler Corp. 


After stating that McCarthy vessels 
were handling less than 1 per cent of the 
available domestic bulk cargo on the 
Great Lakes, the examiner said: 


“Under all the circumstances and in 
the absence of any affirmative showing 
to the contrary by the intervening water 
carriers, it is concluded that the continu- 
ation of applicant’s present operations 
on the Great Lakes would not be prejudi- 
cial to the objects and policy of the act 
as to those carriers.” 


F.M.B. Approves Increase 
Of 15 Per Cent in Trade 
Between U.S. and Alaska 


The Federal Maritime board on 
October 13 approved a proposed in- 
crease of 15 per cent in freight rates 
in the trade from United States 
Pacific coast ports to Alaska as just 
and reasonable. 


The board’s decision was in No. 828, 
General Increases in Alaska Rates and 
Charges, in which it had instituted an 
investigation into the lawfulness of the 
proposal and suspended the effective 
date of the tariffs, but permitted an 
interim increase of 7.5 per cent which 
became effective January 30 (T.W., Dec. 
7, 1957, p. 73, and Dec. 14, 1957, p. 80). 

Alaska Steamship Co., Coastwise Line 
and, later, Garrison Fast Freight divi- 
sion of Consolidated Freightways, Inc., 
and Alaska Freight Lines, proposed the 
general increase of 15 per cent on cargo 
moving between the coast ports and ports 
in Alaska, and published new rules gov- 
erning the rates and charges. 

The board observed that, since, May, 
1947, there had been two general rate 
increases in the Alaska trade—15 per 
cent in 1952, and 7.5 per cent in 1954 
which, the board said, with the interim 
increase of 7.5 per cent, brought the 
cumulative rate increases in that trade 
to 32.9 per cent since 1947. 


U.S.-Alaska Traffic Decline 


As Alaska Steamship Co. offered the 
only service to the entire area involved, 
the board gave over much of the discus- 
sion of the situation in the trade to a 
review of that company’s operations and 
its cargo prospects. It observed that the 
total movement of traffic between the 
U.S. and Alaska had shown a consistent 
decline in recent years and that in the 
1949-1957 period Alaska Steamship’s rev- 
enue tonnages had fluctuated widely, but 
had generally declined, from 690,626 tons 
in 1949 to 481,441 tons in 1957. 


FMB News 
eeeeeeeeeeeseseesee®e 

“Based upon its projection of 429,307 
revenue tons to be carried in 1958 at 
the increased 15 per cent tariff rates for 
the full year,” the board said, “Alaska 
Steam has estimated total revenues of 
$14,160,951. Applying a return of $32.26 
per revenue ton to the 457,340 revenue 
tons we consider reasonable in 1958, 
Alaska Steam’s gross revenues for the 
year would be $14,753,788.” 

The board showed Alaska Steamship’s 
estimated annual total expenses on the 
projected revenue at $13,079,851, and its 
own expense estimate on the larger ton- 
nage projected by it to be $13,383,529. 


Rate Base Rulings 


In ruling on the rate base valuations, 
the F.M.B. rejected contentions that the 
value of government-owned chartered 
vessels should be excluded from the base 
and that charter hire should remain as 
an item of expense. 

“We consider inclusion of a fair value 
for these vessels in the rate base to be 
more realistic and less subject to market 
fluctuations than to exclude such vessels 
from the rate base, and allow charter 
hire as an item of expense,” said the 
board. “We will therefore include the 
rate base values .. . for both owned and 
chartered vessels. It would be improper, 
however, to allow a return on the value 
of non-owned property, and at the same 
time allow the cost of using such 
property, i.e., charter hire, to remain as 
an operating expense. We will, there- 
fore, reduce projected operating expenses 
for the year 1958 by $155,190, the amount 
of such annual charter hire.” 

As to other non-owned equipment used 
by Alaska Steamship—cargo vans, semi- 
trailers, highway cargo van carriers, and 
other equipment used in through trans- 
portation arrangements with Garrison 
and owned by a company jointly owned 
by an affiliate of Alaska Steamship and 
Consolidated Freightways—the board 
said it could not determine that value 
accurately. Since expense for the use 
of that equipment was included in 
operating expenses, the board ruled, “we 
will not include any value in Alaska 
Steam’s rate base for this non-owned 
equipment.” 


Fair Return Base 


The board’s ruling on a fair return 
was stated as follows: 

“Neither the board nor its predecessors 
has ever included a separate ‘going con- 
cern value’ in a rate base, and have in 
fact specifically rejected such a separate 
value in rate proceedings. Alaskan Rate 
Investigation No. 2, supra. No separate 
item of ‘going concern value’ should be 
included in the rate base for Alaska 
Steam. 

“Based upon revenues of $14,753,788.00 
and expenses of $13,228,339.00 Alaska 
Steam’s profit for 1958 would be $1,525,- 
449.00 before taxes, and $732,215.00 after 
taxes. On a rate base of $8,223,445.00 con- 
sisting of market value for owned and 
chartered vessels, or $7,040,000.00, $183,- 
445.00 for property other than vessels, 
and $1,000,000.00 for working capital, the 
rate of return would be 8.90 per cent. On 
a rate base of $14,025,245.00, consisting of 
an average of net book value and repro- 
duction cost depreciated for owned and 
chartered vessels, or $12,841,800.00, $183,- 
445.00 for property other than vessels, and 
$1,000,000.00 for working capital, the rate 
of return would be 5.22 per cent. 

“In view of all the evidence of record 
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we find that the foregoing rates of re- 
turns on the ‘fair value’ rate bases above 
considered are within the zone of rea- 
sonableness, and find it unnecessary to 
determine one precise rate base for meas- 
uring the reasonableness of the rates. We 
conclude, therefore, that the proposed 
increased rates and charges, and regula- 
tions and practices of Alaska Steam and 
the other respondents, herein under in- 
vestigation, are just and reasonable, and 
not unlawful.” 


Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced that the following agreements 
have been filed with it for approval 
under section 15 of the 1916 shipping 
act: 

No. 8332, between American Pioneer 
Line (United States Lines Co.) and Pa- 
cific Far East Line, Inc., restricted to 
the transportation of cargo under 
through bills of lading from ports of 
call of Baltimore, Boston, Charleston, 
S.C., Newport News, New York City, Nor- 
folk, Philadelphia, and Savannah to 
Wake Island, with transshipment at 
Honolulu. 

No. 8336, between N. V. Nederlandsch- 
Amerikaansche Stoomvaart-Maatchappij 
(Holland-America Line) and Royal Mail 
Lines, Ltd., restricted to the transporta- 
tion of cargo under through bills of 
lading between ports of call of Holland- 
America and Royal Mail in Europe and 
ports of call of P.F.E.L. in Guam, ML., 
with transshipment at Los Angeles Har- 
bor, Long Beach or San Francisco, Calif. 


Court News 


Tariff Liability Disclaimer 
To Be Argued in High Court 


A writ of certiorari to the U.S. Court 
of Appeals for the Fifth Circuit was 
granted October 13 by the Supreme 
Court of the United States in No. 155, 
Southwestern Sugar and Molasses Co. 
v. River Terminals Corp. The court 
transferred the case to the summary cal- 
endar, thus allowing a total of one hour 
for argument. 

The questions presented by the pe- 
tition for the writ were: Whether a 
waterway terminal operator could escape 
liability for alleged negligence because 
of publication of a “release-from-lia- 
bility” clause in a tariff filed by it with 
the I.C.C., and whether the I.C.C. or a 
court was the proper forum for de- 
termining that such a clause was or was 
not void and contrary to public policy 
(T.W., Aug. 16, p. 87). 


Oregon Shippers Lose Appeal 


Oregon shippers on October 13 lost in 
an effort to have the Supreme Court of 
the United States overturn a decision 
of a federal district court which upheld 
an order of the Commission dismissing 
a complaint by the shippers that the 
Southern Pacific Co. had failed to fur- 
nish the shippers with an adequate car 
supply. 

By a per curiam decision in No. 141, 
Shippers’ Car Supply Committee, an 
Oregon Corporation, v. Interstate Com- 
merce Commission and United States of 
America, the Supreme Court granted 


motions to affirm and confirmed the 
judgment of the lower court (T.W., Aug. 
9, p. 96). 


Pennsylvania ‘Section 22’ 
Case Hinges on Filing of 
Negotiated Gov't Rates 


A division of opinion between the 
courts of Pennsylvania concerning 
“section 22” quotations made for the 
transportation of federal government 
property has been placed before the 
Supreme Court of the United States 
for resolution. 


In a petition for a writ of certiorari 
to the Supreme Court of Pennsylvania in 
No. 408 Pennsylvania Public Utility 
Commission v. United States of America, 
the Pennsylvania commission asks the 
Supreme Court of the United States to 
overturn the Supreme Court of Penn- 
sylvania which, contrary to a holding 
by the Superior Court of Pennsylvania, 
declared unconstitutional provisions of 
the state public utility commission law 
requiring carriers in that state to trans- 
port property only under rates on file 
with the public utility commission. 

The Supreme Court of Pennsylvania 
said, as to the transportation of property 
between Air Force bases in the state, 
that it was unnecessary to decide 
whether the statute was applicable to 
transportation oi property ynder a nego- 
tiated rate lower than those already 
on file with the state commission, but 
rested its decision on the “broad ground” 
of the decision of the Supreme Court 
of the United States in Public Utilities 
Commission of California v. United 
States, 355 U.S. 534, 78 S.Ct. 446, 2 L. 
Ed.2d 470. ‘There the highest court had 
held unconstitutional a provision of 
California law that lower rates might not 
be charged the government without the 
approval of the state commission. 

In its petition to the Supreme Court 
of the United States the Pennsylvania 
Public Utility Commission differentiated 
between the two cases. In the California 
case, it said, there was interference with 
the transportation of government ship- 
ments in that an indeterminate time 
would be required to obtain the approval 
of rates by the California commission. 

In the instant case, the Pennsylvania 
commission asserted, there was no bur- 
den whatever thrown on the government 
and only a slight one on the Pennsyl- 
vania Railroad, which transported the 
shipments and had been ordered to cease 
and desist from doing so without having 
on file with the state commission the 
negotiated rate. 

All that was necessary in the instant 
situation under the Pennsylvania statute, 
the state commission said, was that the 
railroad file the negotiated sate with 
the commission. There was, it further 
declared, no interference whatsoever 
with the movement of the government 
traffic since there was no requirement 
on the carrier beyond the single one of 
filing the negotiated rate. 


Mail Rate Case Review Denied 


Pan American World Airways failed on 
October 13 to obtain a review by the 
Supreme Court of the United States of an 
appeals court decision, which it referred 
to as “frightening,” under which, the 
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airline said, the court held that a non 

compensatory rate for carrying 

could lawfully be established where, ag” 
the result of revenues from other non- 
mail traffic, the carrier was not cause@ 
by the mail rate to lose money on its 
over-all operations. 

The court by an order issued in No.) 
275, Pan American World Airways, Ine. 
v. Civil Aeronautics Board, denied ag 
petition for a writ of certiorari to the 
U. S. Court of Appeals for the District 
of Columbia Circuit which had made the 
contested ruling (T.W., Aug. 23, p. 91). 


‘Mo. Pac.’ Appeal on ‘Set-Off 
Taken by Gov't Is Denied 


The Supreme Court of the United 
States on October 13 refused to entertain 
a plea of the Missouri Pacific Railroad 
for a review of a decision of the U. §) 
Court of Appeals for the Fifth Circui 
which, the railroad said, had arrogated 
to itself the function of deciding the 
classification of shipments, and had up- 
held the right of the government to 
claim an off-set on shipments which had 
moved 10 years prior to taking the off- 
set, in spite of the fact that the appli- 
cable statute placed a six-year limita- 
tion on government suits for reparation 
(T.W., July 12, p. 96). 

The Supreme Court denied a writ of 
certiorari in No. 126, (old No. 1092), Mis- 
souri Pacific Railroad Co. v. United 
States of America, thus allowing the 
decision of the appeals court to stand. 


High Court to Hear Plea 


On Motor Rate Decision 


A ruling will be made by the Supreme 
Court of the United States on whether, 
in the absence of power for the I.C.C, 
to grant reparation under the motor car- 
rier act, a shipper (in this case the fed- 
eral government) may be referred by & 
court to the Commission for the determi- 
nation of “unreasonableness alone.” 

The court on October 13 granted 4 
writ of certiorari in two cases presenting 
that question. They were No. 68, T.I.M.E, 
Inc. v. United States, and No. 96, David- 
son Transfer & Storage Co. v. United 
States (T.W., July 12, p. 95). 

In the order granting the writ, the 
court also said that two hours would be 
allowed for argument. 


Brokerage Case Review Refused 


By denying a writ of certiorari in No. 
199, American Union Transport Co. V. 
United States of American and Federal 
Maritime Board, and River Plate & 
Brazil Conference, et al., the Supreme 
Court of the United States on October 
13 closed the door on review of a de- 
cision of the U.S. Court of Appeals for 
the District of Columbia which had up- 
held an order of the Federal Maritime 
Board denying A.U.T. an award of $11,- 
738, as freight brokerage on shipments 
of 120 locomotives from U.S. ports to 
Brazil. 

A.U.T. alleged that it had been unlaw- 
fully deprived of brokerage by members 
of the conference and that the F.M.B. 
had retroactively outlawed the claim 
for brokerage which, it asserted, was 
sanctioned by the board’s prior rules 
and decisions and by the established 
custom and usage of the trade (T.W, 
Aug. 2, p. 95). a4 
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